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'rhe nm'ler-<\I.gnoo, tew$. State CQUegll:t :tttlscza'ch !"o1.mdatiou, 11'C.»
.lRtl1o\>Jl1l.corporaUon ldthitspri11ciplUl"ta.c$ of l:111S!ll.;'H,l'l in Ames, Story
County ,10v,'a, .!1.lweby pr()icstei against "''1Cl Oll'cC)?ts end. obj~t$ tQ tl';c:pl'o"
p<:;sf",l <ll\)~li:!\r"f itl;'! appli.~$1tiQn 1'01,' (ill'rempUol1t'rom FC'ckiral income tl.'.l:ll: a.a
~ri I)tgi1t1i"Mii;m dll1aewibed'l."l E(jcltol"l t'H.}1(eH3) 1\'.1' the 1$54 InterrtalRevem~>1

.Cecl~ tmd the d<?to1:'ttlm1)\i!ons and ta.x¢on:seqllOI1¢$jI; rC$ulttn.Z therefrom IlS
sl'}tforHdnyoureon:l!tnum.liiati~'l$oj:~t¢mbllll" 1~, 1960, for .ihe€,Jfotmds
lln~re~\eonsand upon. the faeti1lMd subject to the 'te.ttll<!l, cQndi.tior.a aud
t'es~rvationab~r"Jin11lfl:~~mc;1"¢ Particulady s¢lt fCii"th;

..•~ .Th~ Ualnl;l 9fthe t~aYl)l~' is th~lcwaStai¢Cc:llege Hesl1lllrch
~"ol.ln;:"ll.t~cn. Inc• ., lOll Mon-iit ~~a11.. lQwa Stlilt~ Colleg¢! Campus, :t,,,n~~, Iowa•

.. :l. 1'l'Ull {i$X.~ofYQ."",rl;lo%m',,unicati"';!I; p~PQ$i'!'!.st~i4 el'll,liai6i
e~l1lmpiion i$ $£Ip'tl',;}mi}*lZ' la, U~6Q (:EZ'tonai.l)n·ct' tin'l:~ wit.~n 'Which to fite
4)r~t¢$t}lav:L'1gbeenp.t'e\f$.ous'!.y gra;t.t~d). . . ' '.

3 ~ y ~;;ur q.oml':o,u~iea,t!fJ~ ofS(;:"tGmJ~al'" 13 ~ 1~~O > direets the
10>':$ Stltte Colloge Re£,.earch F<:lul.'lda:taon,lnc. j,(J ril", ]J'odeN\l incor.'lt<: tl1Q!:
l...~tu!'na 'V7ith the DifSt~"'1&t tHtrector of 1ntern~l rt~fjtCttue f;i::;r!';j\'.Vi!.. ~rhis

pr.'otGat th¢t'do.-<:; C;;.lVe~!iJ l'l.uy and :aU ye~r$ in which tn$ prop"oed dental
of {';x¢:mption v1otl1d ~\\';ii.iult in th:e$O'iIl;'> State CoUeg", ~1\.)$elU"ehFOUl'ld"Uon.
Inc. 1:."'!Jiny w(:,;q;~ired to fU.~ l!'ecl!3i:'1.'tl income tUl'Il'turnli> nnd pay atliY Feder-al
i.ncome ta:l< resu:ltil:1lit tbeNfrom., - - -- - ~ - ",



. .4. 1'h0 Iowa Stat,;} College RO.H1!l1rchFoundation, Inc.tukeil!
exception to, objecw tOa1;ui p~·otell.t!J. agaiMt the l)t'CposM recommenda"
tiorls; .iir!A:1inglil lmU cl0~llrmin",Uon$a$l s$t t'o;:,th in. your <:<;tr;munioetion.s
of Sevterrlocil:' lS ,1OliO,$.$ f0110Wlll:

