Monday, Decemnber 6, 1999
Vol une 35, Issue 48; |SSN. 0511-4187

Remar ks on economi ¢ growth
WlliamJ Cinton

Remar ks on Economic G owth

Decenber 3, 1999

Thank you very nuch. Thank you, Secretary Hernman and Council of
Econom ¢ Advi sers Chairnman Martin Baily, and especially, thank you,
Marvi n Dawki ns, for your remarks and for the power of your exanple.

This is a very different tinme than we were experiencing 7 years ago
this nmonth. When | ran for President in 1992, it was a tinme of
econom ¢ distress and uncertainty for our country. VWile sone people
were nmoving fromthe industrial to the information econonmy with
opti mi sm and purpose, many others felt fear and uncertainty because
of the problens in our econony, high unenploynent, big deficits,
high interest rates, |ow productivity gains, falling real wages for
average Americans.

Too many Anericans couldn't tell the story that Marvin just told.
They | acked the skills they needed to succeed in the new econony;
they felt threatened by the changes; and they had no access to the
tools that would [ift them up.

But when | traveled around the country in 1992 with the Vice
Presi dent, we saw a | ot of signs of hope. W saw a | ot of people who
were wi nning. And we becane even nore convinced that our country, as
a whole, could do very well in this new global information econony,
if we could create the conditions and provide all Anmericans the
tool s necessary to succeed.

It seened to nme that there were three absolutely pivotal elenents.
First, fiscal discipline: We had to get rid of the deficit and get
i nterest rates back down and get investnment back up. Second,
expanded trade: We had 4 percent of the world' s people and 22
percent of the world' s income; even someone technol ogically
chal lenged like me could figure out we had to sell sonething to the
ot her 96 percent of the people on the globe. And third, greater
i nvestnments in new technol ogies and in our people in their capacity
not only to know what they needed to know but to learn for a
lifetime. And people |ike Marvin Dawki ns are Exhibit A of the
pi votal inportance of that.

Now in 1993, we put in place a new econonic strategy. it cut the



deficit and increased investnent by elimnating hundreds of

i nessential progranms and putting us on a path that now has given us
the snal | est Federal Covernnent in 37 years. In 1997, with the

Bal anced Budget Act, we continued the strategy, again increasing

i nvestment, cuttinginessential prograns, first bal ancing the budget
and then providing the first back-toback budget surpluses in 42
years.

Now that led to |lower interest rates, which hel ped ordinary
Americans in all kinds of ways. It cut the price of the average hone
nortgage by $2,000, the price of the average car paynents by $200 a
year, the average college | oan paynent by $200 a year. But
critically, it also cut the borrowi ng costs and the investnent
costs, therefore, for new businesses, especially for investnent in
new productivity-enhanci ng technol ogi es.

At the sanme tinme, we negotiated over 270 trade agreenents,
i ncl udi ng dozens of theminvolving high technol ogy issues, all of
whi ch hel ped Americans to increase exports of high technol ogy
product s-services. W pronoted nore conpetition in
t el ecommuni cati ons, providing American consuners with the | owest
Internet access rates in the world and fueling the growth of
E-comerce. And we've taken actions that have led to the creation of
a whol e new generation of digital wreless phones, you know, the
ki nd you hear go off in restaurants, novie theaters, and
Presi dential press conferences. [Laughter]

VWi le elimnating hundreds of progranms, we have al nost doubl ed our
i nvestnment in education and training, everything from preschool to
dramatically increasing college access, to establishing lifetine
access to training and retraining prograns for people |like Marvin.

Now, as a result of these actions and, nost inportantly, the
i nnovation and the hard work of the Anmerican people, we are now
experiencing an amazing virtuous cycle of progress and prosperity
that few could have inmagined. We are in the mdst of the | ongest
peaceti me econoni c expansion in American history. |If as seenms highly
likely it goes on through February, it will become the |ongest
econoni ¢ expansion in our history.

It has given us low inflation, the | owest unenploynent rate in 30
years, also the lowest welfare rolls in 30 years, the | owest poverty
rates in 20 years, the highest homeownership ever recorded, the
| onest AfricanAnerican and H spani c unenpl oynent rates ever
recorded, the |owest African-Anerican poverty rate ever recorded,
the | owest Hispanic poverty rate recorded in a generation, the
| onest poverty rate anong househol ds headed by single adults in over
40 years, and the | owest unenpl oynent rate anmpbng wonen in 40 years.

