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TO: Joe Allen./ UU

FROM: Howard W. Bremer

October 12, 1978

.

Pursuant to your request for, examples of unusual delays and difficulties
in obtaining licensing rights from federal agencies you will find attached
documentation of a situation which existed at the University of Wisconsin
relative to an invention made with funds supplied in part by the Depart
ment of the Interior.

Following the letter of July 28. 1976. a meeting was had with Mr. Gersten
Sadowsky to discuss the request for an exclusive license under the invention
with a right to sublicense. Mr. Sadowsky asked for additional information
to be suppliedby Professor Boom which specifically outlined a plan for the
expenditures for a commercial partner to develop the invention. i. e. an
economic analysis of the invention development required and perhaps also
a projection as to its potential in the industry.

Dr. Boom. as a. University Professor was not in a position to supply such
information and to ask some commercial mining operation to provide infor
mation of that sort without having the certainty of being able to offer a
license upon presentation of satisfactory evidence of their intent to develop
was simply impractical. There was little likelihood that a company would
apply its talents and efforts to a purely hypothetical situation. As a con
sequence, no information was supplied and the patent remains in the
portfolio of the Department of the Interior with the invention undeveloped
and unused.
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Part lOl-4Is added as !o11o\':s:
S 101-t.1 00 S,-opr or ~u!),i':J.r-r.

Th:.s subpart pre;::crih~5 t?":.e t-Er:::!. c')~ ...
dl!ior.s• .",:10 proccdure,;; :ar t!le l:ce::::.::-.:;
of ri'5hts il:l domestic P:\~t::'..t_'i ~..:.d ';~":.:-:-~:

applic;lt:onsvc.s~edin the t:r"'::e-d S:.:l.:·::5i
of Americ:t. and for c!~(Ec.::.::=,n 0: G.:. "'
cnunent-o\~-r..edhl\·C:l.!:ions b;,.· a Go·.-e:",:: ...
~C:lt a;;enc)~~

§ 101-·1.101 l'oH<~.

(a) A major premi.!;e or t~:e P:f.:::·':c-:,:
ttal St:~t'('::1cnt of G,,·.-r::-n:r..~nt p~:!:!,.':,

PoUc~t. Au;;u::.t 23. l~il. (:}C f·rt Ie::::;.
Auzust 26. 197U. Is th:n. GOH:n:.r::c:;.~

owned un'cntion3110rr:1aHy w;:! ta:.it se:-;e

Lic~r.sin!: or Governm'1nt·O"o':n~dl:l·.:c;'l~i=::s

This :unen:lme:lt of t1~cFcc!('r:.! F;.-C'':1~

erty :\I~~::l~t':ncnt R.:-:;u!;:tions :c:~-; :-::~";7

P~lrt 101-4. PatN1ts. :I::d r.,:,;\ s~t~::;':
101-4.1. Licc:'ls::l~0: Ci~·;e.!'::~cnt-O·.:·:::,--i
In-;;e:1Uo!<.3. 'The n:nct:l::ment ::ets i:~:-::~

rC~1.!:l.tio:;$ which j:i:~l!!':!:!:'!:t the P:.:..::
rlcnti:ll Sl:'~tC':l";.entof OCH.:ernmcr:tPa:-:,,:::
Polie;.. c~tcd Attgu.:::t 23. lS;I~ TI~~ s~:;.:~

m€::lt. f;J~ci5.c:l.iI:-· ti~.r('Ct5 theG.:~::-:--;.!

Ecnices Ac:hnini~tr~tlo~l to i.=sue :-e~::':~ ...
tio::s ·••...h:ch pro·..ide fo:" the 1iC"e~~::-.; ::.::-:=.
de:dic,Hion of Go;·e:-r~:"i.~:.t-o,..·:r.:ed :.!::-::::
tio:'!s for the pm'P03~ c: e:lJ.!:=.::~:::;!' ~::~

u~i1iZ.2t!O:l of H:ch i:~·.-,":1t:Ol:S. D-:·:e~-.::~

ment of tl1.e rc;;ulctfon ,t·us nccom;l::~~:~=

III C"o,,:;er~t:on '~'Hh tr:e CO::l::-:.f::.eC' c·::
GO\'en1rne:'lti Patent PQ!icj~. Fe·::-::.:!
Council for S:-:e:1ce and Tec!l::=::c;y.
;~~cnc:.· ~~d illdustr,rco:'nlr..ents ~,;:e=-e
COl'!sider('d.

The ~b1eof CO!lt~n!s for Suc<,h~pterA
is :t.mended to add r..e;.... entries. as :C:
lows:

Subpart lOl-4.1-ticensin? cf
. Government·C"'lI-:1~d In\'i::ntions

•• tlc :!II-Public Cl)n~:'"~,,;~s.and Pro~c~l
- Man,):~r':Hmt

CHAPTER 101-FEDcR·\l F~OF~:lTY

MANAGEMENT nEGULATIO;~S

SUBCHAPTEP.: A-G::N£RJ.L

PART 101-4--PATENTS

(FR 0 >t:."J·2l)J~ FUec1 2-2-7J;8:4S amI

ra:or~AI aF(:,Ili.U;:' Vl'\1 ,,, tJn "II' , - ••• -_.

19to 1m

-

1)....lr[104II ,I.!.. :r.r....n~f•• ~~A~•••• ftoo Cf'lO !!1'lII ~Ir()
Qnodi~)-lrl~ .1i.itnl~;.l.t~n_.a~.A.a_ 0 ~!,::.l ~:-O Il~

Ill) The Qn:ll1r:!n~ c!l:.tr:bu!!('}:,,~ rr::3d[" In
1911 v.111 he t:(:a.tl!'d c:.~~r P;l:-Ol.~:J.~h fd) ot.
'hb )ecUo:l. :a" ~l1}J nlO\t:..: out c.! l.~C ur.dU-

thc-"-rcm:t!nin:: undistrib!lt!:'d income Coo.. tr1bu~t'd Incom~ !.;)r 1!)10. then M SiCO m do
thlJ tlo;;c of st:.~h t..,x:lb:c yc~r ~ft~r 3.fl- out. or 1~e U:ldl ..o:-Il'u!cd tr.c~:no for J .1.
phdnz ;tJl}' Qu:".t;f}"in: C:~5t:-i~u~:ons ut:tde and fin::.I;V" IL'\ ~~:) out. or CO:'pU9 In I. I.

'Sn Souch t~X:lh!C' ~·('3. to the cH:-trJ~:mt::.bJ:::: SlnC() tht> ·to~.:JJ c;u:l!l!yloo: dl ..trJhutlon.s r
:-.amoWlt f~r r.urh l:L:"::lele ye.3.r (e'ricr- J:)';J (~1,$1')) "',;~~c:l the df.~ttlbnt::.b~e nn:ou t

• to:' 1!:r;t (~J."l\)), the:-e txlst, ft, S')O c:\':ct's.3 r
'.tnincod \\ithQut :-c~:"!t'd l::> t hi .. J1:tf:'!f;'r:1ph). t111:'~:':'.\"b; di,.tr:l)ll~lons 'Q.)'.lch F' m.:\Y' u tt
It durin;; nr-:;' t:i.~:::I.,!e "'C':!:r o! the ::cijust.- to tNI:l,e J!~::; di-;::-JI)I!t:\b!t' :\!'nClunts; ft>. t e
ment period there j" crc~rc.d :!:no:h!'r ex- iC'~TZ 1~'72 1hrct:~';!l 19';G {the tax.::.hlc rC:l.~S n
ce.\S of C:U:llif:~:lJ:' (!:sa:~titio:ls.such C".- t~~c ~dJ~:~(':"l:- fl<,:'ICY..l 't'.1th re!'!,,~ct ~o t :e
cess ~1l:'t11 not 1:t: t:1~~cn i:lto aCCCU-:1t until I!)71 e'xc~~s.;l. T!l~r':'~t:.':('. the- S.H·O c~sttibu :toO
anyc~tl:c:'" ('XCC"5 of G:l'":.hf~·i:':Z rlistnbu- hIe =";::;lO~:nt (or J'J-;~ Is rcdtlc<"d br ~30 ( e
tlon.... has t.c~n cO;~H>!~;'('h·:!.p;:Led a=::~mst l':-SSCr'40r "~e 10.t ('~C'.:'ssl550) and the e-
el 1

'1- l' \. T' '. d-" In:'l.;ni:-.; U!:d:.~t:-:;~:l:cd J!lC"O:r.c n~ the cI sc
Is n·.Jul~.).e mno~.r..ts G:Jrlll~'lts:t JUs ..- or J9';.2 (nOl. nrt.:r H·.t' qU:,Jl~rl!l':!' [E3-~ri: .1_

• menf. period. \ tJ~l$ 0: .s'O (0':' 19.2 v:cre ~;:I;Ji:~:1 to e
(2) Excc:;$ ql!clifrXnu distri"!:Jutio71s. An o:1!:in::al d~tri~t1::tb!e :l.;:'X)u~t for 19h! ot

~ex:ecss of qua!ifyin;- di.ztr::!:n:tiol1s is $Hj:)L Si::co> t!:e di;:;7rib\!~:!.b:e :m~O\ln;; or
treatf"d for a!\y t:t~::tSle ~'£:ar beginllinz l!,}'.l '\l'3~ reduco:.-d to 5";0. U".ere J:=; :~o r~~ma n...
arte-r D~cemb-~r31. 1 a5~\:&;if- Jng \lndistrihu:("d J:1CC'!l11! {Clr J9.2. Acco d-

