
MEMORANDUM
STATJ!l"lENT OF POLICY REGARDING

PATENTING, LICENSING, & DISPOSITION OF FUIDS
WISCONSIN ALUMNI RESEARCH FOUNDATION

MADISON, WISCONSIN



PURPOSE OF
THE WISCONSIN ALUMNI RESEARCH FOUNDATION

The Wisconsin Alumni Research Foundation, a corporation not for

private profit, was organized in December 1925. The business and purpose!>

ef the FoundationntllllJillJlII£.££II.allilRll
i

lJ;••••'3JIIIIJ£IIII",...i,..,are:

liTe proll1Elte, encourage, and aid scientific tBvestigation and
research at the University of Wisconsin by the faculty, staff,
alumni, and students thereof, and those associated therewith,
and to provide or assist in providing the means and machinery by
which their scientific disceveries, inventions, and precesses may
be developed, applied, and patented, and the public and com
mercid uses thereof determined, and by which such utilization
or disposition may be made of such discoveries, inventions, and
processes, and patent rights or interests therein, as may be th1l
benefit to mankind or as may tend to stimulate and promote and
provide funds for further scientific investigati<!m and research
within said University or colleges or department s thereof. II



PATJ!}!T POLICY

The Wisconsin Alumni Research FoundatiQn does not solicit inventions

or patent opportunities..,ei4il!:sl !iireee~ tit' ta:l!:tb:l;y. It takes no active

interest in an invention unless the inventor has voluntariJy brought it

to the Foundation I s attention.

Patents are generally sought if an invention relates to a process,

product. or apparatus wlii.ch will benefit the public and which can reasonably

be expected to provide :t"evenue to support further research at the Unive:t"sity

of Wisc0nsin.

The promise 0f net income throug1l licensing is by no means a limiting

. factor, however, since it is the Foundation I s policy to obtain a patent

whenever such action appears to be the best means to control the use of
\,""""-

the invention ~ the public interest•..
It is the firm p0licy 0f the Foundation never to interfere with

in pabenb:!':ng &chili'Lt•• ea. Jut rte l.l;IULllI'IU,l~~~1laFoundation
nUt) £ T

:in tMrFs st t S ieT'~"
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LICENSING POLICY

T~,Foundation prefers to license inventions

i "",~lY1!IDal'.t-~~R=~;-p .r=12.
VI c \,IV (t • ,

It isrec<lgnizedA""';y=t _fi1eum'SMenthat shert term exclusivity is

/' non-~xclusive'basis,sa.!'lee iMl1exlIT'llsi:vr~~
< / l

J
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\\\\\
~ often necessary to pro . e the licensee with adequate incentive to develop

\ • y ~ 1/"" ,t, 1'-\,1"-

\~ invention effecti iy" \,fuen,a c~:rCial cGmpaIl7 is re'qu:u:edtG

commit time and expense ~?c6hverting an
/ ~,p,:""" ' t v'\ (~"_Ivf

ell ga;ili~yr6d tor proc ,~~n in
/' Ci ~ " ' QW '< eo.'r5

exclume rigli s may: e proJ?er and ......tcV'iinder the circumstances to compensate

tLirm for its'1~vestmeny " 1'\ €' (,e" ,••••j

Whenever safeguards are deemed desirable to protect the public

interest, provision for such safeguards is made a part of license 'agreements.

Among these are reguirements for approval of the product by the Founiation,

approval of advertising or labeling, and whatever additional safeguards

may be necessary. Every effort is made to select reputable licensees

who have demonstrated by past performance their interest in the pUblic

Royalty rates, in general, are based upon ~"Q.aet>:l:en oolume ep

percentage of sales. Rates are consonant with general trade practices.

