March 9, 1978  263-2831

Hﬁm JAdlat E, Stevenson

United States Senate
" Washington, D, C. 20510

My siﬁ:ar Senawr

Through a colleague of mine who practices in yaur Staw of Hllinois,
Mr, Ray E. Snyder, and through a news article in Chemical &
Engineering News of February 27, 1978, & has come to my attention

that your Senate Subcommittee on Science, Technology and Space has

held some recent hearings to consider the factors which are affecting

the United States trade lag and the growing compmitian which the

Uniwﬁ States ls faemg fr@m other mumrias.

With the knowledge of your hearings it seemed not emly proper, but
an gbligation, 1o write to you on behalf of the Society of University
Patent Administrators, of which I am the pewly elected President, to
glve you our views of one of the factors which we feel significamly
1m;aﬁet:a uposs the U, 8. trade lag anﬁ fﬂraign e@mpeﬁtiam

Having been actively engaged in dialague with varmas gevemment

. agencies over many years, and more recently with members of the.,
“White FHouse staff on the gubject of government patent policy, lLam .

concerned that the simplistic arguments advanced by the pmpanants
of the title~in~the-government patent policy will bé persuasive to the
Administration, and perhape to the Congress, in taking a position with
regard to Federal patent policy which will be a real detriment to the

United States, The technology transfer proceas is & complex and

lietle understood mechanism and, therefore, requires close scrutiny

‘and gonsidered input from the relatively few people who ave experienced
~in the field if an objective assessment of the iasues involved in promul-
: gating a unifurm government patant pmlicy is to be mad& As a result,
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teehnalagy transfer proponents can rmt avail themsaivas of aimplistic
statements like the “give-away", "anti-competitive”, Wwindfall” and
"What the Government pays for it should own" slogens snd catch~words
espoused by title-in-the-government advocates in lieu of factual data
wh ch will suppert the contentionsg ai thase admc&ms, _

> should be strongly motivated te asaess the real give»away" inherent
in the title~in~-the-government approach to a Federal patent policy. That
resl give away is putting foreign companies and countries into a position
which will permit them to still further adversely affect our trade balance
because of the readily available and free access to the technology repre«
sr:mteﬂ by pstents held by the government or to research results, research
hy potheses, protocols and designs. m Gavarnmem haads. |

It i;s éatimazaﬂ that U, 8, industry remivee reyaltiaa and fees af a}mut
four billion dollars per year from the transfer of technology to other
countries, which is more than nine times the amount paid out in royalties
and fees by U, 5. firms, In addition, a U. S. Chamber of Commerce
estimate of the total value of praduatmn agsociated with thege receipts is
close to eigﬁty-ﬂve billion dallars - which readily tranala:es into jobs and
: ecmamis growth, i i

I”ar your information you will find enclaseﬂ a smmmry analysm as well

as a highly detajled, but objective analysis, of approaches to government
pmms: policy along with severas] articles of interest on this subject, We

urge you to give these papers your careful attention gince we are firmly

convinced the concluasions and recommendations which they advance are

fus:damem:al to improving the ecmamie position of mtr country, '

It ‘i m- anyone in our arganizatian f:an be of assistance to you m mviwmg
thege materials or in supplying additianal infarmatim. msléer that we
a.mf‘at yam’ servicé. .

‘Howard W, Bremer
X President, Society of University
HWhirw Patent Administmtm*s
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