Jr.~l~. t~le C!:t:3:ii}"i!'l~ di... tr-ibt1;:~O!lS n:::.d~ In.
(I) The tot~l (m=.l;fy~ ~ ci~t::-ib!Jtio!':s 19-;'3 ui.ll be tr£,""-'.:-d :'IS ~lCO rr.~:ic o~,t oC !-.e

.treated (u..'"1c!~r p:lra~r2~1_ td) of this U':l.diS:':-ibu~~.::1 iCh"-.1:l:e for ]9";3 ?r.d ~s .;;0
section) ?.s rr.<"!.de out. of ~~~ u:-:c!:strio- - om. o! CO::,,?:IS !n 19";3. SI:l.cC' t~ls p_mo' nt
lltCd income to:' .such ta:-;:l~2: ~·e:1r or ns C$l.t;Ol f'xce'.:'ds t~C' ciJ:;frtbu::.::.b!e :,.::!ot:~~t 0':'
talade out of corpl~S ..:H:h. rc-~'pcct to such 19";3 n10iH. tl:c:'e t":'I:ists a. -~~o tX~~.ss wh_ h

p ::l~:\: U£e to rC~lI<:'e J~s d;stribut.:-.h:e :I:nOli. Ui
t3xabla year. (ot~~er t'h';lO ap\ounts ols- tcor U;.~ \"ears l.<o-:,;, t!'1rotl~h 1£1";3 1t:1e t:- _

: tribtttcd 1.>:,.- an C'!';:~::i~:tt:onh\ satisf~c- ab!c ~t"3~S i:t. ..h~ atij~lstr.:ent r.~rl=d w! h.
tlon or s:."\.':;!on 1ir,·i.l I-V (E1 (iI)~rp=-~ra.. res.:;ec::: t4JI the 19'73c:lo:ccss). ri~",,~·c-..·er. n
graph eel o~ th:s Ecc~:cn. or- ?_~P i~d to a :tC:CO:,d.i:lCe u-i;:h s~l;":n.';'a.;"t~ph (1) 0: ~. ~s
prior t~xab!e :rC"~:- by CPC'l~~t:on oC :he pJ.r:t.~3p~ such <-·xc~~5.i t~ay net b~ \i~ed 0
electio:l~ ("D-·2;-",",1 i .... p .... lr-'1 ...11~s c) (?) red~e!! p's d:":'::-i::n.1taole amoun:s for t e
(lv)-a~d (d·){2)"~r :i;i;~~~~;~;:;')· e~e,,"dS r~.::u'3 B.4 th:-ou!?1 )9,6 un:i.!t~e exc

.a· '.. \.. - ~ ... : • ~... - crl.!':H.ed In 19.1 h::s bo::en ccm?!et~l!" a??!!
(n) The dlSl.rf.i:':·_.!:l~en:r..ot~nt for uch a=:-air:$~ cis!:,i~U~:l'b!C' :1~our.~s tl.~::-i!,~ ~L:"

tax.ab!e year (c::t~rm:r':(:d ~ithout:1- years. Tile c!is::"ib.::.~1:::!e amO:I"l.';. !~r l!:l'i..l- ~3
tard to this r:lr:':.;::-~~h). . redt:.ce-:1 by 5-40 '::H~ lesser 0: ~he unu~

.- (Sl 'd}·l,-lmen· ;;"'ri"~ ......nr tJt!...t"r\os j)o:-:;cn Co: t~e 1;;-;1 exec.!:s i:-2Gl p!:..::s t· e
n .;'>. ..... • ...... .r - ~ ~t' . 1 ... ..,.3 .. ·-C... ·- {:: 'r'l} :lond th r('-'-'ln::1.'" "nd' oO

. of this.1.'a~"?rr::!p~~.th~ ~x2;11e_J.·cars~ i1r\ t;:b~i;~~-~~C'o;~~ ~: ~~e :fo~e··~i 'lS7~ ~:~O .
-::: '.!~rs"d,!n~~::;~~;)):::·:·:1~: ",:r,~ ~::...~~~~::~~::\~~~c_r th!." qU~~l_!::r:._g e~5t:-;~:".ior:3 .~~.;.~.; .'

~To.Q ..... _ ...~._a..... . '_~ .•"' __
year .Sn ~'·h:io~l t: No-n; or""' C-tJ'tIVGES ",,"'OE 8y .,4"""~CH61>""''';' •
clls.lnl>Ul:''''S :s c Am~AJD D,c .::TuAE 7. I"~. ~ by., ~
(v.1.lIun tl~e ~C,:~:~~ C',., a of t._

• of Ihls p,ra.=at; Amf40JA of.:7VI-Y 3D, /f7/f- ("3frRn-.ff» ;;~~:'~2 ~
')"~ar C~:lIlOt_be~~.r;-:~~ ~".t:;" .:~y~==~ In.~ t~!." C'~o:-;c. o~ 19-:5 '~23l. :l!:e:- t::'1"~U.1.::':~:: .s

sUCceeclng ;) t?_:--.~ c.C : :;;·..=.!.S. F_o~ e -er. h c.:s:ri· ·::i~r.s 0!:,'7"5 for JDo75 t';erc- 2~::l~!£'d 0
d.urin~ ar..}· t;:;'X'2b!e yc·:or in t;~e o.~just-the' 0:-; :n:o.I C::S::;~"..:~:lb:e a:nOU::1~ ':0: B 5

'-ment pei:iod ~;t o:-!;'~ni,-~:::or:.ce:;!.cesto b~ or-~lO~J Co:':..s.:'q~:cn:!.r. q\1a!;iyi:~~ e!s::-i:o. -
~ subJect to t::~ i:1;,~::.l e,.:c:'~e t~x i::1,o~ed 'tlop.s t!13 e i:l. l?"';ij "';";iH ~ tr-<:'.1.:<;:d !.~ :n~ e

by ~cct!Ol1 ~£l-~21a i. :--r.:r po~ti~n of the ~..r.s;Ot!tOA t::teSS or u:naining u::d~s::ibu~
CSC?3S of c:t1?U':j.·b?" d!J.':::-ib:~t::)!:~. \".:hk!l inccme !u:- '~-;5 ;l.~ci t.he:J. as SlO<) rr.~ce O' t

prIor to S':.tch t2.:oo.:.lb~e ~'Cl-: h:!,s r.ot been or ,:~e '::ldL;':-ib!:~~d !::eO::le tc,: l~":'G.
81)P:itd 3;:':lins~ c:!;:t:·i:':u.::l~!e n~ou:-:ts. E.:~n"'!,I~ i_ ...~t1rr:o: the tJ.c:s a3 S~3.te

may net b~ c:amed o':e; t'J $;,1ch taxable in ex:m:?le il . e":ce?t: th3t In 19-;'; P re
)"ear or su~s~qt:.~~~ t~xab:e !-.:-:t:-s i:1 the CCl':"ti a Con~':'l u:;ion of ~3CD ::or.\ G.
adjustn:ent ~e:-:'c1. e\'C:1 i: cur':""'"'"!'; ~!l.}. of p::-:'t"!::..~e !otln::h.ti -:. ..:h~eh control:; }' (7.·I~h::.

such tax:l.bl~ ~·~:1.rs. ~r:.eo~::!l':.:1:z:uiona'i;':t.i~l the !r.l!'~ni.-':~ or :l.:':l~r3;th (3) (31 of th!
becot:1~s sub;cct ~o t=:e- t1i~1~1 exc:se tax seCtiOOlJ~ ;u:c F d ;;:.rtb'.Ites s':Jch e~!ltr!bu

!mpascd b~' s~.:t;:vn~~4~'a). tlon in 1S75 In s:\ :,;[aet1on of p:;.r:l.~...;1·

. <4.) E:amll:eSA T:~e p!"o-;:isior..s cf this eel ot t.!:.~ s~::t~c.:l. t::::l.~e: thc~e circu~

paragraph m~:; be tl!u;=-tr.J.ted cy the fol- $ta::z.ce:s. t.!:~:e wvt..:.~d. b nt> exC'e~s or ~'.I:11i:?

J 1 lng distribu\~ul~S :or '}i5 v;lth. r€"~p.ec~ t
o\dng exa:r..;lAes: such d~s~ri!>ut!o:1. since uch d!.s!.rt~u~ln:t -

Eram.p!c fl). f:\ !'". :i 'P:"h'3.te tOJu!:chtIo::l e:cch:dc-d ::o:n th-e com
...·hlch 't\.-as e:-e:\:cd i:l 19'-;-; a:'!.::! "..!'1.!e~ \:sC"s ce!iS o! C!.t:2.Il:y:n:; d~trt!:Ju.'O:lS by cper3t!