(TRey nm llS!la]]y fixed in sliGIl Ii n_f

eenswne:F'!i:ttle OX' lIED·aaeliNlienal costl.

as Cd impf5se upon the tiltiDlat e



DISPOSITION OF FUNDS

Income obtained by the Foundation through patenting and licensing

itut into a fund "from which gralits are made for scientific research at

the University of Wisconsin. Since its inception in 1925, the Foundation'.l>
(+o'!-cv( ~".~ ./\:::ir-. ~~~A/>Af
has gi yen tlae University; $,ppsximsh:ty $19,ooe,006A:la¥ eash gzanbs~~
~",J ~" ~ P~,-",,!1, UI. WlI,Li'""I ~ ; Nt~~~ ~
additional $//,000,000 :i,nvbuildings. It has supported more than 4,600 11

1=-0 r tf!'''~
research grants at the University~ is currently supporting research

at the ~WTseolts:i:1ia1>o the rate of about 1.7 million dollars

IIper year. ,,~ vI) ec",Jt 11
individual ( e. t. (0\ dlrei'itly .
The/inventor~l\l!ve~,lJ.n the net proceeds derived from me .,-",€,'

inventionS" The .Foundation enters into a standard memorandum agreement
~~ '5 ","<.t Ifr(

with inventors .(Appendix ~'vlhiCh provides that,..,the~ueor will l"eeeive

15% of the net income, \-fw' iii' .' *V
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of scientific facts and t e development of new scienti!" 'lmowledge, as

OI..(-ly1\itl.t-~(.~V--5

patent" as well as
,

Preparation and presecution of

distinguished from ed research which is de7i,gne to develop products

or methods of more ediate commercial value.

The primary, interest of investigators av{he University is to publish

their findi, in scientific journals,or publi~tioo " ~,~""", by

the unive1ity administration and zrtment heads. The development of

patentable inventions is an oc/tonal by-preduct ef these research

activities.

are not a part of the Universit;t~s functions. When a patentable invention J,
~,J "" fv1e·a ",s,er'''' \C' c> r- ,fOj,eN\' res t" ,c t-, V1N' ,vV> (Ja ~evct- s,},

results from the research of an investigato~ t~e investigator is the sole ""O',,-,SIHcj

owner of the invention and may dispose of his discovery as he wishes. He

may pursue and administer the patent at his own eJ<Pense, assign his rights

to private interests, or publish without obtaining a patent at all. As

another alternative, he may elect to offer his invention to the Wisconsin

Alumni Research Foundation. Assignment of inventions to the Foundation

is completely compatible with University policy and has the approval of the

University administration.

The only exception to this policy is an invention arising from a grant

containing a "patent clause" which reserves for the granting agency certain

rights in such inventiens. vihen this kind of grant is accepted by the

unr::f1-.::f Vli~~nty~,bjt~lo!,.~~~ofL~~eragrees .'"' wr,h'1~

to ~-ts terms~sl'lHiC~s of ~n"erestCH'qaenbl:Y)oeCUitlI'Wsvsi;) when res'tl'arch
!JY t ¥\.-,~- L-"-"\ e - "'=

P"""iie.ot.~~4;&1 <d') SP6iiS<Ji'I' Urider cont racts containmg"

p'atent prov'isI ons.)

The University administration believes that the pUblic interest



can best be served if the patent provisiens of grants from outside sponsers

are modified te allow investigators the following alternatives:

a. Refer their inventiens to the sponsor if that is presently

required, or

b. Assign whatever inventiens may result from their work to the

Wisconsin Alumni Research Foundation for patenting and

licensing in the public int erest.

The Wisconsin Alumni Research Foundation was established in 1925

by pUblic spirited al~J~~~deyelop inventio~s assigned to it by ,,,,'~
~~-"~~'~/UA'~'t~~,.::...11...f"~~ .

University of Wisconsin inventorst\ Net income received by the Foundation

from its patent licensing program is put into a fund from which grants are

made to the University to further scientific research. TJ:;jese grants

are made with no restrictions or limitations as to the specific disposition

of the funds.

The Foundation has agreed to act as patent advisor to the University

administration on all patent matters which are brought to its attentien

b;~~:f~~a1i~~~~~~e~~~;fu:;;~~~;.~ "
f\ i ~