($) '1'he pt'ol"oiM detez>mirmtion UJ,-3~ the Iowa state Colloge
RC~;d~;:,ch:l:?Qumllilii~.m,tl~c.b.not01'&,Jln~z.G<l e>selu$htely .1'01' Qnl":.or tti"'l:.O
c,f the puri~os'!/:.. specified tn S<1lct~on 50!(!lH~) lJit ti.e l''l.terrsai RlW;JlnUe Code
~~~. tho In>;:ome Ta:.:ReltJlaiiJ:ll1$ ~plicab1e thereto•

.tb) 'rh~ pwoj:>Q$¢d 4¢tcrmm.~iiontl:l(\\'~.tt\:$1 low4Stllte·C9:Uege
.. ~~~s$§:;tehFoWldation,!lli;•. ta w.:>t vl'er$tI'Jd iii:&¢lus&v¢1yKor OneQT!.l\lore

(}f thll'f e~emi!t purpQs'llilll$p@cU1il1l,'Jl.n.l1';edil>tI .IHI1(e)(S) of the 1$5~S Code.

(c)'l'M det!l1rrnlw.i1;1.1Ot< set fO:l!'th in yom- cl\!mmunicat1Qltr.> of
Se'Pt'i;imJ~~;;' lS. l~aCl,wal1lll'.eJ'YU1~ nl(li,.d ~i tb~<:inly i>\ctivU;1'¢on<!uc;teel
'by 'th$!o\vastate eQU,eg~ ~eI~e:J\Wclll1"QUl1dati9~.11M!. which ron:'! b",m
fu~thal"iIll1:¢Gof an enem.",t v1;lij~..e illl Ute m~n~ of g~~t!$"ltt-aidtQ he
l,$~d f;).~' res<e;;;scn. ..

(;;1) '.l:'hil ptoposed detiialo! eJ}l:<lr,np'Utll1 ~t~l¢rSeciiol1$O 1(eWl)
beCWJli.N$ of yO'l.'Ui' P,"OI)Qll1ed dei~rmtO$tl.ol' t$'1llt th~ l"wa$i",io CoUegl1l
Alj!)"'1(1~..eh :i!'otIJ,1;;;itl.tl.on. 1M. hlll.l!i not <;lil'aa-l;r czfi:1blti.\ll1oo that it ¢:l",s n~t

:t'(;(:¢ive j;ll'l.t$ntlll, invli!l'ltiona; oJi;'cther valtuabl<t !'~ght$ .~ r~u~'n fO:ftiJ;ny
g,rll\nt~-inwaid tor. ;-$sol1.xt'ch pU:t"YOllle",. .

(oJ '!'be dGtermL\'lation wJYou th\!lt th.~ 10,'1", $tate Coll~ge:tle"cl:l,1'eh.
j:"'QuttC!aticl'l, ,inc. i.e $1;l!leg¢d pdl1Mi.rUy m proe~~$inEt )jtl.t'imta. iuv.:;nti¢nll! and
oUlet' rl.ghts tor the.l;}tw;}o$lJl o£r¢cmvmg tbe wome ~haref'):'om whl(;h the
iowa S'tilte College !te:$earch FClUudatl.On, Inc. i$ $ccuf4ulatlt1g' ina !:'<1lSffiltl
for th~ PwP0s¢ of ¢~nti.md.nlt tiUcQh 1i\<;:tiVStleiil lM'Id fc~ m~tin~ g,\;"I,Wltlii··in-aid.

I
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(f) The :t'ecomme~!,1)dclel1iAl by yOl.lO£ the C'.;;emptiol:\QPpU<:atwn ,
Of' the Iowa StatC:CoUege H¢seat''::h Foundation, Inc. and you:!' proposed '
dc1terminationthat the IowI:I ::,'tat~ CoU@G:<:lReSOlf,rclt .Foundation• .Inc. {!oes ',' ,
not quaUJy for exemp'Uonf~'omFederal moome t!'!t."{t'!$ Son or15anl.\!la·~~on d\\ls"
01'1000 tn Section 501(eHS) a! Ule19!ii4 Il.tarnal Revenue Code. '

(g»Tho l'NposClcllfecotnmml~t!.l;>nand finding that tile IowaStntllt
College Hes;e"arch .FQunoot~e.\;n, Inc. is :t>eq;.lw<tid to ttl$ Fedel.·altncolP~tax'
retu:t'nfl with the Di,::>~ict,nu'ecto'li'of InternEi;l Rmrenue :1;'0:1' Iowa.

(h) '1M propo$edr@c{unm,endaiton3 and find~,t}g$mt\.d~byY?U
kn yctlll' communications of S¢ptemo<lll-13 > HH)Q, whel."eby eontl·ibl.lUon$
1'nel.le.by other pal"UsstG the Iowa st<lte Colli'ge R¢$~h Foundation, Inc.
lilr~ not l.',iecluctthle by theItlOI1lPi,"$ nil! cnat'!t:!lbl:e eontributt.orts eefinedh4
$ectiO'(.\ 1'11,)(;:;) of the IS64tititernal Jh,vElnul1i C"d~. .

", . ,,' . '. ... ..' .

• t). 'I'lle Ili'tl;mtn~ lilt1';tt~m:lel'ltofgrounds UI?CWt wbJ.,:;:hthe JO""$ ~iiat~
CQl1e~~ ~.e$e<'U'eh ~Q'Ul".dmtiot'h Inl:l. t:'~lieli! 1.$ h!iJ~G!iitl.a.£t~ s\!it fortll:

. {ttl 'I'he t,-"waSia.ti5 Collegl$J Reri>!;'llM'c~ }foul'lclJil,ticn. Ine. it> an
Iowa eOll'pOr'ati;:;n o:,ga",ur;:e~ utMiiW thill lswa of the i3ta:t$ of Iowa a1$. a ¢t)I;'~

pO;fS,tiC.. uot forp¢cun!.."l.l.'y profit ultdeJ,' the p:t'ov!slon$ ot ChtJt~tet' 5M¢f
tIle I(Jw~t C<1ide. '!h~\'j\:)j~t$ of the eot>p.Q:r-aUl)!i. ~ill to f~ni$b gli'ants~tn"1i.id·

~n I$"ppot't of edueat!onal~ scc!¢,uUflc and ltt~rnry r~$¢e;l.'"chat X01va$tt\te
UnivoirSU;y (f<:>rmerly 1Q19$ St!);~~ (toi!age) Ml\l'l<~a, IlPwa. The purposelll Of
