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| [PRELININARY DRAFT]
96th CONGRESS - - ' |
1st Session = ; - 8.

iy s S P T ke A T T il W L S W W S AP - " -

IN THE SENATE OF THE UNITED STATES

nr.'williamb introduced the Lcllow;na blll, which was read twice
and referred to the Ccmrlttee cn.

A i T A ool v S Y S —— g D - AP ol S e

A BILL

 T6 prcéide financial assistance tﬁ postsetcndary'educational:

| 1nstltut*cns and to “C°t=eccrdar" educational institu*ionq'
and business concerns apnlyirq Jointly for research designed
to develon new tecﬁnology for the irprcvewert of educatlonal
services and nrod ctlvi ty ganerallg, tc egtablisb a
_Bostsecondary Educaticnal-TeChnolcgy“Dev91opment'Boabd,_tc
establish a National Ccrpbraticn:fcr_Bese;rch.and |
Technological Inncﬁaticn to finance through loans and loan
gﬁaran*nns h*gh—F;Sk vnnﬁﬁrns whichISFek fc'dpvélﬂp and
demonstrate new tnchnclcgies and stimulate 1nHOVation, and

.for cther Durpose

1 - Be ;; g cted by the Sepate and Hgouse of ggg;gggntgggﬁggf
2 of the United Stafes cf Amecica in Congress assembled, That
3 this Act may be cited as thé *‘Postseccndary Educational

4 Techno‘oqv Dﬂvelo:ment Incentive act’’.
| PABLE OF CONTZNTS
_TITLE I-—:I DIhGS PURPCSE APD PGIICV
. Sec, 141, rinding |
'Sec..192.'Sgatement of pclicy.
Sec. 133. Statement of purpos
TITLEtTIF-ASSISTAP”- 10 FGSTSECG BARY EDUCRTICPA THGTTTUTIONS-

Part A-—Establishnent of Pcstseccndary Educational Technology
_ _ DﬂV&lOpnent ncqr:d
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- Sec. 291. Establishment ¢f the Board.‘
sec. 282. Functions of the Bcard '
Sec. 283. Ufficers. i
‘Sec¢. 204. Administrative provicions.- . RER
Sec. 2865. Board as adrinistering agent cf Jciﬂt projects. |
Sec. 286. Reveolvirg lcan and gLaranten-fund for research and !
: : technolcay development. : '

Part B-—FinanCLal Assistance t¢ Pcetaeccndacy Educational
_ . Institutions

Sac. 221. Eligibillty and distribution. L
- Sec. 222. Grants to pcstqecondary educationsl lnctitutionc..
Sec. 223. Grants to pcsts condary educaticnal institutions'
' : for joint projects
. Sec. 224. Challenge technclcgy developwent grants.
Sec. 225. Loans tc businegss concerns fer Joint use
Sec. 226. Loan guarantees to business concerns for Joint'use.
Sec. 227. Grants to pestsecondary educaticnal institutions_
: for equipment and facilities.
Sec. 228. Postsaccndary educatiocnal 1n=titution and corporate
‘ o exchangdes. _ . )
‘Se¢. 229. Uses of funds.
Sec. 238. Applications.
Sec. 231. Peer review provisiors.

Part C--Transfer of Furds fram the Naticnal Co:poration for
_ Researcr and Technolcglcal Lnnovation_

Sec. 242. Use of tranqzerred funds. o '
. Sec. 243. Limitatlons cn the use c¢f traosferrcd funds
Sec. 2uu. Availability of Lraanerred funos.

Part D--Patent Policy and Recoupmnnt

O—

_ Sec..251. Policy.

. Sec. 252, Definiticns.

.. Sec., 253. Disposition of richts.
Sec. 254, Recoupment cf investwent.
Sec. 255. Uge of ceoe*ptn. '

Part E--Center for the Demcnstraticn of Techno ogy Develcpment
Projects’ o

Sec. 261. Canter establi=hed. _
Sec. 262. Functions of the Center.
- Sec. 263.. ndninlstrat¢vn provislons.

- TITLE IIT-"HATIONAL CORPORATION FGH FESEARCH AND TECHHOLQGICAL
' : - IHHOVATION_

‘Part A--Shorg Title:; Flndings and Purpose

--Sec. 3d1. c:hor:'t title.
Sec. 332. Findings and purpoce..

'_Par B-—Wat*onal Ccrpo*a*ion For Resnacch and Tnchnological
' Innovation '

Sec._311.,nstablichm=n* cx th«a Carpeoration.-
Sec. 312. Board ¢f Directors. : .
Sec. 313. ippointrent and covpensaticn cF c*f cers and
: - employees. . : ' o
. Sec. 314. Conflict cf interest.
"Sec. 315. Corporate. pcaers. B
. 'Seg. 31s6. Obllgations af the Ccrpcration. : :
Sec. 317. Relatlorshir and cceperaticon kitb cthnr agnnciec
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- Sec. 318. @axable =tafus.
I ' SAC. 319. Suits by and against the Corporatlon.