·.~~~r~~~~t1C;;~~ ;~~:I~~s:!'";e::;-~.~~~~~~:;:.:i~ o~ suiJp:::.ra;;r:t:",h (21 (1) or t!'1.ls P3:'3~::IoP •
trlbl.itlofL'i !,jr 19':'0 t.!'l:ou.o:~ B":'G ~ toUC.'I'S: £::1.1·lpl~ Pl. A:-:l;lHne the ::letS:.5 s:':t: d

1n el'!:\mple (1)~ u::ept th:l.t In 19'72 F ts
tre2'.tI:d as an 0i-cr3um; found:!. iO:l la3 so h
tl!'r'm. I". defmed ::1 S~Ctt':)n 1Di 'II fJ)). n
nccorda%lC'C' ,,:.~h subp:\u;t3.ph ~) or t!' s
pa.::q:r:\pll s~nC'e f' .t:;: not ~u~1e t to t e
Initial t'~CL;e ra~ in:pl).icd b7 ~ectlo -19\21 )
for 19'J. th~ l~r'l (".'tC~!': ca.nnot be ca:':te

19.... 1')':'3 1~:6 a·_ ••a lorw3rd to 1:)';2 or 30...· SUhscq'.!l!'n:. • ear I
-----------'-----'----- the ad:c.;:mo("l::' P{·:'~.:.d. wlt~ f{"~"l':ct t U~
1.I~frlt,ut It.T.~ :1:T\"UFlt_ ••••••••• UM " ...) ~Ir·l ... ~.. 1971 e.'~ce~s. ot·:C:l :! P ts sUb~CC1UC:ltly t:'
Q,'-o1lt)-iq~ ..h~tr.I·Ull"n~._ •••••a. ~..-.) J:'"':' U'::S .a.... as .. S':'h·;l~e r:(mo;::cr.u~r.;; tour..':;;.-:10n "0

a:l, reM aur!l.'; the penod 1913 t~rou

l~-;ti. .
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benefi ts ·or the invention rC.:lSonably ae-§ 101-1.102 Dcfinil;oJ15~ .
CC$siblc to the pU~1ic.

(a) ~'Go"erJln:ent1n,·ent;on·· me:lns an (5) 'T:1C l:c!:'rue m3-}"'~xter.d to s:;;!;sid-
In ....e:nticn co\·ere-d.b:;- l\ do;nest!c pate:lt Io.::cs n::d ~::~:L·.:cs of the :::c~ce 't':.1t·
or p:ttclit nr>pIic3t~on th.'1 t to; vested L, t;~c sh:tll t-<! ,nc~3S.5:';n:!.:::!! ~i~ho;.::: tI.;Jpro'i:..l
Ur:.itcd Sr,"l.ws nnd Is C:~s:,;r.Med bY' U".c or tt.e Go·;crn:r;.cn:. :t';~r.cy_ excc;>:. :.0 t::'e
Go~oer:1mcnt e:;c!lc:;.r h3\il::: cus:.c~ ot ~uccessor or th::lt p::::t 0: t::e !~~e::sce·.s
the in\"er.tion :LS appro~ri:lte for the busi:less to v.-blch the iuYen::c:l pcr-:.:..:...~.s.
c-r:l.nt of an express r.ollcxclusive or ex-
cl:,:sL\'e l:ccn~e. § 101-1.103-3 I.imitctl exdush·c li('en~.

(~> ·"To the point or pro.ctic::t.l appU.. (a) Arc:?cbi!:!;r 0/ l:cc::.scs, E.::.ch C-c-;-..
cation'· mcms to m:llluf:1cture in Hi.e e-mment i:1"c;,'"1t:on n':~7 ):;~ r.:~ce a·..:!.i!
ease of a composit:o:l or product. to pr:lC- :J:o!e for tile C".:!.~::r.; of n- l:~tede.x

tice in the case of a pr~.ss• .or to o?er.. c!~sit"e 1:!:'!::::.~~ p:-o\--:'.:!e:d th~~:
ate in the C2se of a machine ur.der such (l) T:'1e un'entic:l 1":.:15 bee:l publ!s.r.c1.
cc-ncitions rl-S toe5t2bl~h t~at the in·,,~:n.'" as ~!""2.il::!.b!~ for lice:lsinG' p~5i.:;;.n~ to
Hen is bcil~ "tt'o:-;:cd ~nd that its b('r.c:its § 101-;.10.;....1 for a period o! ::.t leas::
:tre Icasc:1abh- 2.cces,sio!e to the pubiic_ 6 mo::!tb.s;

<d ··Oo\-°ertl.'"r.cnt agency" rr.e::lr..s 3:1Y (2) T:ie head ot the Go\·crr.n:e::t
eXf:cuth-e:.C:ej')~rt:.:cnc.ir.ce~enG.;ontcont- ~ger.cy h2S c!e~em::::ed th:lt (i) t::'e i::
mission. toarct. o~:1ce" a;er:c:r. ad:.n.i.;is.. ve::.tion l::.12.y be b:c':..:.]:h: :0 U:.e i=-o:':::~ cf
~ra~iCin. m.:tl:ority. v,-hol!y o\',l1cd corpo- pr2ct:cal R::'PUC::.tiO:l l::.l cert~L'l f:c:es c:
r:H:on. or ot!:er independent es:abiisi:.- t:.=e ~:1c/or in cer:a:"'1. ~eo;::!;1:::-::l1 :,J
me:::t of the exec'.lti~·e b-r~neh of the c"'t;or..s b..... exc1t:si··e 1; ... ;:. .... <::.~ .... (H) t:--=
Gon~rnment of the United States of C:';31red p:-=,-c~i;J.t"·n;:;~;~!:~;;· h;.3 ::.~;
An-lene:!.. been ach:e;-ed 1.:.n:!.:r 2.::':- r..o:1e:xi:lt:3::.-;=-

Cd) "The head of the QO\-ernment l:cel't~egr:2:lO.ea 0:1 t::'e i.::lve::t!~.:1. :m.d IE!J
2.ge~cy" means the he;ld.~o! the age!~cy tl:e de!i::ed pl~c~ical r..;;;-:ic'::':':~:l 3 ='0;:':
or res ceSig11E:-e. like!}- to be ac"hie-;;ed eX;::~i;:::c:;sr:: i..':. ::::e

. public in:e!"est U!lcer a =o!""exc!\.i5;~..e li
§ 101-1...103 T~"pC's or licenses :md con" tense or 25 2. res.~l~ of ft:.r:;:·!: C--c...·t:~ ..

dit:ons for liccn~ing-.· ment-!unced rc.se.l.:ch cr c.;:,,·e~o~=:.e-::.~:
S 101-J.l03-1· Go-rcrnment inventions (3) Tne r..ot:::-e cf th~ ;:-or::-~;:::';=

::n'aibhlc- for liccnsing. lIce::see h~s- b~e!'! pucl:5'r:ed, P';l:-';:'::;'::: t~

Go\"etm~e!1t In:\-er..t:ons nqrel~nl' will § l01-4"lC~(a) fer at le-::.st 5:) cz:;-s;
be !r:?ue a-.-a:J:2.b!e for t:'e gr~."ltic':r of and .
e::\--p:ess nor:.exclt::;i'..e or Umitede:·:du- (4) )'.ite::' terrd~:lt!o!l of the ::er:,:c.
si'.'e Ec~nEes to res~on.5ible ~"p;!i~c:-::-!.ts set forth i..'"'! § 10!-;.lc-Z-3"~j CD. t::'.?
2cconii::::; to th~ !~':to~'s 2nd ccr:.c:!~·J::s Govc=-:1:::ent :;.ger.c:th:-...s C:e:~;,::-':::cd L::';
.!(;t forth ~!l H !OI~.10~-2 ll.r:d. 101-:L no np~!:'~n.:::.t ;,·cr a r:.o:::~xc!~~'~·;e r::::--3~

}('3-3. subk-ct to t~c- =,-pp!ica.o!e prc::e- has brm.:.;:'!~ C!" 7.,-m c!"L"':~. ,,:.-i:h':"'''1 a re-:-~

c.-..::-es of ~)Ol--!.104_ sonable r.:~:~od. t:-.e b·;e::::o:::l:.o t:':.c ::=:::.:
of practic~l appEe~tjc:l as 5'~C"c~::!::d :.-::.§ 101-1.1,03-2 :"onexdusi\'c license. I ' T d"the exc.mr;e ~~ce:-~>? a!:. t;::l.'; ..o &=~::';

(a.) At·cila.bf!i!, of UcensJ!s. Each C-o;-.. t1:e fxc!i.&si·..e licer-..se v;ou!d be in :=-e
c:n:r.ent LT..e:H~on normal:':; sh.:.!l be public ir..:.e..-cst_ ..
mt!c:'e a\"2.i~ab!e tor the ~r2.ntir.g of r..i.l:l- <b> Sercc!~o;:. of e=c!<:siz:e Z;cen.see-. A."1
exc:usi\--e re,,·cc3.b~e licc:.~~.~. suo;c-ct to ex~!ush-e Eccnsee ~::~!I o-e s~!e~:e::i C:1
the pro\·isi.::::-:s of :!.n:: cth~r l:t:!::l~es .. in- b:lses ccns:s:(;nt with t::e pc!!c:: ~=~ fc:::t
c1udbZ ti10!e ti..··uler ~ 101-4.103-4. i.~ f 101-;'.101 nr..d 1::1 ::'CCo:c::.-:-.ce ,:,,-.:.:~

(b) Terms of r;:-cr..t, (1) The c.i:r~tion t.h~ procedures ~ct :c::-th L"1 .~ lul-4.!.:{.
0: the iice::se shan be· ior a p<2"ricd as (c) Tern:s 01 !Jra.r.t_ (1) -:r::~ ::;':e:'"~~
sp~cH:cd in the liC"!:':1se agree:ne:lt. ?;'"o:;- n:a:: be:;:.-:;.ntcd ier an 0:" 1~:5 tl::':l:l a:l
y:c.cd that t:!~ !~(:~:1see compli~s\..·ith ail tle!Cs of \j~C of t::'e G:::-~·c:rr.:r:.(;::~ ~::"'e:::ti;:=
the tc:;:ns of ti:e liCC:ll.'i~" and throu;:-:':l:lt tee C~i:';1 S~~t~;: ct:

