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Dear Mr. Hile._

" Reference is wade to your Apr‘l‘l 15, 1975 letter requesting that the

jnvention reporting requirements contained 1n Department—fumded .

o - fellowship and triinee awards be deleted.
[ In support of yaur request you maintain that"_~

1. These awards are e;tab]ished “{n ‘the main, to assist

. institutions in establishing, expanding or impraving

- .. training opportunities Yor individuals interested in
. careers of concern to UHEW and not for the purpose S

of funding research.-. :

2. _The Internal Revenue Servica has denied tax-exempt
- status to fellows on itne basis of the 1nc1usion of
the 1nventioa reporting Clause; and - R
-3, Sftuations have arisen in which fbliows attached to
: - privately-sponsored research programs have collabo-
rated §n making inventions, thus complicating the
- dispesition~of-richts preb?em between the Depart-
_:ment nnd the 5ponscr of the privateiy—funded research

1 have veyiewed- this matter with our research prograss, and agrea on
‘the basis you have presented plus the minimal number of fovention
‘reports evolving solely through the funding of fellowship and training

deletiﬁn.

. ‘wards that it would be in pub]ic 1nterest to make the requeSted

According]y. I 1nt_nd ‘to exercise the’ dlscretion provided to me under "

."1 Paragraph 8.5 - “Fellowships® of the Department Patent Regulations,
copy aitached, to delete investion reporting requiresents frow all
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| feﬁoaships and. tra‘ining awards which are not- pr‘lmri 1y aaan‘ied to
- support research. Howaver, it should be understood thet fellows or

trainees who make inventions while utilizing funds from DHEH rescarch

- preject grants will continuz to be reauired to make invcmion re'iurts o
. undar the teris of those grants.

Thank you for bmnginﬂ t*lis mattar to our atte-at‘ion. o
Sincerely yours, .
/)B/Theoaore cooper :

Theodore Cooper, M. D
' Assistant Secretary for Health
Enc‘iosures
cc: Dr, Donald S. Fredrickson
" Mrs Jimes D. Isbister
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