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Dear Semator }.aan o

I am writing-ta camment an tha 13 December 1977 infurmatiun raleaaa
roncerning the he&rings which were held by the Honopoly Subcommittes
on fmall Business on tbe £aéeral gavatnmaat g1 gatent pelicies.

Tne_wistar Inatitute, a nnnvprofit, 1ndapeudant biame&ieal researen
organization, is holder of a Department of Health, Education and Welfare
Institutional Patent Agreement under which certain rights associated

with ﬁatented inventions ﬁeveleped sither in whole o¥ in parththrcugh
ﬁEWmspanseraé research are granted to Wistar while BEW retains cervtain
rights unte itself, Under this HEW Isetitutional Patent Agreement,

The Wistar Institute has obiained patents on a nunber of vaccines and
viral straine developsd a¢ a result of many years of painstaking basic
biomedical rekearch. The Wistdr Institute, carrying out its responsibilities
under the. EE% Institutional Patent Agreement, has vigarcusly pursued
lieenaing afrangements with pharmaceutical firms which result in effective
and safe vaccines being made available to the public in the United States
and throughout  the world. Histarﬁ&evaloped vacelnes which are now
availagble include those. agaiﬁst huran rables ‘and rubelia {(Cerman measles).
Wistar holds patents for vaccines against several other viral diseases
and iz conducting research vhich fs expected to result in yatantabie

viral strains and vaceines agaiaat diseases sunh as hapatixis aﬁ&
v&ri&alla (ehiakan pax).;= : :

The mnmetary return 6 The 31star Institute frem theae 11eensing
arrungementa iy modest by any. standards. Our liaeasing agreements  call
for royalties of between three (3) to six (8) percent of malés by the
licensees generating annual income for The Wister Instituta of less

than $100,000, (Our total asnual operating bndget is appraximately nine
(9) militon dollars,) It is gross misinterpretation of these data to
assert that, “"The American people ave being robbed: blind“ by organizations
auch as Tha RWantar Iuatitut& basing the asssrtiaa an,tha incnmg ganerated
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__t‘hraugh Lieensing axrmngmnts ‘alloved and amwragssé by BEE' In aé&itim,
" The Wistar Iagtitam does not profir in any wiy from the Y. 8. Public
Health Servics's employment of vaseines based vn Wistsr~held patents
- becawse the BEV Institutional Patent Agreenmsnt sxmaifie& Fhat wiszar
Rty 'g:wt to tﬁa . 8. gewrmmt royaity~frae 116&;;3&3, .

-An you ;}mbably know, there aﬁ’& %ry fow firns In the United Matae
w’txmh produce vascines and othar biolopleel materials. In additien,
the number of such firms ia dimisishing to the vasishing potnt. The.
ressons for thie ave many and complex, Among them ave the high

' dﬁv&legmmt euste, strist governmental repulations aﬁainiammé by
- the Bureau-of Blologics of HEW, ste., lealling to eommerelal viska
“which few U, S. pharmaseutical firme are willlag Yo také. . Those who
still venain $8 t:lm ﬁi&l& x?m? o beaaas& 2hay B - §¥aéuéts which are
unlque. The usk i el

| producer-sud the ﬁrgaaimtﬁw ah.teh iwxds the ¥
the patant for humen rables vaccines held by Wistar

fadeval povessment instesd and thevshy w&anﬁia_._

, gshamaemmi m&mfmmars, timra *mniﬁ ba a5

o mﬁe&t if tbm; Hmitaé markat ware avaﬂa!ﬂ.s m and s&w&& maxig &
,Anumbafr ef mamfwmfwa. G&e regmta thia siﬁuaﬁxm hut te igmre o

. amama& mrketmg aﬁ new muimg agamat: a wﬁ;& spa&, _ 0
digsaser of sven greater effaatiwama aad safaay 0 ﬁm 9&1411@. '

Tt ma? hﬂa that f.&i&m are Mpwvmnts méeﬂ ;Ln tﬁa gatﬁat :@aiiﬁiw
of the federal agencies. Certatsly a thorough 1westigaﬁan of present
gsa‘ '_sniaa snd their imylmaﬂ ition 1s warranted and should be welcemed by
everyone concernad. However, those of us from mon-profit vesesrck .
argaaimumas who have USW Institational Patent Apveswbnts sesert that
. theés apreesenty ragnmt ays & the witinate
sdvantage of the wost important elsment. of the coneerned sonstitusneies,
~namely, the. Amarmamwblia. We hope that our volee vill be heard by
you a:mmam % YOUu CATEY out :mm' m:uéy on ﬁ{w pntmt gal:&eiw
&f-;m fa&ara}, agmi&m ; S , : b

: ssmwal?ws, o