the corporation tU'<e ",JtCli;lsl.V\ll:'j!' f.l:l:£enti£i¢, et~Ul:,1atl;1>:n.'1.1 and 1itl11il'2~'Y al,lcl
l;luGh purposes m~etP0' MCOMS'lm!illd hy GilO¢Ut'$..!\iwg, atdil'lg and promoUu<[
lilcientU'io invesUgil.tien rot<'l Z'tt/liaarell at iowa St£<te tlnivlil:rl'itjr in all clc:tn'lrt~

. li'!'lI'Wlt$ tri~;.:'¢Cif hV the i¥H~wb~wsCIt the i'a<:ul'"'1,$tsft; alumni end stud(Spts
oX stUd tml:llersity un,cl th(f1~ $.£1Il1loc~al;e$· ila:\d by 'I1lnQO~l\l.l;ling a>"ld ai.ding ill

. til;;'1 et2'.;c:aUon an.d tnbltng (It wen ilO.'ttd wtimiltl1w engag~ .i,n. 1I'!\!S¢ardlworl~
at th'$tmve~sity. ..
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, (o) The coraro%'aUon, byitl$ ~u'U¢l"'l> ofmcorporatlOl1,
t~ a.;ilren pcwer W l.'il'ct'livill (Jor-.cr.twns, gifts IJItld hequ~sta, ';rhe.col.'..
pcw~t:h-'rt filS £ilsi/). gi:v,!.!tl. v'Ow~r t" pali'tieivatl\l m the \ls\.':,,1l t~'ansuct1cnlill
IN:ql1ired of v;ny tM'Jt'lpt'o.l1tc('n'i)o:Ni.Uott to t',u'ther its chaNta1:de and
!>cieni:mq P'lJ:'i:>Olj;lii'S. Undc~' the l~wl\lo! the $t~e otIowa it ia eus- .'
tom.a,t'y w liat in th<1l lik:rth:ll",s oi'lncorj?Gl('atloncf ;ill chari.table.. .
CCil:'pit(\',,,J!ons numerOIloI;lSQ"'e:.ane-d. "l',)uSmii:5S" POWC'i'S wlzich are in- .
sorted fQ1." tilm- $011$ .'l.il.d onlypctl'(;loe;e (l! ell..\blinlilth~ eo:rpol'lltion to
c"ntim~e its c!::oi,l.'itablo Pl.i:r(;)(lSelill. .ip. numwZ'OU:ll ot!ler stat::s. ttlilllae
powors !'ri!l"ll.lctltly \\l".r.ililt ~ tltaMe bt1t m IGIWa it i$ cUStQn:>Jii.l'jI' to

.pli!i.cG' '!h'lJ::ll in th<:l nl('ticii;}liiOrin;I~\n'pOl:'at1ou ~ aU .cbadtillb1¢corpol'''··
t>.iioos whoth0x-a chu;reh, ~(l>Uill&¢. boZi)aa.l Qt' sim:ilal' "'i·ft>...~U.tiQ.il.
J:\uy p6~C't1!4~ "!:lusme;i>$<' p.oViOl'$COntai.J;1ed ill thfll amc!ea of inol)t'..
pOJ:'"tion f>,t'lt pUl'",ly mekliii.tt'W.l wuii\'lllS\lllt''f,.z;4 for· 'tn& $ololi',I'.Q (mly
pm,'fJiC>Set'l ~..~bloth!il ';:I;)rl'l~j;'$i.ti(ll.to <li't1."1'$ Otiti'CG PW!..u:lm'lch<:\r:it...
cl>lo ~.4'1d edti.c:i.donitl~ll:ePf'S(;S. '.l:'l:ie $t;l..t;alle(1 "!Jl:itJii"iileg;" !~owc;:r$
or", no tnol:'@e"t~$ille t~a.tt tn$$1); $<lltl).d ill thellll.-ttcles (It inGOl:'iJi(iir"
.ttil.ort 0:1: s.h;:,t.at t-J'l![;'!';;' ch\1t¢a, "'~~iCltn~rtbari.tll.bl¢cl."gJl4"lizati<ni
org"mi!.;;a"d ~lnclGr tb~ llliW$.Gf t1l.1tl :~Ult¢' c! loVitt!.. tJt>.rJcr l;.\e Uniforr;.t
l>k'.n-Pl'C,:nt !:h;fi;1MOSCOZ'~o:r€.ti¢nAl::t '!ilfltiMl ~l\l ~el;i'A adopt~ by
n-.au:\r stliltee ';t.oo.ln flllct,w~ch ~. flfftll being cOnliltdel"oo £or~Cjp·
t~;i by th1i) Statlil Q'llcwa. tb~filiCtWeJl'$ ttt~'i\\ln. ¢$l.ta~ aN .l>·,mch
bNa;j;:n," than ti1~ PCW(l:;"$ wt'o1Ul~Ji.l mll" mt~l¢ ~tid".$ of ineo:rpor­
.at~o,n.'(:;f tt~~' Iovtttt Sta~'4- e~nege n,~~g.t"ch,'JJ·oundation4- ,m¢.Und~i.~

tbe 'On!f(lrr,a· A'i;.t the ar1!""ll.>s t!it(';1!:'ll$cl""<:'Ill aW'G <h:ai'tw in an esl;;rem<}!y'
short i'l:wra ~~ w",~d not x'cf¢r' to the broad pc.w¢j;'$trll$t the cor"
PQ:r.~~t~t!would in !'Mt ~a'\l'e I:ly r/i:rtu.~ o:!'t~.est<rtlJt¢s. and it is
i;\~\!.)t1Iitt{ji~ ti.",t .tt$uo1:lUStl1¢:lc.\l cl til') a:'t1cl¢<lI to the C~ml:ni2sion<e..
of !;'1t~l;'''U''1. ReYI!~ltl.leWhich we..¢aoo~t¢d~ndet'lh¢ U~UfO"'ill.iAct

wl:t,ilijt'aiae no 1e,,,,,,e 1iilld WQjJl.j ~t b>l'l q,1;l*~1tior.ei.il, Md yet ~ COlr­
P"Ot'<'4tion fl(l ct'ganiri1ed 'W/Ji'uld i".ave aU of the f'tfW¢~·s $i,H\lCUied in
the 1)I,!;,ttcl"'li\ 0$ ane()l\'pCl1'$,'twn ~ the lt01l'i'" State CoUe~ :t~~t'(:h'

Found...tion~!ne •• u well ali$1't~yQthers. C~tat.'11yU. Qarto.Qt~"

I
