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P-eplying to your letter of Hareh 27, 1953, I am pleased to advise you t,'lat it
has been determined, pursuant to the provisions of section 2 (b) of Department
Or'der 110-1. IIInventions Resulting from Research Grants,"' that the O'imerliliip and
dis;)osition of all domes;t.ic :eights in inventions arising under Public Health Ser­
vIce g!.'.smts and awards made to IOlY·c. State College of Agriculture and Hechanic
t,:i'ts shall be left for admihistra'don by the College.

It has been noted in the I'mrie',·Y of 'hhe materials submitted· by 'You that tha .
policy provides for patenting and "(.he issurance of license", sometimes exclusive,
wi th looyalties never e:Jweedi.ng fiV0 pm' cent oithe net selling price of the
product for ~,"1 e,"{clusive license OJ:' three per cent for a nonexclusive license.
n has also been nO'God that the College in general prefers nonexclusive lioensing
e.nd t.hat it is not your purpose to secure patents merely because there appears to·
be the possiblity to revenue a<:crl1j_ng. .

This daterminaUon is subjec·t to the following understandtngs and condi.tions,
and upon accoptance ~rill apply to inventions under curren-I; g't'ants and 8Jrards and
te those made uhile i·t remains in o:J"fect~

(1) The College ~rill make its determinations in accordance ~d th the invent­
ion a'1d patent policies as they appear in"Statement of Policy with rei'erence to
Patents, Copyrights and Trade-Narks:" de,ted November 11 1950, as supplemented
by you;' lettel's of 11arch 27, 1953, and August 7. 1953, addressed to the Public
Health Service, Division of Research Crants. .

(2) The College 'Will report to the Publia Health Ser'Jicaon each invention
'l1hich apptJars -1;0 be patentable and ,fhich arises under research assisted by grants
01' mraz'ds to. the Collage by the Public Health Service. Such report shall be
fUY'lllshed'immediately on the filing of Ii patent application on any such invention,
andthe College will furnish to the Publia Health Service an annualrepol't show­
ing the disposition of all S'clch inventions.

(3) The College will reserve to the United States in any suah patent app­
lication a'1d in any patent issued thereunder a nonexclusive, irrevocable, and
royal'bJ~f'I'ee HcenSe -to malcs and moo, and 'ho sell as provided by larr, embodi­
ments oJ: the ilwention, ~rith porler to sublicense, for all governmental purpose.

(4) TI1e College ~rill reser'~e ~'1 option to the Govern~ent to file foreign
patont applications on Elny such llnren:Uon, Elnd ldll convey to tha Govennment
upon dema.'1d the rights necessary to enable the Government to proseclite such
applicatiop~~ and obta:tn patents in foreign countries, such option to run for six
mon-ths from the date of the filing of a patent application in the United States.
If the Governrnent either fails (a) to exercise this option Within the period
specii'ied, or (b) determines tuthin this periodnot:·to,; oz\>raise its rights to a."l
option, the College lIlay dispose of all foreign rights in the invention, subject
to the reservation to the United States of a nonexclusive, irrevocable, royalty­
free license to make, use, a11d practice the invention, tlith porrer to sublicense
for all gover!llllental purposes. •



Please have two copies of this agreement signed by an official authorized
to commit the College in the space indicated below and return one copy to the
Division of Research Grants, National Institutes of Ileal th, Bethesda 14,
Haryland, retaining the other for your ;files.

Sincerely yours,

(Sgd.) LeonardA. Scheele
Surgeon General

Mr. Qui.'lCy C. Ayres
Assistant to the President
Iowa State College
iL'I1es, Iovill,

Katharine Parent~ eh
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Iowa State College of AgricultUre
and 11echanic Arts

By. James II. Ililton
President

Date Sept. ~4. 1953
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