(2) TIle lic:E:lse 5:-::'::.21 requi::e the Ii... A=>.er::::!. 1~::; tc~;r::'''):i'::3 :::::d. ;:~s.!-::ssiC'::..:.
ee-!1.~ec to bri::~ the in';ent:o:l to the i:oi::t t~e Cc:::':::O:::i!n;~!::tof p!.:,:"::o .?.ko. 3.."':~
cf I1r:tct·iC'~l 3.~i~p!i;:a:~vn ~,..it:':..in a r:eticd L~e DIst::ct oi CcI~'!:bia~ 0;- in any les3::
speci!ic-d in tc.~ iicc::.:e, or ~t:ch ex~.~!:c.cd b~O'Q"rJ.;lric portie!} :'herccf•
pc-~"ic:u tis IT.a:,· be ~:;n::ed t::pon_::!.,,'-:'u:o (2) SL:b:cc~ to t!1~ r:;~~s r~"c-!'..~ed to
eo::ri.!I.1C: to n'::.i.t.e the te:-::.C'rlt.i of t::'e i:l'" t!!e GIJ·..c-..-::::r.o;:lt In ~ ~ trJl-';.lfj2-3(c) '6)
·;(;:H~on rc~sol1~blyacc:-ssiole 1.0 the puo- a::d lOl-!.tr;3-3Cc) 1';). th~ l:':>1:-::e'1 !;'!::.:l
lie" 'be "ranted the exc!'.;::;:l·.-c ri;:l:' to pr:!..-:t:':~

(3) The Hcer:~e nlU:''' be gl"nntcc! fo:-::lI the il!.·;2~1!ion in :lccnrt!::.:'lcc ,,;,;i!h t::'e
or less t:l:ln aU t:c!f.!s or use ot the i!n'c-:l- ti:::ms- ar..d condit:o:-.s :!::~ccif:.~d in tl~
t~on. :md th:ot::hou~the U:n~tcdSt:!.tf'i or license_
America" its tc:"![(;,nt:-s :lncl r..o~:;'::s·~!Ol1S. (3) 'T::c c!:.:~~t~O!1 or t~.e !:cc!::e ~!'::'~l
the Cotn!l.. on~;.·e:l.:th of Pt:crto fb:o. :\nd b~ ne-::-ot::r:,c·d but sh:-.n b.::: :r;r i1 ::c-r~t;d
the Dist:·iet or" CO::l.;;..b:a.. or in ~!l>. !es- le:.s th:m t!:c tcrm:r:::'.l J:vr~i<):l of tI:e
~cr :;,"'Cgr~p!:ic 1'OI":.;on thereof. patent. tt:~ r-cr!od rc:!1:::.:r..:nr, i;.·::lr.t: !ui-

(.1) ",ncr t ......rr:'in~tioll of a pC'r~od Si'ec- ficicllt to m:.~:e the j:l·..e:lt:c~\ =-e~:ol:J.b;::l
::1('(} 1!1 th~ b:;:':!::-e :a:'r('e:n~nt" t:'e GO\'- :\.';:ai!:th!e !e':" :i:c :;r.!r.':. of ::. =:'j::t;:';(:~l~~"'~
c.;.)!Hcnt :O"',,::c:; J":';.:\y rC':.lrict t!:~ ::cc·n:~ lictll::e: tl~d .!:1!C!l ::c:::u c( e:,,:,,~;·...3~';.:1'
to the fil~l(:...;, of n;:;~ mu!:r,r t~('c~r:tpl::c ~I:all r:ot exceed 5 j'C:l:S t!!':!;;:.~.i t:::'~ b::.l::i
arc:l.S in t ..hkh the Hc~n;:c~ h:-ls·brou:..'ht of the Ga\"~n:ment :!.:;cr:c'l ;::i..~(-rmil':e3
the inn'utlon to the puint oC pr::c[Jc:u on t!lC_ b:-J.s:':; Gr Q. w:'!ttcn !::Jh~':::::~ion,n:!}..
tlpplica.tion and continues to make the polted bj' a,lactual.s:J,o-;;ingtil:lCo a l?r.:;~r

. the publIc IntcT('st. \'t"hcn they are dc':cl
oped to the POi:lt of pr~Cl!c:ll ap;:JJica.
1.1011 :uld m~ci! .w:liIablc to the pU!;;fc L'1
the shortest p03~i1J~c t:"'-nC'. The ::;:r:l:}t:n~

or eA-prcss nOI:e~:c!ush·e or excl:J...<;:;ve .II':'
eenses for the pr.1..:lice or t!lCSC L.'1\"en;.
&.Ions ma}" a~.5:5t L"1 the :lCCO'~lp::~hment

ct the national cbjcctil."e to ach,:c\"e a.
dynamic and e2c;e:1t econOnl}". Hm""cl,."er.
Jt Js recognized that there m:lj' be in,,-en
tions as to n-hic'h a Go\"crr...."11cnt a~(;~c~·

deems dcd.ic:H:oo preferable to accom...·
,pUsh these objectives.. .

(b) The granting' ot nonexcluslye 11
eenses c:eneraIt:r is prefer3.b:e since the
1nyention is thereby la:d open to all in
terested p::xrtlcs a....,d serves to prO:ll0te
eompetiticn L., i~custr.;. if tr.e h1\"er:uon
is in fact prc:nl);:~d c!;;=tri1erci.:l:i:.". Ho's..
ever. to obtain cClm::;.e::-c;:.1 util~::!.t:o:l Cif
the Invcntion, it :l!:l}" ber:.eces.5=~r:t to

. grant. an exc!usi";e -Ecctl~e fer :1. limited
:period of time 25 au ~!1cem:iYe for the
m\·estment of -r£5';: c~pit~l to ach~e';e

practical ap;>!icat:on of a.."'1 LTJ.\'e:ltion.
(c) Whenever the grant of rtn exclu

sive llcense i~ c.ee:ned a.pprf)~r:;:!.'te. it
sllall be ne~oL!~~ed O!l ter:ns ?nd cc~di

tlons -mos.t fa\"orab~e to t::e pubEc inter-
•est" 1..'1 :!:crect:!l~ :!.~ C'xchui-..e licensee.
consideration sh:oU bi? ltiven to t!:e C:lpa
bllitles of the prospect!..·c lice=:see to fur
ther the tec!'..!l:cal ~:;:c. r:l::.ar;:c: ce..-e:cp..
rnent o! the inn:nt:c.:n. r..:.> pl::.n to u.."1der
bke the ric\·elo;1:r..C:lt. the p;-o;.;c~ed im

. pact on eO~lpe~ition. :'i:1d the bc-1.;ent to
the GO';ern:::1Ent ~!ld t::'e pubEc. Con-

_ sideration sh:1lI );;c g:';en 21s·;:, as:;:;i~ting

small business :l:.d m:":'lol'i::: ousi::ess
enterprises. as wen ::.s eco:::o:!!~c:tl1y de ..
presscd. low ir~co!!:e. ~.nd laber .:nl!-;J!us
areas. and t-~·het1:~:each (lr ::1.<.::,- a;mEc::.tu;
Is n U.s. citizen or cv:~or:lt!on_ l.,Vherc
~hcre is mo:e th~!l C:le :lppEc:l.nt for 2.n
exclushoc Hcer:.se, th~t apP-;!cD.!lt ~h:tll be
selected v;;;o Is C:e~.e:rni::cd to be most.
capable of sat~s;:o-:~; the criterb a.nd
achlevi"l,g' the gO;lls set forth !It tl"'Js
&ubp3.rt.

Cd) Subject to the !cl!o':'li:l!;: (1)
Specifie st:1tutcs gO....2r::li!;1g the u~i:iz:tt:on

cr patent ri;;l:ts of cer~~::t Gcn~~":':::7..~..::t
ttgencies. 0: CD :11':j ex:~:~ng or ft~tt::-e

treat,?' or n~ee:nc:lt. bet7;cen t!:c t;::;:~cd
Stales :md anyfc-:oef:;n g:O';c~n""lent 0['
fntergo,·crnmcnt,l oi:"~:lni:nt:'0:t. or (3)
·lJcens~s ll.'1ccr c;- oth~.r :~~!!~5 to lll"''-:l1
tIons D1n.de or ec~ce-i\"(:d !n the course of
.or tmdcr GO\Oe!1!rr:.·~nt rcs~~:"c!1 :::ld ce
~elopmerit eCt:ltl';lC:':; wr.c:a st:.:h liCCn!C3

J or other rl;;ht~ ~ ..) st:ch in.\"c-ntior~s are
granted to or pro~;:;::~d :.Jr in t_!::.e cG=tt.r~ct

and acqui.crl b7 ~!!C P:lrty cont:'~ctin;;

l\o'Jth the CO\-"C1"1i.:TI':':1t :lo:-cnc:r. no l:CcllSC
Ihal1 be ~r.:l.ntcd or ir.:::.p!i~u in 3. GO"'crn
ment-o\'.'Tl.cd in';cnUcn except:lS proric!cd
for In this subp:trt.

Cel No ~l'",Jnt DC n. l!ccr._,,~ uuG.:r this
SUbp:\rl shall he construed to corlier U!JG:l
an).· llccllsce an:; Jmmunu.,Y' (ro:11 the
J'ntitrw:ot bws Or irem.:\ eil::n;;c or p:lte:nt
misuse. :md the :\cqui.'Oitio!l and u~~ oC
rl<;hts pur5u:mt to this sl:bp:l.rt sh;".11 root
be lmrnuni:~c-d {rom the operation ot
Slate or Federal law by rea.son or Ule
lOurce or the Cl·ant.