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Ului on~ cc,rporation 'il'Mch, by virtue ofsil-~tut'e. hss unlimited
pr.;w(lra 10 ,,;;tempt. and a1ao·tllot' ii.lel1tl.eal corporation. because
oJ lSittlS in L~ state that does not provide the powers by statute
liUV.:l. 1'l'.H.wt"thO,rc!cre, place those p(J\~e:r!ll u\ its n:rttdes \I,cuM
thereby be nct!."c:-:empt. It is nat bell.eved this il~ tile i:'i',;}s!.Ucn of
tha! L~ter'nal' HeV~~!lU(~ Sef11i<Za, nau1ely, tha.t it wlUlo0l{ to fOl'nl

r'$lthi;;lI' thl'm.l')ttbstauce. and U'tHs the posm.on. QftheL'1to.w..a1
.l:~'"''1enul:l SeU'vlce the-n the :rel'$1.fU'ltic!l$ /I.!:ltpl·eGlst~ that position
¢~1 refer"'<'iH;'l to in th*.rulillS-o-Z, i5eptem~r 13, 19aO¥ fUediMlll'el.n,
ar-a irll.~ia11d~ .

(<:) Xt~ tI.e (lolmral.m.tcaH()u$ or tb.;l C"n1111fS$;iliMer dated
~~pt\'l:n:ibel:' 1S•. HWOi g1tctt'; lfi:lngth is devcled to tfule Ustulgot the

. i.:n)\'1~r~~ ,'(Jflnc~;)rpo~~41ticn of this. ~rgani:uatifJno _,~*'ha ~o~"!GltJeion ls
.. 1:0"p, J:'ea,;nii1dthat OOc~us0titlir pl')\r,er.. l1!~ bl:'lZe! 1i"";2{t that f~t in .'

lmd Qf Stoell 1?1'O'\!'~.lts 1.ite '4\)l;'t'~Uon fl'~t'~ b"'htg <ll'g<itlIlte<1 $(;1$1y
rOT ;';S$t'tl pt l'tt:rp'M',M. ~1.'l:w CCl'llon,t!on W$iI} ttl ttl'H'& o.~¥'l fs.ct
.s!<tg~r;tt~e-dsolely, to.It (~b~ttritt&t~le~: mc~~nU.fic ~\1:w.i ~d'~~ct.H;-h:wj,al, t:tur­
ffO,$O$. ~OO has baitm. S<'il<illy o~!erated hqna:rl!1ua.llce vi ihE.1i.lQ $am~

.i)t~'t'pome$ since- tb/lf date Q1U~~:r~~-~imml0i~1l Any ,~'varil :U.sted
l:',re hlddont~l to t!:l.a plfb!l<i\.!!"Y ,~b~ects 1.'11' tl:l.>0 e¢'tpots.t$on lanu wei't!!
in:aeJi'ted t'iCil" th~ ftJol$ and only purl:l"sa ~f tlJl'Mil.bUng tll\) eOlfporaUC1:1I
to car,;:y 0'.1\ ita ·ch~)!.!ab!"'D Eiei~mUf'itlaltd ea'lu:;;.)cttona! pUI'pP'l:ieS
1n a busl.n<1l$$~l!!,~ a:r..¢! ei'iir;ient n'l.'lrmG'r. eu-d in :collfarmity witt.
the l'e'luU'¢menta of the laW£lO! t!1<ll Stat() p~ lowa•.

.' j

I

(en Th.~ mit:mbe.reMp of the eorpf)l<'etUQll Ie limlted to
elaven jl'e1"lilOl'l.S.O£ ,~~cm one $r-.all be the preSident t)£ IQ"ill~ State
Uni"i$1?'Sltywhl1~ ccc1ZPying jilaUl oftice. cne i!l~U b& a member
of t~"" Iowa State Eoo1i'¢1 ;;;! Eiil.le~ticn. aL.~ sllallbta lJ,1omb",l'1'l of
tl10 ft,cu1:1:y elf l1ltafil' on. acHv«l dmy at 10'1It1. Stll,te Ul'lJ,vil!11"alty $IrA
the trema!.llmgmembers sbell be atlUn1\l of !..;wia St.~tG Univer$i~y



, 1':iOt·c;(;t:'l.1~'~~too \2lith th~ !.1.cultjt ot"· ~t(tll'fnin~.bod~l t:tte;:,~m,. This
bO:J.,t~d··o£ tt>r.ust~'e$ 1m ~1;l*!'geq ·with t.he Ui&!~1.~:j.i",,1.ant ...dh""eq'Uonand
c.qti'tT:"Ql,:o! tbe .. ;a!'Zai'~~$ of -t~le 'cori!oxoation ia'l'the $ame rn~\f1ner ae
ti)\)t.Jo~i·dof ~'lWt¢'"i1'of "''''YG\lll¢ge~ hOf;1SJ<lW ~tehtU:·<:.:h. .

MTlle ci;>1:'~~'atiQnhas ",ldeaVOlted to ~"'Gv.!dc \1JOl;"lt"'·
,~b~c: ~1~cl:Jit~~"l" f'c¥' the l1:.las1¢~seme~ltof p$;.t~nt8 a~t\· S~!k"",i'ce to
Z{3Vta Stat~~ Uttt:l·~rsit~t. lArJyimtonl,~l reel!1iv~' t:!~£Im pt~t¢~1.t rOJ1'[jlty
({\csl"Q~)~li,eJ;1t~, ~~tJ he·e~\ tmed·to payth'~ neeess'ilrJr OP~1~~U4~Z ~P$'A1.~~

ortttJJCerpc·z~~t~cn\v!t~, ,U.t~ b~1.ec, 4f..~lcated te ·th~ !:)It\:i~t~)':obj~ct$'..:'··'
e;j' the C1>~pol"s1it.}a'wdused· ~ecltl$i'jij'el1fot.' scli;'tn~d!ic. ea~~c~tiorJJ.U

-~nd ·llt(;r-'q~t~ P'U·~;<;!;)o~fLlo: Gr~u:its~i~l.-aid ,L'1. f~.:i~l,h~l~~s~ett QI l"'o'soo.rch
t'J$.."ft<S!;b1ti:$:1l' ..r:l~~~ear<j any:t~$tt;itn$i.:\1:~~Q~e :~S~:H~~l d~icated tot""
iutctr.~e(ft\at~t$·1ri~~d '\v.h¢m. ~~;pt'O£J::~i~tep'$w$o1i~'1.el ~;.r,~ eppo'wnttles
~~~¢. $.·\r?~'ilQ:K;.le. NQ ~ff'o~~ l~~~, bf&lf¢r~ ~'lCi.~ to a:..~ti;ja .meome. wol~l:Jr

