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Dear Mr. Wile:

Reference hmde to your April 15. 1975 letter requesting that the
inventioo reporting require.."lents contained in flepartl!ll!nt-funded
fellowship and trAinee awards be deleted.

In support of your request you minta1n that:

1. These awards are established. in the lMin. to assist
institutions in establishing, expAnding or improving
training opportunities for individuals interested in
careers of concern to DHEW and not for the· purpose
of funding researcb.

2. The Internal Revenue Service has denied tax-exempt
status to fellOltS Oft the basis of the inclusion of
the invention reporting. clause: and

3. Situations have arise in wMdl fellows attached to
privately-sponsered reseal"Chprograms Mve collello
rated in making inventions. thus complicating the
dispodtion-of-rights problem between th~ Depart-

. ment Ilnd the sponsor of the privately-funded res~arch~

1 have reviewed-tbismatter Irltil our research programs. and agree OB
the basis you have presented plus theminillla.l nUlwer ofiovention
reports evolv1ngsolelythrough the funding of fellowship and training
wards that it would be in public interest to make the requeUed
deletion. .

Accordingly. I intend to exercise the discretion provided to lIl!! under·
ParAgraph 8.5 - uFel1owships~ of the Departl!le!ltPatent Regulations.
copy attached. to delete inveilUon reporting requirelrents from all
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fi!llowships and training awards which are not pri/p.arHy awarded to
support r<lsearch. However. it should be understood thet fellows or
trainees who make inventions while utilizing funds fro~ DHEW research
project !):oants will contillu~ to be required to make invention reports
under the terms of those grants•

.Than~you for bringing this matter to our attention•

. Sincerely yours.

ZS/jheodore crooper

Enclosures
cc: Dr. Donald S. Fredrickson

Mr~' James D. ISbister

Theodore Cooper. M.D.
Assistant Secretary for Health
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