.~ ........... ..-_._-- ..
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en Pun>osc-for \,,-hleh l!cC"n~c is c!e
stre-d ?nd a brief d:J~CTl;.Jtic-:\ or n~p;,i

e~nr:s pJ:m to :l.chicve th_'\t p'Jl1lC'Se;
( .... ) A st...'l,teme.'1t o[ t~le f;{-~C5 of u~·e

for "'v..hkh :l;:>;)li~:tnt in~cnds tv pr.:Lc~ice
th.e i!l\."C'l1t:O:l: :lt~d

ch> A st.1.tcmer:.t. 35 to the t:co;n.phlc
arC':ls in \l..hich t!~e :l.j);>J:c:mt. woa:d prac
tke the In....cntion~
§- 101- t.1 0-1-3 _C(Ont~'nB of ·an c.:u·Ju!-h-e

Jk<"m·c o:lllplic;,liun. .

In ndc!itio:l to the iil!onr:.:!tion ir.-c!1
cated in ~ 101--1"10-1-2. :lna?pHc::.t~o:l
for an exchlsivc 1ice-:\~e~h:LUi:~ckde:·

La) ApP1ic:-m,t's st3.tus. if as}", in ~;;.y

one or more o! the fo11o-.dn; c;,,,t.('::;orie5:
(}) Small b~inC'ss Il:-ITI, t2) mmo.r:.tj.
bU.3:ne.ss cr:.te:prI.:.;e. {3 I ].:>c~tion in a s;,.::-
P~i.lS boor :l:·C3.. '·H loc:ltion i.a a k,t':'"
income an·a. :m,d t5l location in an e::o
no:nkall:-· ccp~·cs.:;cd nrea:

tb> A statement of ~~)pl:c.2!~t-s C3.:;2-
bm~:{ to u!";.:':ert:t~:e the d;:·.-eloiJ!':':.~nt :-:..~d.

:m:lr}.:Ni:Ig teo~il'ed. to nd:.:.eve ':.~e ;>:-a.e
tic~l ap?1ics.t;O:l of t~::e i..g'e::r::o:l:

(e) A SI::-~teme::1t de.5CrlOiJ::J" t:lC tl~e.

expenditure. tl.r.d o:r..C"i" a·ct5v..·hici'i th~

applicant COI':.sidc:::'s l1t:ce.5.5:-~~' to ach:;'::e
practical app!!car.:on of the in....;:~::::o::
a.nd the ap~l:'e~llt's offe!" to invest t:::=>.:
sum to perform such acts If the ccer.3e
15 granted: "

la) A st3.te:~1e:1t that conbit'iS t~e s;::
pl!c:u'!.t·s 1J~s-~ kno~.-ledge of the exte::~ :.;j
'\;:t::ch. the Gv·..e:'n:r~e:1t i ..: ....entioZ1. is be;:-_;;:
::ract:c"ed by p!"i·.~aie industl"Y a-:-::i _t~:e
Gon~l"';";.r::.ent.: ?~d

tel A:l:-· other f:lets which th~ a;:-
t:J~C-~:lt beUe....cs are e....iden.::e t~2.t. it :~:!l

t:le pl.:.bHc in:'C:'e3~ for the Go·;e.n::::"'_e:::~
2~~::;'CY to ~ra~l'~ an exch.:si;-e lice:se
r;"thc-r th:J.u a J~o!'!cxclusi·..e Iic::,:""...=e ar:~
t::at such e:..::c1li:.si''-e ];cer:::e sho:'lld hoe
gr;:tm:ec. to U:e a~piicant.

§ 101- t.l0J-J.. PulJti ...Itcd l1oticc~.

i3.) A r..o!:ice that 3. p:osnecti....e·exc!::.
si';e Hcensee has been se~ec::i:"d. s?".:!:l te
pubH::-hed i:l the F£!:':::?.\L 2::::i'4"s!£:;::,. ;:.::.':'
a cop:.- of the notice ~h:J.!l be S!.':-t:: :0 :::.~

Attorne}' Gex:eraI. The I'.o:~ce sh3l1 i::.
elude:

(1) Ic.erlt~ficc.tionof the inveUtlo:l:
(2) Ic.cnti:ication of the ~e:ectec.

l~cer:see: '
'3' D ..;::·ntio:: :md ~eot>e of the cor::te:!:.

plated Hccnse: and
t,t) A sta!cme:~t to the e~ect t!1~tth~

-l:cere:e will be ~l"a!lt€d unI~ss:

til .~n ~!,p:':=::l.::f::>:1 for :l r.c.::~)o:c!1,!.:;~·..e
]:ce:LSe. s:':'b:n.Htt:d by· a re5po~_~1~:e :l;:l
pI:t:lnt pur':1.!:l.::t to i lOl-·LIG4-2. !3 :-~

eci"'ed b:.. the Gcver::.~c!1.:'a~t.""::C:" ::~'.-~::.:;

em tad:,' of the h~'..c~!::on -;'·Hi~:.n e·) c... ·.-,;:
from the pubt:~:l:';0::" at the r.o::ce ::-: :::~

FI::H:?':.-\t. R~::;:S7!:?:, :mci the Go'''=::::::-::::
~;e::C.r c.cter:-u:nes in accor'c;:;r.,:,c ";1,..~::: ~:.s
p:-c.;:c:"HJcd pro::-ec.llres ur.d.~:- ·'''.:::'lCr. ~:o
eec.UI"C5 t:le GO·"~:T-,"nc.:-.t :l~~r:c·.- ~::.1:!

record and m;-~::e :w3iJ:lu!e '!<j!' ~u:>!:= 1::'
spect:on :1:11 C..:;ch:ons n::;~.:! PU:-.:o!..:~~:

thcre.to :u~d the i:..:..:.~.:; t!l':r\.~ur. ::";.:';.t :.!:.~

:l:PvEc~:lt h=:.~ l:".~~:.i)l~.~hc-u :f::n l~e :-::\-;
alrcac}' ac:hlu't:d Cor Ii l:i~d:r to D::r.; :::~

invcm:on to t:~e ;Joint. ot p:"~cu'::ll :l~

piiC':\tion \'."t~h::l :J, re.:t..:oH:ti.lloe r.~r;at1 l:;~

der a noncxc1u'::1\·e hccn:;e; or

§ 101-1.10::_;; Ro!·..hin.
(al X0rn1:l11:.... ro~·altics shn11 not. -be

ch::ln:cd under nonexclusivc Heenses
C"rantcd to V.S. d~~7.ensand U.S. corpon\
t!O!1S ~:l. Go\"r.nur.c·nt inn"nOons: ho";,,
C''";'cr. the Go,,·C'rr:rr.cnt rtgCJlC,r may re'"
quire other con:sirle-r:ttions.

(b) An cxc:U5ivc license on n. Govern
ment in\:"c:ltio:l m:l.y require the pay
ment of ro)."alties. and/or other ccnsldcr
3.~ions. v:hC'"Il lh.e Iiccn~in~ ~ilu:nion and
the po!:c:'-' :11 ~ lOI-t.lc-l considered to,,:
('c:her. indicate that it is in the: public
interest to do so.

S 101-1.103-6 n,porl'.

A license shall require- the lIcensee _to
.st:bmit p.e-riodic reports on his clTorts to
achie\-e pracUc:!.l application of tr.e in
Tcn.tio:l. 'The reDon... shall cCo!1.ta!n ir'.ior
mation wir:li~n -l'lis J.:"lo,,·;led~~. or whieh
h~ I:1a7 :::CCj~ire under no=-r.'l~l bU!i:!ess
p~-:lc!kes, per~,J.inhi5 to the co::;:..:nerci:ll
u~e be::'l~ r.l~de of the lnve:l:.ion and
o!her il:':o:-:n:?~:cnv:hkh the Go·.-e·nmenG
,:t.~cn(":!o· nuy ci~:cr"minc is pe-rtinent to its
licensing acti-.-ities a~d is specified in the
license. .

§ 101_1.104. PrMC'dnrcs.

§ )OJ-I.104-1 Con:-rnmCnll1S'cnt":" put,.
f~lifJn rC(Iuircmcnts..

E:!.!:h C--e....·e!1.~ ......e:1t ~;-eacy sh~.ll cause
to be pHt:!t~hed in. the FI:!)E?_\L Rtr.::s!E.P.•
:~e Of:itial GJ.::~tte of the U.S, ?atent
O:f:.ce, tinct at !casL oae othe:: p"''O~ica~:o:l

that the Go'.-c:n!:~£'nc. ager~c).· deems
u:owd be.:-t serve t.he pub1~c :''1terest. a.
list of the GO\";:>~:~~e:1~ i:n·e:::.t:o::s L'l its
cusioo7 ~i\-~i!~b~e fo;,- lieen5i:lg U-.""1Ce: the
('~~d;ti(:l~5 !peci~c-d in ! 10!~.103, The:
list -sh:!!l be re·..:..=:ed per:od:ca!1y to L"'l
C'~tlde cl;r-cctly. 0:-· b:.. refe:-e~ce to a p::e
yiot:..t:.*· published. Hst. ::.Il i!:n':!t.icns cur
re:1tl~' a ...·~i!~'.b:e for lic!"'::~;::';" Other
pub1i~t!Ol~S (Ill h~\"e.'"1tic.r..s r~,::'.1iiJ.t.le foZ'
!!:ce::.c:i:l;; :Ire e:I!:our:'!£"ed .:me. n~a:r L~..
elcde .:.bs:;.ract.5. ~"-:-le:n app:"opriate. as 'tt"ell
:1-5. in.!o:-:r.:.uion 0::: the Gc-.3if,-"":1. co:":.s:ruc
tion. mie, zn.d pote:lti,:d market for the
i:lveIl!ions.