.$ej! ~h.~ i~tH,;;'t~~$q Qi. con~¢~y1tlm rJpet'$,t.u~$ulPG:meizl fut~~¢ ;l&:;;a7NJ),.
,,"4i~'tQ<ca¢cHr;;'J.t\ki'UOfl ~~f Ul~(l11ie' hi~, ~~$ultt."'d eOl.el] h~~~~ the f·~c~. thil~

tUC)tt~u~~:o;;.y~:irk' ~t~ek:0' d:~:c~~~ti$~ d!~'. ~$f~.el 'ta1~t~¥n?e.'!J·rit~t-ep~:s."'*.
$$~i!lel s;t'~p~~j~t$w~t<'¢'a\~~)l~ at a',~rt~~.!f!eti~'l~ to, t\v;/~~d

srl:.~it,~\Oo~l ""$oid t Wtd fMlrUli2l~"lt ~fa~ tbJ$ att,~t~4eoi th~bQff.r<;l9f tt~~$~'

t'i]l{~S that tt¢re aiu;;u~,i b",..,. ;t.~l!il'iG~~'1;t. :t~$~t''*~ it} CiJ:der tl<lproa!te~

l,l"it'i.i;:}."'n!; i;.&C01Ul~ £Q4J' lil!'f~im$tr,'~t1~itl< ~P$!'l.S\liI!l. $J.'lthat ..!l the ;!SaW
.t~O$~t'\r~ Wl;\.,l.i'l1I ¢$t&.l;;;!1$h~ t~t an M~(!l it!,comt eoU1d t~¢,lj,b.e

