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[Onofficial Typed Copy of Handwritten Oriqinall 

Settlement Offer 

•confidential• 
Not for use in Litigation 

April 12, 1985 

F.o.:: 

.•-
I. Activiaion paya Magnavox/Sanders f900,000.00 by certified 

cheok or cashier'• chec~_~n April 17, 1985 

II. ror their $900,000.00 Activiaion receiveaa 

(A) Releaae from all past infrinqmant [aic], all 9ames, 
all systems [also covenant not to aue] 1 

(B) Pully paid-up licenae for home computer softwar• all 
patente, worldwide ---

(C) Pully paid-up license on all Sanders/Maqnavox 
patents, worldwide, except aa to 507, 480, & their 
foreiqn counterparts to the extent provided in 
IV-VII, below 

III.Aetivision aqrees to entry of conaent judqment--Rusch 
patent--same machine• (not home computer)"•l3 games with 
caveat that Activiaion agreeing to 13 may not be used 
against them or alluded to at all in any future 
litigation over whether a particular game, newly made 
(see IV) fall• within 507. No injunction woul4 ~e 
entered. 

IV. Activieion aqrees to pay running royalty under !07 and 
foreiqn counterparts on aame echedule previously 
discuaaed (includini $2000 for lat Quarter) of axietinq 
titlea (list attached) no royalty ever due except as to 
ll at iaaue in this aetion . 

Newly manufactured ' deliqned titles (qamea) which 
come within !07 will be aubject to royalty if aol~ for 
game machine (~ home computer) 

V. Activiaion current titles (see attached list) are exempt 
from 480 royalty whether and whenever eold anywhere in 
o.s. or reat of the world. Thil exemption applies to 480 
and ita foreign counterparts reqardleaa of the place or 
time the i&me aottware wa1 or is desig~ed, manutactured, 
ae•embled, or 1old • . 
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VI. Until and unleaa claim 1, 25, 40, or 50 of 480 reiaauea 
in U.S. (095 is fully paid-up under par&iraph II(c)), 
Activiaion owea no royalty under 480 or ita foreign 
counterpart• anywhere in the world. 

VII.It claim 1, 25, ~0, or 50 of ~80 reiaauea, Aotivision has 
the option to purchase a fully paid qame machine 
worldwide licenae under 480 reiaeue and ita foreign 
counterparts (whether or not reiaaued in those countries) 
for $200,000.00 or to take a 9ame machine running royalty 
on the aam~ terme-a& the 507 (i.e. ~-l/2,, 2-1/4,, l' 
u.s.; 1' higher foreign). Activiaion muat exerciae the 
option within 90 daya of the date it 11 notified in 
writinq by Ma9navox/Sanders that 1, 25 1 40 1 or 50 of 480 
h~a r•ico~ed. The ~Uftfti~~ royalty wuul~ ~· paya~le on 
all cov•red products--not exempt under under [aiel 
Paraqraph V--sold anywhere in the world. If Activision 
chooeee not to exerciae the option, it expirea and 
Magnavox/sandera may take lei&l action to enforce the 480 
reissue patent claima aqainst Activ!aion game machine 
aoftware an~ Activiaion could as•ert its invalidity, 
non-infrinqent [sic] and other defenaea. 
Magnavox/Sanders may not, however, uae Activiaion'a 
deciaion not to exercise either .... ~of ita options aa 
a grqunc! tot 

{A) Revoke thia Settlement Aireement or any provision or 
paragraph herein, or 

(I) Cancel the 507 licenae or any fully paia-up computer 
•oftware or other license 

Maqnavox/Sanders aqreea not to aeek, in any action 
brou9ht to aaaert ita rights under 480 reissue, damagea 
or attorney feea for wilful infrinqment [aiel. 

Thil offer ia contin9ent upon Aetivision Board approval 
and upon Magnavox/Sanders acceptance on or before April 16, 
1985. loth Smith McXei then and I would recommend it to the 
Board throuqh, obviously, neither of ua could bind the 
Board. I ~•preaent that, baaed on actual converaationa I had 
ye1terday with Smith and three weeks aqo with Acti~iaion 
Board memhera, I am confi4en~ that the above woulO be 
approved and any deviation froM it would not 

/S/ Martin a. Glick 
Activiaion trial counsel 