.§ ] 0 1-1.. 104-~ Cuntcnt'i or a non<"xdu.
~i..c: Jj"'clI~c ~J,vIiC'ation.

An npplic3.tion fo:- a ncne~c!ltsive li
cehse llt:.c~r a Go"·el":"!:T..cr:t iri';e:.tion
s..'lou!d te ac.d:·e':-.<:'cd to thoe r..e:u:: of the
Go\'cmme:tt azenc~" ha''-:''~Z CL:stocy of
·t.'le inl;e:l'tio~. :l.:-:.d shall :r..ciude:

fa) IC:elltific::.~!on of in,..~~1t:on for
'".-!'lic...iot hcc:l.-:;e :.s de::ired. inciudL.'1,;:.he p3.
te~~ a;>pHcatiol1 s~rial r.t1::1.~r of pa
t~nt Dumber. ti':le and c~:lJ:~. :f known.
:l~d any 'other identLl1.eation of
L-a.,'ention:

Ihl l'ame and address ot t..'le person_
co:n:l:lny. or o~al1ization app!:;m~ tor
li.c~!l5e a:1.d v:hcthc-f t~~e :lP;>L:C;l::t isa
u.s_ dti7C":'l or a c.s, co:-;>ora~:on:

(e) Kame 3..'"10 :!'idn:'Sso! re-;>rc~enta

th'e or 3.;l;l-!iCo.nt to whom correspond
ence should t:-e ;cnt:

Cd) X.;;.ture and tn)~· o! applkant..s
business:

eel Sou;ce· or In!orm:\t:c.n concerning
the n,;;:.H:\b~lJ~l· or :a. Ucel~e on titis in
vention;

..

:'"PcrJod is rcn.sonabh" pCCCSS~TY to' permit
the licensee to ("nlc!" t:-;.c ma:-kct :'l.nd re
coup his rca~on:l~t~CIJ5tS in so c.~m~.

(4) The licen.3e sh311 rcr::"Ji:-e the It
-. ~t'nscc to b:-m~ th= :':l'.. ,,::!.icn to the i..:.ry::lt
• of practical ;q:~=,H~::.tt('l::1 wi::hin :l. pC": ied

:;.pc-cjficd in t.he H.:-c~~e. or \~·it.hil1 a ;on;:cr
• period :lS :\ppro·.-~d b:;" tb.e: G::)';ecn;11ent.
8~cncy. and to ct;!:-:<lnue to l11:!j.;:C the

~
" bcnt'fits o! the ir.....C':::.i~a rC.:lson:;lbly ac-·
. ccss~ble to the: pubhc.

(5) 'l11C lic~:.'!..!e sh:l.ll rCCjuire the
)0 "licensee to expend a s;J!:cificd minimutn
J amount of mO:1cy a~d;cr to ta;.:c (l~cr-

sJ)C'c-ified actioI".s. '\\.i::hin a :-.?cci:J.cdr period or time after the errecti~·c d~tei of lhe liceusc. i:l ~n e:Io:-t to bnng: tne
in\"(~n.tIoll_ to the po~::;.t o~ practical· ap

.~pIiC'ation.. .
'0\.:. _ (6) Tn~ 1.ice:-.5e .sh::ll be s~,?,jcct ;0 t~e
:"-~.\ 'rre\'oc~bi:e royal::.-·r:r~e n;-r..t o~ tli.C
, Go..-e:-nrr.::-nt of t:;'e U;1ited States to

)I"i\C'tie-e a:1FI r.:'....-e ~:-::.c:;ccd the ·i:n·cn
Ion b~' v: un C::-::::'-i~ 0:":;"",-:1:-' fc;e~~ ~ov

jemmcnt Or' intcr-;-o-;crn.;:l:e:~tO!.I ,,:'"g:-r~~z;.~-
· tion purs":_:lnt to any ex;stl...'g'" or lti:~\U."e

trC'aly or agreement. wi~h t-~e United
l. States. .
ti ('1) The nCC~1..')e sll<"!.!l re~en·e tot..~e

Go,en~me!.1t n~enCj' the ri'iht. to ::-eGmre

1J1he Jicen.:.:ee to ;:-ant s~b!iCEns.es to re
··lsPOnslble 2.ppllc:mts on. t~:-m5 t.h3~ ~rc
-\ rca~onr:.olc i:l t::e c:;cu..:::st::l.:':ces \1) to

~
. the extent that tl~!: !!"l;'c-!!~:"!1 is rc-c;ul:cd

. . for puolic ~e by G;:;·.-emme:1" rcz:um
.lions; or <ii} ~.s may be nc·ce55:lry .:'.0 ful
itill nc-altll 0:" safet1-' :needs, 0:- fnil for

l
·.l~~~:'Ub!iC pur;oC'e5 ".,:;>u1a,ed ill Ihe

.., .. ~ (&, 'The license m:!? extend to 5ub;;.idi
';- .. arie~ nnd a:::'~i;:.:es c: the lici:'!l5-ee b:.;t:

!£h:t.ll be r.o:~:-~ssi;~:':.ble \:"·ith")1.~~ 2.p:>ro..·al
!or the GO\"l:r:::n:c·r.: a.;;e~cy. e:-:ce~t to sue"
Jc::essors of th.:>.: pc.:t of t!~~ lic'2r:see·s b.....~i
\ne.ss to which t::e i;.l·..-C:H.;!):t P:::'t~i:":..""
i (9) An excl...~:·"c i~'i:'ei.!ce. r;.,::tF gnnt

·~ubliccns~s U~G.~:r his li~{;':""~~. 5t.:.OjCCt to
!the ap;lro....al cf t::e Gj·.-e:l~:nt.::"".: a~f::C~·.

:Each st:oIice:~~e g-r:i.:ae-d b:: 3:1 E:Jo,:clusi;,-e
')iccn..~e sh:t.~l n~~ke re~cre:::ce to the

· :excIusive l:ce:l:;e. i:lclu=.i:l:; 't~le rishts
)retaincd by U~e G·::r:.-e:::mcat U1'lc.er the

~
')I ,:xclush"e Iicerl.:e. :u1d :- _CCpy 0; :J.C:l ~U~

. . license s-ha!l be !urY'~s:led to Lhe Go\
£ommen t a <;enc,\'_

.. nO) 'Ihe lice!1se m3.~ be ~ubjec!.-to
•$UCh other terms as m~)' be in me pubHc
lntere,t.

_ § ".01-1.103-1 .\tIJilio1l31 Ji('("ft-~.

- Subject to ar:::}' o'C.tst~r..cE~g l:::f:!!::=es.
-: nothin;:- in this SUO?-:lTt sl:.:lll p!'"ecluc.e 3.

OO\'ernment :'t~er:.::y iro:n ;;::r~n;:.r.~ace-i
tlO:lal no::e:\:c!u.s~';e or l:mi:ec e,.:clusp;e

- '1icerutcs for Go·:~rr.!:".c:~t..owned mven
. ,tlons ,,;hen the Go..·e:·;l:ncnt a;;c;nc:: de

termInes Ul:lt.tv co so -;..oulci proyiric- tor
an equitable exd::\r..:;~ 0: ~:l.:.er.Lt n;;::hts.
The 1oI:o\\"ir:; cxc!n~:i~Y CJ:cu:r.s!:lnces
...·herein such l:cc::::1::-s m:lY be gr:!n:eo:

(a) In cou:;:c.:c:-.uicn of the se1.tlement
of an 1nterferC'::ce:

(b) In ron;.ico:::.:.t.:on o~ a :~lc:lse of a
claIm or jn!r:r.-=e:::~~t,; or

·tt) In cxch:u:;c for or as p:lrt of the
tonsld~r:\lton tor a l~ccnse uncer ad·

.. ,'ers-eJ,)'lleld p;Hents. •
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~
Zbl fabrij: tur At.:tC:t:t.C~lor GT"~:'7

Om.b.lt.• :!.:-:.d \·C'!~j'",\·;;:=cn of A::.':.~:-

•• c. Fc~:t~cr...o; r:.l~il~'; t~~~ ;:';1mc :_;'~:;':;i

but no t;r.1l::~o f:.!!:d t"~'c:e $.:'t:n;tt-:·j ~:

f\uto:;.ooi1cs Peuc;C'ct C:l tC'~::i.lf 0: :.::.~

/..-\..~cc::l.t.:O:l P~t:c:eot~Rcr.::.t:!t~::d \':e.:: ...
1ra:'~s.:he :':et:\.lJ indiJ~:rj~s KG, Chr:-'~:e:
'Co=?o su~mitled :\. rec;::e.=:t for nn i.."'!:-er..
pre:atio:l. T,~e .~ci;l-:::-.i5a=-:t~c:n cas c.c...
CHl:cd to br:mt req:Jcs-~.ed tel:'e!.