'~~~t}lel:r ~o~gr~~tw~m~t1J..d .Ul wto,*

(f) jEa\(:;n <.%tJ:! aU vf th~Jl'~c$i!:ltll>a."¥* w.,Come iter-,ll> rr~

~¢iv&il Py the·co~po};"~tion he;;fQ b¢"~n Q!~'opedy i\i.Cc@url~for.~..
~il:;i}~$~ illi ~tiorl.kil.'M)."" ".'m" ~1~ I#bje¢t$ <tf<J:! PUWL;)Qi3ces <!if ~l,~ cOr"
~l"ati~,lj,;aM in a~ll:lJ'fil$l.'1~'';Ii~n 1Il0000,d bl:l$$$WiS~ ;jOO£(lri~t •.

....,

.J



(g) In some il.!.stancea the corpoJ:at ton has .~ ork.ed o,tl.t
a..ra!lg'!Itlent~ ~'b(;l~c:bya p{~t'Cl'intugc of tbe l'0J'II.lty l:'ecelpts fs x'e"
·t.a'S.t.~r.):t{hy the inventc'l~. 1'be l;.\ercet)tt:~ge of pmj)'£rl~n:~t i.o the torli'>',.rldual,;
w~$ir.t<·alli-nstanc~a a $mrUr'~~~rCel'ltag¢ so-tbat the cCl"'poration
t~eCi!:!v:.esa ~la1uabl,e, gif't2A'iid ,'dol'ltrtionfroln -th-~ t'u~"ra~,g~'tmo~t~ _The
lG.'1i:ltmel' in which z<J,i,d i\..dlvi.dm~1s recainci tueir :royalty percentage
.~aI;l fit illls,ad ~l$ \\In~rebyU1J1!:Fou~taUGn1.'10014 retai.n eigi1ty~

five -perfCent (85{rki)cl2l~',~6yaJtlee -f1)r' -its ftlrtbe1~ ~t.mts.. in...aid
wor!. ~\nd tr,e b'tdi:vtd1llil i-a:\1eut"r WO\1ld 1"eK.:eiy~ f[itt,,($!i per ce-tlt
h5'Mo'l sakl N;'lil.lti\t'ls•. Fer booJl:lteeping PW'i;H'i$OS this was tbe
most Couvcl'l.!.enirtln:r,l1.Gl'by which tis d!$tl:'!blJ~h)\'lcOl$ldba roade,
but it had theaan:J¢ etfecl and result IlS if the p:a;rtimllari:iv"ntQl'
hacl.mcl:-aly agr"ed to d~m:liI~e eighty-fivej:l'!1li' uent (l);,'I%)cf the ire-je!'"
'nO's to ti.e Fom'lauUon a~retail;;.ed.fifteefl.f1!i1If' c<ant (15*~) f'Gr his own.
1..1cOllle. wiliet. was in faqt the lllt'~·..nglilmem. it If/cal.;! lw. no different
thtm tba $itu.a\i,(>n. whe~'e l:l. 'buUd1l1go'i'Hler wishiiid 1.«1) i:Jpntriouie to tile
}'iI-o~.3,rL1at!,()ntL.1.U did $0 ~y ~:lci2$;;tln.~',l,t),. the ]~\ounclation eacb. j'''esl' eighty...
nve pel;' cellt (8~/M \%If the l"ent ftQnl a panici$:!al:' pi.lUau'$$ owned by .
h.hn~ Ce~\-tshi1y -it vj~~j.(,1~..e}"t 00' $u:~ge'$tea tha.t t~~ ]!'(n~ndP1tt~~ 'was
g!\4ng rum iifte>!u pter O~.it'1.t" (-157u)"' of the lj-l1!ld,L~ lnoome. Xnthe
l.n$'tantol.tuation W,~r;;(ii$¢ the :Foundlilti~'1l$·c$l'ill,l.nly nQt ~i"lil1g to
the U'wento:r tifi~e~ pcr Q¢'b'&t (15~~) or Us mC{'Mj.@ t'..c~ 0. pm'1icu!at'
l·oy~1tl. RIi',thel'. tile< bW<Jr>ic:r 1.$ I!Ihrl.nill' to tile :i&'wl.!.~tl.onelghty-i'ive
pc." cellt ($!iiY<l) ot 'HUll r":lI·;:J·ty.but it 1$ nanRU,Zid" as ilI,btNO tlGh:td. thrOl.lgh
tflO boel~ of tue :li·¢;,tnd~dol' fOl' i'Uwpooelll ;;-it c011V",nl.¢ncl/1 to nll paril.ll!s.

