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" CALIFORNIA INSTITUTE OF TECHNOLOGY
h R PASADENA, CALIFORNIA. =

OFFHE OF THE
VICE PREMDENT FOR BUNMNESS AFFAIRS

J'March k, 1964

AIRMAIL : - : S . _ "” ¢£14ffﬁ ][U o
. . . ; .. . -g.‘.‘ A
" Mr, Nelson A. W&nlstrom _ _ S e . : __ﬁ'_ -
. The National Association of College. EPRTREE o SuVERSITY OF WISCONSIN

and University Business Officers oo CGFCE OF VICE PRESIDENT
. Cammittee on Goveramental Relations ' ) ST OFRICER

1785 Massachusetts Avenue, N,W,
Washington, D.C. 20036

. Dear Wally:

The enclosed draft of a proposed statement has been prepared by

Mr, Lloyd Spencer, incorporating the revisions vhich we discussed in
- Washington immedistely following our meeting with the Deputy Surgeon -

- General., It is my hope that this statement 1s now in suitable form
‘Tor release to our supporting institutions for comment and approval. -

By carbon copy of this letter I am requesiing each member of the .
Patent Sub-Cosmittee to immediately call you on the telephome if any.
further revision 1s deemed essential before release 0 our supporting
institutions. Should there be any guestions which oscur to you, or .

“which may be reported to you by the Patent Sub«Committee members,
please call me so that we may work out any problems on the telephone
10 expedite this release, I should like to leave it in your handés
whether there should be z prior distribution to the members of the
Cammittee on Governmental Relations, prior to distribution to the

' supportlng institutions,

_ After this document has had the benefit of review by the )
_ supporting institutions, it is my impression that we will then be
- prepared to use this statement as a basis for further discussions-
with Mr. Beckler and his associates representing the Federal Councill
on Science and Technolegy, Concurrently, we will expect to have a
" eollection of examples of university experience in patent development, .
for discussion with Mr. Beckler and his group. At your convenience,
I would appreciste your confirming whether this plan appears in order..

“Yours very truly,_x"fj
f ?/;4’ :
: ’R B, Clikitre -
Vice President for
Business Affairs '
'RBG:1l
Znclosure o S _
ecy Members ef the Patent-Sub~Cammitteeg w/ene, S
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WHEREAS tbe Government has found it advantageous, throagh
contracts or throucrh grants for res earch to bring the resources of
educat10na1 institutions to beaxr on the solutmn of problems of pubhc SRR
interest and for public beneflu, and
_ ' " WHEREAS, the educational 1nst1tut10ns in serving the Government_
| in'this capacity, have, as a matter of pohcy, the primary ob_;ectlve
‘of serving the public interest; and, | .

WHEREAS, itis essential that, in order to carry out the spirit
and purpose of the Presidential Statement of October 12, 1963, the
- common Objective'of the Government and the educational institutions

be recognised. ‘ ‘ _ _

NOW, THEREFORE, the public inﬁerest can best be sexrved by
~encouraging the educatio?al institutions to assume the responsibility
~of fu.rtherlng public us e/the discoveries and inventions rnade by their
_facultles and staffs

In c0n51der1ng the beneficial role which édu_cationa].‘institutiOnS
“may play in the public utilization of discoveries and inventions made-

An t.he'qourse_of contracts and’ grants'-with. and to educational ins_titutio.n_.'s, :
 the following is-a summary of the facts to be considered: e
" 1. ._'U.nivers.ity relationships with industry utilize to advantage -

the numerous contacts that exist between educational
institutions and business in all parts.of the couﬁtry. ‘
The majorlty of umvermty inventions lend themselves

N to development by small bu51nesses. Patent management
requlres flexibility so that each invention is assured
that its unique char‘acter_lstlcs- and potentlals receive the .
consider’ation that will achieve maximum dex}elaprr*e:ﬁ.'_ |
The c105e university- 1ndustry relationship aCu,omphshes_
this purpose. An inter-university patent referral

- system for the .purpose of m.arkéting inventions to obtain

. their widest public use is under consideration. |

2. The concern and commonly stated peiicy of Ameérican

universities in sér_ying the public _inter_ést in matters
r.elating to patents are well documented in the National
Academy of Science's publication entitled, University

Research and Patent Policies, Praciices and Procedures




“ by Dr. Archie M. ‘Palmer. ‘We believe that there is no

 instance where a 'un'_iversity' has abdicated its responsibilities

. to the public in the field of patents. The exceptional concern

.._3’

of educational institutions for the public interest fully

justifies the Certlflcanon by Government agencies that

:tltle to patents remain with the institution,

Since the entire American socie-economic system is

structured around the incentive system, regard for recognition
‘of the inventor’'s interest is an important consideration. '
Initially, this recognition provides him with an incentive

to disclose, The . inventor at an academic institution, has

- a vital interest in prompt publication of his discoveries.’

“If these discoveries involve inventions, it is essential

that patent applications be filed promptly so that valuable

iighﬁs are not lost. Only the ciose association between the

- inventor and the educational institution can accomplish this.

In addition, the inventor shares in-revenue resulting from

the licensing of the invention and often has the opport_unity
to assist licensees in commercial develbpment for pubi_ic_’: :

use. This latter factor may often be crucial to the suc’cessful_-. |

'deveiopment of the majority of inventions which are usually

modest or moderate in scope.

The aspect of public i_n{:e.re'st is p’arémquntin the pdlicie$
and pracﬁces of universities relating to the atilization
-.of finanéial returns frdm inventions é.nd patéhts; . These ._

| policies are well stated in Dr. Palmer's studies of |

university patenting practlces Reasonableness of llLensmg

~terms, plus-a regard for heaLthy competitive c0nd1...10ns=

. govern unlver31ty hcense negotiations, Umvers:Lty

-practlces 1n the utlllzatlon of patent income are not

standard In each case however, the mOney 1s

expended f_or. t_h_e b.roa_.-d purpoa.es -of the institution,

_ whether it be for further r'e_s'_éar'ch; for g:holaxs_h:ips,. ‘

or for general édtik:ﬁtion_a’l maintenance with the public "




' intereSt.B.ein.g' .seri'red f:here:ﬁ;}r To the extent that such _

' .iunds are avallable outla'ys for these purpos es reheve tb.e._-- |

: burden on publlc sources, whether they be state or o |
. 'Federal ' ' ' B