In other words, a good econony has al so turned out to be very good
social policy. Mdirre and nore Americans are nmastering the skills and



reapi ng the benefits of this new econony, and Anerica itself
continues to lead in new technol ogi es, from E-comerce to biotech
that are shaping the future of the entire world.

Now today, | want to tal k about one nore piece of stunningly good
econom ¢ news that is the direct result of the actions that have
been taken and the work that has been done by our people to prope
our econony into the new century, and now, we have a hightech
ani mation behind me [laughter]-to illustrate this good econom c
news. | hate to conpete with the novies, and |'I| probably
| ose-[laughter]-but the idea is that |I'm supposed to be the narrator
of this show. [Laughter]

What you see behind nme is a graphic representation of the growth of
new jobs in Anerica, beginning in 1993, as well as the geographic
| ocation of these jobs. You can see they have been spread across the
country, wherever people live. Virtually no area of our Nation has
been left out. At the bottom you can also see a running tally of
how many new j obs have been created. [Laughter] And |I'm ahead of the
running tally. [Laughter] But the latest figures are being rel eased
t oday.

Conme al ong. [Laughter] What did you say? Filler, filler. [Laughter]
I've never been at a |loss for words. [Laughter] Wiy can't | do this?

Wth today's new nunbers, we have truly crossed a remarkabl e
threshold: 20 million jobs. In fact, the specific nunber behind ne
is 20,043,000 jobs, thanks to the hard work of the Anerican people,
the econom c policies we have pursued.

To give you sone idea of what this neans, 20 nmillion jobs is a
nunber greater than the popul ati on of M nneapolis and St. Paul
Denver, Washi ngton, San Francisco, Dallas, Manm, Buffalo,

Clevel and, and Little Rock combined. [Laughter] Twenty million
people would fill the Rose Bowl to capacity 200 tinmes over. Twenty
mllion jobs are a | ot of jobs.

And by and | arge, those jobs are good, well-paying jobs, jobs on
whi ch you can support a famly, buy a hone, afford a vacation, save
for college, put away a nest egg for retirement. This was nade cl ear
in a new report being released today by ny Council of Econom c
Advi sers and the Departnent of Labor.

The report finally should put to rest the old nyths about the new
econony. The 20 mllion new jobs we have created nostly are
hi gh-wage not | owwage jobs. Over 80 percent of themare in job
categories that pay above the nedian wage. They are nostly fulltine,
not part-tine. In fact, the proportion of Americans in part-tine
work has actually fallen a bit in the |last few years.



Finally, those 20 mllion new jobs have benefited not just one race
or class of Americans but all Americans. Unlike the end of the |ast
econom ¢ expansion in the 1980's, when average wages went down,
wages during the |last 4 years of this expansi on have gone up across
the board in all inconme categories, with sone of the biggest gains
com ng to some of our hardest pressed working famlies. As | said-I
want to say this again, because | think it is worth reiterating;

this econony is not just 20 million new jobs and a stock market that
went above 11000 agai n today-1 never talk about it because it goes
down as well as up, but it's done pretty well. But let nme say again

the | owest AfricanAnmerican unenpl oynent and poverty rates ever
recorded-and we've been separating the figures for nearly 30 years
now-t he | owest Hi spanic unenploynent rate on record and the | owest
Hi spani c poverty rate in over 25 years, the highest mnority
homeowner shi p on record, the | owest fenale unenpl oynent rate since
1953. And | don't need to remind the |large group of wonmen in this
audi ence that in 1953, there were a | ot smaller percentage of wonen
in the work force, so this is actually a rmuch nore inmportant figure
t han even that nunber indicates.

Now, technol ogy has been a very inportant part of this econonic
performance. It has given us big productivity gains. The information
technol ogy sector alone has been responsible for about a third of
our econonic growth. And jobs in that sector pay nearly 80 percent
nore than the private sector average. If we want our current
prosperity to continue into the 21st century, we nust therefore
clearly continue to encourage the creation and the spread of new
technol ogi es in our own econony.

Therefore, | would like to highlight a couple of things that |
think are of real inportance in the budget agreenent achieved with
Congress, that | signed just a few days ago. First, the budget |
si gned contains substantial increases in direct Federal investnent
and long-termresearch and devel opnment. This is still very
important, as all the private sector experts tell us. it is the kind
of investnent that allowed the Defense Departnent to create the
predecessor of today's Internet 30 years ago, that |led Marc
Andresen, working at a federally funded superconmputer center, to
devel op the first graphical web browser.