§J:l) '1'1:<"" r",co.'4:;1 of tho l"ounil&.tion reflect tbat tli€:
average C<;i$t '(;f l1ltu;;n ~!itt"l;lt acq.wtr~d 17.1 tt ~$ aZJ~lI'o;:,ti.."Uately1'l:ll'ee
t~ 'l!'i-.r" ic'iul'liiSl'ed t<cUltrB. 1t..Mcn ts e,.peooec1. !tlQlfil4;jr for tlUng f",cs
ar.d attO!'IU;)ysl fees. "ft'lel'e a .0 sums spent felt' (" .' <t~ct'lllii.

the tnv.mtlp.l1 now tov lilvelo-l1.n.g its t.lae.M~ ·0:1:' t'n1l>i'keUt,g the In'\len~

'Hon. now for se2l4'1.g Uj'~el.'mea tt:Greon.. 'l'he a ole andCfnly fund:$



I'

.',:

eXi;lended wI:U~ ref"""(l!lc\l to the patent ilil for tl.e st:l.'iCitly ele:rl.cal an4 ,"
.,dmir.iml'::s.Uve work done in (lbtai.ni.n~the patent. 'l'hl.$ eou!cl all be
do'il.~ b~i theil1rllvid',tal, !,?,ventol:". each in his O'M'). tune Ilud !n nieown ' .
',~a;)t. \tdth t,';!!: SlMtM.'!I re$r"lttllitt iMoIDe I.lmro&.t",'-y to the, Fo'muaHo,'l. '
B"'C2lJe",itwe.$ in",.'ely [:lIlt on an o...de~'ly iW.$W byuaeo£ tbel"01.l:edt~,-,

ito" (,mea to i~TOC~Z$ tlte'l'l1>p'"" wo~·!, !rU::1.lt\tM~<;ti.on with the t>Zltent. "
thi.s, itw 00113 llPP¢1:l:.f f."QlD th,e 5ept~ber 13. 19C.o. T.aling, OOCQ11l:l~g

obje.:tiooo.l;.Ile'a~ fa:riillil th:e ¢~.empt: $!ti\l.tUl'l l1/tthe Fo<'m'1atioo i$ Gon- "
t)1JI:r"itld. This is c!ea:rlYM~bjO'cttonto term re-ther than lllt\b$t;m~Je

and. it 1,3 Iilubmiited., is no', a t,)uw,!:l1~ objecUlm. '

m it 1s g;ul.m,"toted tn the lett",:r of Se~emhe:i.'13. Hl$'O.
a::xd lnr:art!cularon pag~ i.t.thet'~of# tili\t the Foondatio~i n'Midl1.csita
gl."~l'l;tawiIN'l.id III X'll;tUl\'i'l. fo'r P3te:nl;l:'!~le irlvet\tiJJ1!as !!mil oiner valuable
rights.. 'You,;r llttte~ion 1s db"l!!ctM to ~ha apr>Uooticl1 for e;zen1l!'Uon
£jljbzn~tt\'.)t'l heTet.... twA in p<"u·t1eu:!m.r t,Q l)~ge ~ wl~h rl?lf:eren..~e to tu",
195>g..M grnntl1l-1n..:aid.N.;;.t 1:1,"lly did oot cn'$ QH~ll;'Se p.<lU"tsw !ll"'s.id
(lrtlt.bee a r,at"~ltl1lb11~ h'lvenHoiS Pl1t a!a:\11 not ~e (If thoa" €~rl.'m.ta-i!\watii
ccnl!t1 hc,ve e6tM:Olh~tl.bly p..odueed ,~ patentabl-e i:..:w'''l\'lU~.nor COUld
&ltyofsuch gz's.!'lte'" m"aid ~'\F1!I ret:~u'n.e~ tlny ~t<$ntOl liilt' (it.hQi' valu""b.l", '
:ii'lghts to the :l!'o"ndaUcn. T!)Ley viere eillel.. of $l4ch a mature that no '
r"t\ATn ~o\l.ld 'I.'e e:;q;Jl,l{rt(~d fwom them.

(j) 1~he l:ti.il~~t:;se of the g:r~nt$~i~~~idil$ to a:nev"i~..t,e
e",:rt:rt4~ p~·ohl()il!tl$. b'...,;;h fo't tfce paMic as '\ftll'll~ loW iut:;:":;'..it',ive~"Glty
f-lSri.111'l(;F:ilsl1 eiUaer by (Ur\~et ~laLU'aebil ,$l~$ist$.nc~, ,such as in t;1.e,pu~
ef14S<:1 "i' neet:kd <'t{',luif/meili., 01' by retiHll/i,\lI'cb.~ucn/;'lS in til", i.natan¢¢1$
wb....',,, it !.S attcm~t,'ni to deterttlll".lil the eause, of ""~ the CU1'C fOT a
purtlcula1;' f:::.nJ:l.. c<;m'l'mercial or pubUtl pt'"bleL'll'l. AaditioneWJ.jl.
the ii§rants-iuwtlid he1p t<l}futfu~ll" tbeh!~be~ e:;'ltM;,,"<'l:l.ot. C',1 vnrhms
inrJividual$ wilo ai."l!1 l.\wat'diil'tl iellowsl1~p$ ~lt the p,n'tl.culz;.r all'ea$
Offered by the iowa State Uni'l<'@l."l1llty.,in li'101'niS t~$tan'Cj)\l)l due to·