1. Inclus:on 01 So·is.. I:ccom.r:U!J:c-r:!
ractice .1255. ...0\.11 t:ctl~o::.c:s e:o:-:e;;.:
e11cr,:,:1 :\Io:ors :!,s:-:ed fo:- :i.'-CC;J!;cn !:i.. i':30

n.~i:ct:.. 0: SAZ Rccc~:;;e~c.M F~:~:=

~55. "~cn"ice Fer:or::.':.::.~cc.'R!:;'::;::~
~e:lts for :\.~ot~r Ve:tic:e L:;hH::~ r:e ..
:ces:· Jul:: 19,1. P:€:~it:one:"3 CC:::;:;:'~:1

hat the. :-;h""TSA :!.co;::ed the g-:-o:..:.;:::?
oncept and p::-:o!..or.1etric v.::lt:fJS of T;:t:e

2.!'!d T~bie 3 of tl::e p;,::c~ke v.~t'::::·.;:;

cludiJ.l~ n cor:-ect:on 2C;u..s~::l".ent f;;.t::'J;~

r a to!~:-:l::::cc !o-: I:1:l..-d:':':-':'r:ll=l:o..c:r:;~:-:.=
.·~1::c5. SAE .!~.s6 P€l-:l':.i:.s 2.:1. ~c.;li!!:::c:'~;

0:1 h:-.::.p o:-:~::t:t'.::'O:l ircr:l CC'5:"P i=c·'::'i:::l
.0:' to exce~:::l :p i.~ c.et~:r.:'~:-';:i:?" C:l:;:~::

.:'lce 'r~i!h p~cto::7.!e,;r;c re~'..:.::e:r.er:.:i.

•..;,E J2S6 :t!so .r;e-:.:"::1i::s .:- to:t-rar..ce of :J
c:c~::.t· In c.e"en::.:~i::;:- "~·h(::.her g-:"C':;j.
hoto:netric Te:q:..:.i:,·c::i.e-::ts a:c n':.~:_ l~

ur:h.e-r' ?i-o.·~ce3 th::.t t::.:: e~~::d2~~:'j-:;-~:"

f p:l.r~:~r:.; !rm'ips. t:::..Il.::!:nps. stO;J~;:;':":':;::s.

'"10 t::r:''':a:nps sh3.ll r':.O: cxc=..:d 12J ~E-:-'"

e:lt of th~ n:a~::::'':.':.:;:l v~!!.1es speci::ec, :!:l
r> .•pro~)t.i:.te S ..!.E ~~:l:;:C.::':'·ci3. In ~!..!:,::.:;:-;

o ti.~eir re~-;esr. P~t.:t:c:-:e!'s ,,,:~.. ;:..:.~ t1::l~ :1
r 3.dj~tr:-:.e!:.~ !~c:o:: !s ::t::::e'::3~::;'~::':':' =7
t e ei.:::.cullies t~:tt ~e5~ ;r~::::>rato:i';s E:';:
l' riencein i:':.5~=i::~ ti1.2t !:!:;~P3 c~ c~::-:....
p x al':.d \".?~!"~e:i 5112;:es ::=e r::c:;,~t':G -;:-:::-:.
.. curacj." in t;'':.e ~e.:i;;;n P~3-;'!.':'O:l. 7c::::-...
a .CC'S i." c::.:-~~!epa";\-er c::.~;')'.!.t a:-e- re ..
Q. 'ested cec2::.se of -;-ari::,!:c::'!$ i.:l. :'c-;:
] :119- b:ji:-s. ~d In r:::~r.::.:f:;.ch.:;,;; ;;...-.-i
·c:~e::lbI:r of t!:e };1:::;'S t::~!r..5eh·t:.s.

'V'hen StE.!i.cn.rd ::\0. lOS rec:.uI;,-,:c1 c::·:::
p1i::mce :::.tc;.-e:-:t tc:s:: ;:o~t, t:i..~ S_~.E

t:l!:c::.rcs ~-:.to~,:)-=3.:.ed c:: !'efe:'-E:-:(:~ :::':'d
.~ pen::t.:t. t~:e to:e:-;;.::cfs t!.....:;t ;:i::~:~:.:::'"

er rcqCE.::t, Co~-::;>1i2.::c~ b:.- ::-:~et:.::; :::-;:::.
im' ~ 1;ro::'r> to';:!~:; r:::.:t-::r t:::::.~ c:.:;:~:~ ....
2!':.c ::.t. e:t.ch tes~ ;:o:::~ :.s i::~.(';::.c.:.·~~ ~..,
inset· 3. f:.:c!or to cO::1;:e::::::lte fr::r t~_-:!~

't"ari:'-t!: !B 1:1 r~~: :r:!!::tGs :or:.1 r::::.::.-.:'"
f:lct:t:re ::~t :!.?;:J.:-e::':~7 c:::!c~~ t~<::-..:.;..
tQ·~ The "12'r~::;:~5 L""l. th~ SAL: !C:C:::....
l'J:e'l:.c.~d. '.:l..c"~ce rc;;~c'=:'::ll' a it:::'::':;:
lo'::"e~:l'; 0" the <:.~:,-";..t:t:":.~:o:e ~,=~·:,c::::: ...
r:nce 'l·e~t:ire. c::1t.s. T:~~ ::;:r.r3A h:.$ C:~

t,..~:-:::~:~~d ti.l~:' "10 !:JCci~::.t r,;;:."!:.!c:,,_; h:~..:~
c...... PO ~'.\·e .... to ""e" r"'c.:~ ..,,,~.Hi··-,,,,,o-··"-
f~;~h;;. a~d t;:~ 'it."is ~;~-~~ ·t~~~-~;'t~~·~~;
of motor ve:l~~!c C:::l~et:r· toO') GO so. "Zl:e
petitIor:.s are c.:.e:Uc

2. Ezd!!ded lcm~~. GC!1e~':11 ~.!c~c-:..i.:r~~

(n:"~3ts the iw::lt::::icn 1 t!:~ ~!C'J~ tt;S!:~:'s

cor:cept or c!!:~r,:l1:.ec 1:1 .po:;. ~:"1~ m::r~:.:r
l~m;;.~. :it:d iCc~"lI.!5.;::~t:c•• !~:,,::r.::;. <l:5 0;':";
h~:lli:r· pro;'\oS'c1 by ~':i~T_ \. O~.:·s ;:.::::...
t:O:l 1'i d~1~:cd_ Un(!l;T '":~ p:c;:-c:;;:!. ..
phmom.~t: ..:c re"!.".:.i:-c:r.~:-:.ts C .. de?:_'.~·:~.

f~~e !;l:lrkl'l". :o.r..d lccr:!i::c:i :cn 1:.:;;;:-;
\,;(..t::d havC' ~CC:.l i!!crc:;. -'10. ~r. :c:('fi::·::;l
:.1) tho;:,c' for ;>3ri-::'::-: l.:1r;-:~~:; ~ nd t:~~!...
!~~!':"lp.~. But .t!:.e JH'OPC~Cri ~;a;'l'!'i ':'~'C::~ r:j~

:lc!;:·:H~d. :tr.d tb~. e l.,}~n;:'i 7;r.rc r..:.: :~ ..
~u':':(fl ~n t!:c g~·~up cCo::~(,;J~. T::.l' :::r:::.\

l;,E~';cs lh:\~ tl'!e $::ot:p c::,:~'.:,;pt 1-; ~::~~ ...
propl'iate tor l:tmps of Iv..'. candlc..:o7.·e:,.

mcnt In such ~ufL n':.~ CO\'C'rnment ~h:lll

h:tvc ::In nbsoh.;tc r:;ht to 1.nter"cnc .tn
:lny such ~wt :It it.o; O";\i1,. ('xpC:~"l!. The
licct..sC'l::' s!l:lJl tc ob!;;:ltcd to iurnish
prompth· to th~ GOn:..:....l:l:ent. \;~on re
lzUest. copies o! :'l.!l pJe::dL'1b'S :!!l:1 otter
P::t.pcrs filed in :l:1~" such ~t:.lt and of ('vi ...
dc~':.cc ::ldduccd in proccc.ciin!!"s re::tting to
the Hcersed p~.t~nt I:~ciuciin~. butr.ot
limitcd to. nc~oti:1t~ons'or sett1e~-:e:1t :md
n:rcc:ncnts scttlir.~ c!;l:ms by a licensee
ba."icd on the liCCl:l5Cd P:l.':C1i.t. al:d all
oi:i~e-r h<>c:-;:s. docu;:-:ents. p:J.pers. a::d rcc"
Otcts pe:-txuing to such H:it-. Ii ~ are'"
sti.1t of :l.ny s::ch Ht::;~":.tiO:l the p:ttc:-:t
shan be declared h-:.·aIid. the licensee '"
sc.~~l ha..-e tl:c nb11t to s!U.-:re:-:.der his
liCC%1SC' 2.r.d be reHc\·edJrom -a.n7 iurther
obligation therc~c.cr.

§ 101-1.106 Tr:ln~(t'..-ot ctJ~lollvor CO',-.
crnUlcnl inycnlioJl$. •

A GO\Oe:n,.-oner.t ~be~c:y l:a\'ir.g- ~ustCc!7
of a Go.-er::lment·ot:':r:.ed Juyent:on may
ent"r l.Pto "'~l 2 ...··r..·'--e~·.,. to .. r .....·:;: .."'r i"'s
custod): to ~;·:!o""l':.~~"·G~·~~IT'~··n~;~""';~o?n;s·
for purpo~C5 of z.C::nini~tro.tion.i.!1c!uCir.g
tt.e grar:t:"-::g' of l~cem:es pursuant to this
~~o~~r~ .