We worked hard to get increases not only for bionedical research
that had strong support in our Congress but for other science and
engi neering disciplines as well. And | would like to nmake this point
very strongly, because it's one that | hope to nmake nore progress on
next year and hope to see our country enmbrace as a policy across the
board, without regard to party: It is very inportant that we have a
bal anced research portfolio. And | don't believe that the Nationa
Institutes of Health has had a stronger supporter than ne. | believe
that. But we have to have a bal anced research portfolio, because the
research enterprise is increasingly interdependent. Advances in
health care, for exanple, are often dependent on breakthroughs in
ot her disciplines, such as the physics needed for nedical imaging
technol ogy or the conputer science needed to devel op nore drugs nore



rapidly or to continue the mappi ng of the human genone.

Just think what these investnments could nean. Today, scientists and
engi neers all over the country have ideas for new technol ogi es they
need Federal help to explore, technol ogies that could transform our
econony and our lives in the future just as dramatically as the
Internet is doing today. There is really a continuing revolution, as
we all know, in all kinds of conputer technology, in bionedica

research, and also in materials devel opnent, which I'Il say a little
nor e about .
We' Il have new nmaterials as strong as steel but 10 times |ighter

At the Detroit auto show this year, they were already showi ng cars
500 to 1,000 pounds |ighter that have exactly the sane safety tests
as the old cars with steel. Obviously, that dramatically increases
nm | eage, that reduces greenhouse gas enissions. W could have new
drugs that might cure spinal cord injuries or new conputer chips
that m ght sinmulate nerve novements that allow people to function
wi t hout the nerves actually being reconnected.

just before | wal ked out here-this is ironic-just before we wal ked
out here, we had CNN on in the little anteroom and they pointed out
that Stevie Whnder was about to have experinental surgery to have a
conputer chip inserted in his retina to see if it can sinulate and
recreate the functioning that was | ost when he was an infant. W
obviously all hope it will work. But | can tell you this: Soneday,
such things will work, and it won't be very long in the future.

We al ready have fuel cells and blended fuel engines for autonobiles

which will take mleage up to 70 and 80 mles a gallon. W will soon
have, | believe, ultra-clean fuel cells for cars, whose only
byproduct will be water clean enough to drink; conputers that can

translate English into foreign | anguages and vice-versa as fast as
peopl e can speak. All these things are right around the comer, but
we have to continue our comritnment to research,

Second, later this nonth, | will sign a tax neasure that extends
for 5 years the |ife of the vitally inportant research and
experinmentation tax credit. This is inportant because this tax
credit gives private firns the incentives they need to invest in
i nnovati ve technol ogies that often don't show up quickly on the
bottom line but that, over the long run, will be highly profitable
and that immediately provide trenendous benefits to society as a
whol e.

Third, last week | signed legislation to help accelerate
conpetition in the tel ecommunication industry, to give consumers
nore choices and | ower prices. | also signed a bill to strengthen
and streanline our patent and intellectual property system to
strengthen the incentives for the next Al exander G aham Bell or
Steve jobs, to create the inventions and innovations that will drive



the 21st century econony.

No one today can say for sure what our econonmy will look like in 25
or 50 years or what as yet uni magi ned technol ogies will transform
our lives. But we do know that it will be truly amazing, and it wll

happen with breathtaking speed and scope. And we know that our

Nati on has al ways prospered when Governnment has invested in giving
peopl e the opportunity to make the nost of their vision and their
dreans, from financing the Louisiana Purchase and the Lewi s and
Clark Expedition to the Interstate Hi ghway System and the space
program

The Anmerican people have al ways been a bold and i nnovative bunch
W are always drawn to uncharted | ands over the next horizon. Wo
wi || pack our bags and head out to the |atest gold rush or tinker in
our basenents for years to invent a product no one el se has ever
i mgi ned? That's what we do.

Today, thanks to wise investments nade by Covernnent and the
private sector over many years, the Anerican people have before them
t he unexpl ored continent of cyberspace and the prospect of
di scovering what is in the black holes in outer space. By continuing
these commitnents, we can cel ebrate nore days |ike today.

Thank you very much. Thank you.

NOTE: The President spoke at 1:25 p.m in Presidential Hal
(formerly Room 450) in the Dwi ght D. Ei senhower Executive Ofice
Building. In his remarks, he referred to Marvin Dawki ns, former AT&T
enpl oyee who t ook advantage of retraining opportunities to begin a
new career, who introduced the President; Marc Andresen, cofounder
Net scape Communi cati ons Corp.; and mnusician Stevie Wnder