th& nature of the Wl)!'1l:. tntl£lntablemvillnUonn are de.veloped•. but
·only coincicli~nt&nytotue p\1!:'poee or the r~sear~:h. l:lud t\'l. thos\':l
ill,j,anCem thos e patents. if develQped by al!lt~££mem'bel:' df. tile
Unh'<2:1'sity. a:ce ~u~~Md avo)\" to t~e Foul".i!$\'tlciil. in lliU(ln JlI manne..
eo that ths]f--{lUl-ndt'ltio11 lXi//!,.Y ~eta,ii1 etgat~,£lll1;~ pe~" C131~t (35/1Q) ''Of
tho .'(>;lTl,).Ui.es 10r the ptli:pO",e or u@l'lZ tt.at mon,.)' b, fm:1h1.ll:laltclil·
of the·~b:)vecbjl?:ct:hf(!~o The'iJUrpoff;e or t~~.l{} .1tot4'1clatfun.ls nO'~

,ll.'1:!l KIM a!wayaooo110 the ..l1eVl.i\tion .:;1: cerl:ltilt plfobJ,ems .(~f the
.p1.ll:l~ic Oil.:! tb.{~ Ul%i;v<;;t'lill.t~.. :;'$ ano'\'<11nQl:ect" at:1,cl t.~e ttl!'!:~er$"cG: .
.IS! aevan:oed ",:lueatill',rt.. and tneI'"tuX'tl (lit p>atl':lnttil to tn0ll'Olm.1at~OIl

bas alwsyt;l !:>::lan al'll,ifJ:ill'a I.l:acidel1tfillai.d-e heMt'1;t;

(~~,) l~.Q~ eo,cb~1;vJ aU.of tb.0' ~Quncl;~ ~tUl r'(I1a,tBtn1S
he~~t~)fo~re st~ted ~h.¢1 propos_a,~ ruling ,1m' veid ~~d tllegtal an~ th~

C!/?pAication fer 1$7,($wwti m: heX'l!totoI'itl fUe:;;d Itti$\llkt be kjll'anted.

Go. ~~'1ia prot~~$t a.t~f! _~ll mt!.ttews ~!lt!b!t'3itted in e,otll'1CC-­
tt(h~ tbc~aq.(~\tittJ1t a~?~ ~";H:tb~~)[tted afiif! fUed watb~'at 'wT~iv~(t of ,,:W t~ifI3jU'Cli<J:~l

tQ the l.!folght'J1. of the _t4'rt.Jismye1t.aM the ~~j);J)~' ~~S@l~ve$ the rtght to
l:Jj0del!'t t¥,.y ot~M~r~ 11\.l.l\"ttll.1:t' Q~' ta<!ldiUor.>.:al g!'ou$',4:a or objection. e:ft,~(~P*

tt'>l." and pll'oteiGlt tl\} ti,e:; ~w~li,l$eld ruling 01'" to a.n,y tJ:lXIp~s~d cl"i!(lll~noy

r¢s;sttir>g merefr01in CU' ffil1J:!l mck'ati(;}r.:al t~il;:. ~nd t.':t(il. ~~hl; to S/#,Jly "TII.
aUo1'l .a\'n,%'" oK' tbe ~tnld~ ~:utd tact's b;ia~$~,nbei~e' e:et forth" and"Ut~" ~.

~p",yet' !ul;'~he~ l'/i\$t:!!Willl!l the ll'!t:~lt to liJ,1~1t any ()rlher. further
O' l1!.ddl:Ho!12! fectlll o:r br'ie! i.1> aup~wt U~~:t'eof ¢\~ p! !1l.l'ly p.ro~e$t.

$:.;ccpt~,m1J o:l.'objections.

,=----,-
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S'rA.·!'r~ OF.IOWA .)
) $S.

CO€.fgqTlf OF $T0flJY )

~_~-6fl:£a~ ."___ .__ lUtd
A. a ',' .,., "

__'~":::-+:-""":"~~~.. ",,__~e"_. ,b:el.~ first duly s''JIiia':>.. cn

ij~h depose and ;!ltfi,ttl tbat __--.<1~7<.@~......-~-----
. // \

is- .1?';t%\*sid.~nt al~t! _ ~~~~r~6;.t _C ---·ar.....~ __ "_. is; S~cre-ta~. .......~_.,'"""'!""""~....._,......,_;...<:.. ~__,...,•• " to ..• ~ r ..J;~;;;:::"'I" .._.,~ •.~- .. '!If
tf' " '

or the tSl~~~yiilrc01'p',Q..atiOi~ abovl!l Ufl1[!lISld" ~"ld u tlu,,1b~ duly, ,

,$t.:lbs¢$"tb$u ~l.lMll$v"orn tG OO';"I''l~ me thw
A.P, ueo.



Th~ "how .ro~d iOl"$;;;oi~ lilt"otolk't was pre~l'ed by the

u!1cl(lZ'signed. TMmw.l!l M. CoUitw. !:lQtmsel €O:l" tllo .~bO'\ie awl ""l.titl.l"A ....
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