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U.S. OKS Bills to Expand Patent Rights

WASHINGTON (FNS) — Th

e White House has formally en-

dorsed legislation pending in the House and Senate to allow the
private sector to retain title to patents developed under
federal research & development funding.

The pending bills (S. 1657 and HR
4564) would expand leglslation
Congreas passced last year limlting
such patent trealment to small
businesses and non-profit institutions,

George Keyworth, who heads the
President’s Office of Sclence and
Technology Policy, told the House
Sclence and Technology Committee

FOR

the bils complement the Administra-
" tion*s upproach to bolstering R&D. By
permitting and encouraging private
R&D establishments to retaln patent
rights developed under federal
funding, he explained, the legislation
“removes a major disincentive {o the
participation by a broad array of
highly-skilled industrial sclentists and
cngineers lan important natlonal R&D
efforts.,” .
* Dr. Keyworth said Increased par-
ticipation In federal R&D efforts will
* have the added beneflt of broadening
and strengthening Induslrial. R&D
capabiiities. 7
&% Industry likes the bifls. Minnesota
" Minlng & Manufacturing Co.,
" represented by Cruzan Alexander, ity
chief patent counsel, told Congress
: 3M gencrally avolds federat R&D con-
tracts for a varlely of reasons, in-
cluding government contrel and the
fact that profit is ysually in the form
of a lixed fee which generaily does not
cqual! the grealer potential profit
sought by 3M from the sale of new
products derived from its self-
financed R&D efforts,
i Mr. Alexander added thal provil-
1. sions of present law that deny large
4 firms ownership in patents covering
% Ilnventions they develop os fcderal

-

e

contractors constitute another major S
deterrent. He supported the pending
bills as a means to encourage 3M and
other large firms to contract with
federal agenclea, i

‘Patent and Trademarks Commis.
sioner Gerakl Mossinghoff noted that
this year the government will Invest
over $32 biltion in R&D programas, or
47 per ceat of the over-all natlonal in-
vestment In sclence and technology.
He sajd the bills would establish a
*truly uniform™ patent pollcy, one
which applies to all government agen-
cies and their contractors.

He emphasited the importance of
*march-in rights" established In the
bills, These were sald to provide an
answer **to those who fear that glving
commercial rights to government
contractors will somehow permit sup-
pression of the new technology or
somchow have aatitrust Im-
plications.”

In a dissenting note, Admiral
Hyman Rickover argued that conirace
tors, especially large ones, should not
be given title lo government-financed
inventions,

" “Enactment of these bills," Ad-
miral Rickover sald, *‘would con-
stitute a subsidy of large conlractors
and reduce competition. If we carry
this idea fo its togical extenslon, com-
panles should give thelr employes the
rights o inventions developed in the
course of thelr employment.”

’ — Lloyd Schwarit

ISELIN, N.J, — Peter Cohen, presi-
denl of Databit, Inc., a Happauge,
N.Y.-based maker of dala com-
munlcations multiplexers, which wag
acquired by Slemens Corp, In late 1979
(EN, Dec. 17, 1979), resigned Jast
week.

John Scheiwe, vice-president and
general manager, his been named In.
terim replacement for Mr. Cohen.

*Databit President Exits Company

Formal action on a replacement will
be taken at the company’s next board
meeting on Oct. 12, a spokesman for
Slermmens sald.

In a prepared statement, Mr.
Cohen, who is one of the founders of
the company, sald he was not
prepared to announce &ny fulure
plans.

SCOTTSDALE, Ariz, — Don Epand,

capacitors at Slemens Components
group, here, left the firm last week, It
was learned. Contacted late Friday,
the firm and Mr. Epand expressed
differing accounts of his departure,
A Siemens corporale spokesrnan ln
iselin, N.J., said Mr. Epand resigned
voluntarily, Reached at his Arlzona
home, Mr, Epand said "It was not my
Ampression that I resigned. I was laid

ford me.”
Mr. Epand sald there lave been
other cutbacks here in toe past 3

product marketing manager for -

off and told the budget could not af- -

Cap Mktg. Mgr. Leaves Siemens

weeks, but he did not want to com-
ment further “because I don't want to
jeopardize Siemens,’” he added.

“1did not fec! this was a falrway to
treat an employe wilh 8% years of
sealority.” He sald he Is considering
several job offers. i

The Slemens spokesman sald Mr.
Epand would be replaced by Mick
McKelgban, who.previously worked
for Mr. Epand. There have been no
out::r changes made, the spokesman
said,

Siemens makes taantalum
capacitors here.

Bass Hikes Stake

WASHINGTON -~ About § per cent
of Fairchild Industries preferred
stock — valued at approximately $6.6
million — i3 held by Bass Equity
Enterprises, a Fort Worth, Tex., In-

. vestment firm, according to a filing

in. Fairchild Ind.

last week with the Securities and Ex-
change Commission:

Bass Equity sald It currently holds
180,700 shares of $3.60 cumulative
convertible preferred stock of the
Germantown, Md., manufacturer.
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