Effectit-e date. This subpart is ee'ecti\"e
~.rJ.j- 7. 1973. bat &"?j.. 'be ob~en"ed e:..:r1':'er.
E'o7;e,,·er. tl:.e r.e=td cf a C-o,;·e:-nmcnt
:lge::cj" IT.~:... exclt;.ce fro:n t::e terr..:s. CO:'!'"
ditions.and pz:ccea.:.:=es se:; forth L"l this
subpart :;.nsHce~c: th3 t -.r3S in t':-:e proc",
e5S of bei:1g negotiated 011 the eITccU....e
c.~te.

Dated: January 29. 1972.
ARTIIt:'R P. SA~.:?s:O::.

Acting Adr.):::f~tra-to~0/
Genercl S::rz,'ices.

1m Doc:;3-2119 F';':ed 2-2-'i3:8:~5 amI

\ Title ~9-':Tr~nsportation

l-I:'?T£R V~~";'AitO:'L··~L P.!GHW:"'Y TR.!.F..
'FfC ~AFETY ;'D:·!n~ISi":1AI!O:l. DE·
f\\RTMENT OF TP...~.:iSFO~TAnGN

\ IDcd:e:t };o. ·ll-21; ~;ot:'ce C)

PART'-57I-F:OOcR.'.L '.'O'OR VEHICLE
SAFi::TY STA;~DARDS

lamps" R iedive Dev!ce:s. and Asse-dated
I Equipment

ThIs notlc_ c.<;:~!es ~;;tiUcns for neon...
~ider-a~:on cf ,.·~~r:-:(-::c:.:ncr..t t'J Fec:c!"al
~c~o: VehIcle :!.~e~~" S~~r.c;:lrd Xo~ IQo
-:.:c!ished en Oc: =-~~.7. 1~';2. ti.:~t ~cdl"

~cd t~"!c rr:.ethcd b. 't";hich co::fo:~::ity of
e:"~:lin l:t:-::;:s to 1 ~o,-or.1ctric requi!'e...
~lcnts':s c.:te:-m.i.:-:!:'d.

The "X.:!.t':'c..~:."!l H:;h .• "':.. Tr:'!.~c S:lrety
·\o:!ir..Ltl!-:t:-;1!io:l :".:r.':·t~GCl 49 CF~ 571.1C3.
totor Vc~.uc~c s:;.rc:~:.· S~ l:'c!:lrc.1 Xo_ lOS.
:L.onp3. RC'~·::'cti ...~ D~,;-ic~.. :l!~d .\~.,oc! ...
ted Eqt:~rm:c~lt. on Oc:toc 7. 15i2 <37
~213~3,l. to :!::o·.v pi.:.otJJ. ~tr~e can..

orn::l:r.ce of P~t";:i!:~ bmp5. a:H:!.:nps.
to:;:01:nps. :u:d turn s;;-r.r\l l.lI:.l ~3 to be
~scdu~o:I t:'~t! .!um. of ,·::-:!t:es 'C'~'h:cd

ro:nc~o1.1pin-: 1t'!-:':i\'i(~t1~J te:;t ,. int5
·ather \110.:1 U,j.::m :\ :-er:~ir('mC'lltof n ...
or:~~ncc nt C~C:l !·!'st r-oi~..t. T:::-e'l·c:".!tt..: •
':t"~:.l~!'!t to .;9 C7R ,j,j:i.~.:;. r:r.:!:'~.-J~:'3 to
ccon~·icJc;:u~i,-;!"! u~ tl:.e :u::C!~;jl::'7!:t ...·'·r~

f:kd by ArI~t:r':'C;:l.n :,!o~vr:; Cr:.:·p.• Fo!"d
~rotor.Coo. GC.l;c:al :.Iuto:.s Curp•• S\Vi'-

1101-1.H).1-G .\1'1'",10.
An np'p!ic~nt. fm;' :!. 1ic~n..,;('. a l!cCfl...!CC~

. or such oti:.3'r' t:;ird p?rty ,,;,:ho h~.::; O:l.!''''
tlcip~tecl l:r:;;:~~:- ~ IGl-4.11~';--~(a)(.;j (in

.&hall h~ve ~:::c r::;:lt to:".;;r.e~!.!..~:!.ccorc....
lLnce with p::c::cti~rc3 r.~e:-C':::~bcd b,i" t11'~

Goycrnment :"~;t'::~j". O::'''i.y c.ec!s:on ('0:1,...
ct'min~ the gr.11'::':'n:;. CC!:.i....!. L"1t.e:-prr:t:t
tion. Inod:.ri.c:lt~cn.or re,,-cc:ltion of. a
license. . t

§ 101-1..105 J.ili~ation~ 1

An exclJ..t;h·~ Ece:'::;i;>e' ~h~!l be granted
the richt to ~::e nt h:5 O~~"Il exr.c::s~ ~:1j..

party t'd':O h~f:':::':~'i t)'lC' ri::-.:3sc;t forth
In his Uccn!:'~ :::::d co·;crcd b:.· ~;~e EC~:l.:;:cd

patc-nt. nH~ lic<:::~~·c~ m:",S jr:i:1. th~ CO'.....
emmcnt u!~oa c~n.::c~~; or th·~ ~A~!Ot-:1C7

Genef:ll :lS n. p~n.:; cc.:li..pbi:~~:!'i..t :n ~nl::'h

suit but \'. ithc.=l: c~~p':'m;~ :'0 t!~c; Go'.;c~-:':....
mc-n.t. and t!;,c li::c~:.-c~ sh:l;!! P.:l}· co."\..;
and :t.n:l fin;."'.l jl:~<:!.:.c:':.t or l!~::cc Cnt
Jnay b~ rendered Ol;::\il::.t the Co\'cnl~

,nn T1"',e Oo\"rmmcnt RCCT1C·" dctC'r ..
tn:nes that a th:rd p.J.rtj· t.:lS prcsc... · 1

"....\idence nnd :tr::lifficat v.-hkh h:l~
L'lbtishcd th;l.t It. would not be Jrl. ..de
pUblic intcrc.::t to grant the exclusive
license. .

.. (b) IC an CxchlSive liccn~e h:lS uen
gT:)ntcd pur~t;:lnt to thL'i S~!:;):lrt 101
C.l" notice thc..co! sh:lll be p'ub;;.~h!:'d tn
the FEDERAL REC:,s'rtR. Such notice shall
Include:

(1) Idcnti~caf:onof the in,oention:
(2) Jdcntif.cation of tl:e licel~5ee: and
(3) Duration ar:.d ~cc~c of the licerj,~e.

(c) If an c.-xclasi\·e 1iccn~e h::ls
been mod!~cd Qr :rcl"Q;':cd purst:=:J.nt t.Q

1101-4_10';':"5. r.o~!ce the:-E:o! s!'...1.-Jl be
published in n:~ FE::>~&.\LR:::!;::s,n:?. Surh
notice shall inc~1.:de:

0) Identif:.c:ltio:l of the i::vention;
(2) Identific:!.t:on of the lice!"~ee: and
(3) El!ccth·e date of the ·mcdifica-

tlon or re;.-ccation.
§ 101-1..10·1-5 )!ouifiC;Jtion or ·rC'·ota..

°lion.

'"~ oCa) J-..ny Iker..se br:!nted pUfSUa!1t to
this Subl):!.rt 101~. 1 m3:l be ~ocL."":.-::d or
revoked by the G9..-er:"L~c~t. 2;enC;r"
granting t1:e !:ce!"~2 if t~':.e Ece~ueeat :!..!1y

·time ciefat:.!:s:i:l ::::tkir:g ".:1Y r~port rc..
czuired b:t the !.:.ce::~~ or co~_"T.:~;:s :!..~S

; breach" of ~o:1Y .co·;cnant or a~·c-ement

therein (,o:'l.~~i:j,£d. .
0,) -A lic(:~e :~::.::.y 2150 be re-;.-okC'd b:'l

the Go\-er:-x::!::;~ ~~e:;:c:; s=~:.tL~''j,5 the
license if the :~ce~.5-::~ 'wii.I:~::.· IYla~:es a
false stat~:':':e:-.t; of a m.. teri.:il iz.ct or
'\,dllfully c~.~ts a ::lz:;:.er..?.l ~::'ct: L'"l the

• Jicel"..se appl.!c::'::C:l 0= ~!1}" repOrt re...
• quIrcd In t1:e l:ce:-.se n~reer::ent.

(c) Before !!:cci::.:;h~~ oz- :e";c~:::;!; any
.Jicense gr.::.t'j,t~d ;n':l-.:;:;:.::t::.t to tr-..:s SllD;J3.!'t
fer :nl":; C~ti..;~. t~le Go·..e:-l::1:o;;'l:.t a;-~'llCj'

I>p.all fU:11:sh t~:e Etc1::ee a::d. a:::.:-'" st:.b
Jiccn~ee c~ r~cc:-~ .:;". ,,:...T::~~:':. r:Ci.~C~ of
lnt.enl;on to :-:-~c·::~fj·c:- r~;oc~:e the E.:c~~.

and the Ec~~;:·~c: ~~c. ::.::.:: s'..::;!:ce:::;ee
aho.U be- ::,Uc7.-:d 3) cz:-s ::.ft·:::- s::ch no:~ce

to l'c:r:.eC:y :'!.:-":'-. b:-E':lcil of ~'Y cc·,..c.~::!.:lt
~r e.S'reC'n':.e~~ ~s l"c:ferr'Cd to in (a) c;
this secti~n Ci!'" to si:o;~c::l.\:.::e why the
license shcu~d not te fficwf..ed or re..
\"oked..
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