Part C--Procedurns for Issuance and Review ¢f Loans and Lcan
. o Guarantens S

Sec. 3317. Conditicns and pricrities for issuance of loans and
- ~ loan guarantees ,
Sec. 332. Limitaticn cf guar:an-.ee¢ and loqn='uo certa;n_ '
categories. . '
Sec. 333. MNational Inventers Ccuncil. _ :
‘Sec. 334. Publicaticn of certain nctices and congressional
: review cf categories and certain lecans, loan
auarant es- and other transactions. é

- Part B--fibCEllQHECUS Provisions
Sec. 3481. Annual review cf corporate activitins._ B
Sec. 382. Authorizaticn cf approprlaticns and ava;’ab*lity cf
[ Sec. 343, Sex disc:imination.-
- o - TITIE IV--GENERAL PROVISIONS
Part A--Natlcnal Institute of Education

Sec. 4¢1. Center established.
Sec. 4g2. Rnport Lo the Congre=s.

Part B—-Flnancing Prova.smnq

Sec. 421, Authorizatlcn of annrno prlaticns.
- Sec. 422. Uses .cf repayments oi loans.

e A a4 o e i e i

Part C4—ﬂiscellahecus Provisicns

.~ Sec. 431. Def; yitions. -
' - Sec. 432. Compensation.
Sec. 433. Effective date.

ST . TITLE I--FINDINGS, PURPOSE AND FOLICY
R  PIHDINGS |
? 3.3 Sec. 181. The Cdngre;s finds that-- |
;.. 4 | (€1 postsecondary‘educaticnailinstitutions cf thé.
i s Unitéd States constitute a'ptimarﬁ sourCE'fér the
s ~ develcpment of kncwledge ard technclogy which.may be

7 applied %o the.sclution ¢f urgent national prcbl?ms;
; 8 : IRF) postseccndary'edUCétionalJinstitutions fécé dire
;::" 9 | economié ﬁrob;ems which.threétén tb diminish theécapaéify
| 14 o 6f such. instltuticns'to generaté knowledge and'néw

:11 - | technology in the publ*c intarest, |
12 N (3) the econcric prcblems of such instltutions are
43 Increased by an antlcipated and;unprecedented reguch,cn

Ef 1 in encollments in traditlonal pcpﬁlations_of stuaehts,
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'and may Eesult in 2 reduction cf as . much as 3@ nercent ln

;genro*lment by the year 1993,_l1

(4) the United States faces severe eccnomic problems.

'chéracterized by significant trade deficits, inflation, ,f

lcsses-in productivity, and a reduction in innovation in

wany sectors cf the econcmy.

' (5) the signiflcant cause and conseqaence of the

'economic conditions cf the United Statec is a decline 1n

the dnve10pme"t, ap plfcaticnr use, and evaTuqt;on of new_'
technologies, nartlcularly the relationehip DEtWPEﬂ the
application ¢f new cacﬁﬁolcgies te urgent natlcna1.

problems of prcductivity, product develcpment, the

. Improvement of educa*icnal services, and the effective:

delivery of public ervices,

'(6):postsecondary educaticnal institutichs pnoOSsSess.

' the base of knowledge, groups of highly educated

personnel, anentive‘cepacity and reservoirs of skills

necessary to reverse the decline in the development of

" new technologies and the applicaticn, use, and evaluaticn

cf'such-techhcicgies end_thereby stimulaste student

encollment and strengthen the instituticns themselves:
(7} the United States has recentiy'experienced a

decline in'the‘p:cce55=of industrial innovation and‘

productivity which is directly related to, and'adversely'

" affects, domestic preductivity, the rate of economic

growtb, the leveal of emplcyment,,the balance of trade,
and the attainment of other naticnal goals:

' (8) existing pestsecendary educational institutions

'and'pUblic and private agencies &nd organizations, cannct

provide the amount'of'long-tenge and high—risk'investment

Capital'eSSential to finding and 1mplementing sclutions

" to future ‘protlems of the Unlted States. and

(9) Federai assistance is needed for adaptation of

new technology tao the 1mptcvement of‘educaticnal_
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. 5.~ . .
setvLCEs,?the imﬁrcvémené'cf thé'deiivery of pukblic _3.“;
servides;and to ccmmérdialfentebprises;; |
o | STATEMENT OF POLICY | _
Sec. 122. (a) It is thé goliéy of the Uﬁited Stétes_té -
augment,jexpand; and_imprcve thezab;lity of postsecondary

educational institutlcns in the United States tcfundertaké .

new technclegy, particularly the application of new

technolegy to the missicn of such'instituticns._-

(b) It ié the further pclicy cf this Act to channel

irve=tm=nt into tacbnclogias, pa rticularly righ rlsk ventures

that affect domestic industrial prcductivity, stimulate :

innovation and jot develcpmant in emerging and leading
indystries., preserve-ahd‘enhance competition and improve real
econcmic living standards. ' _

(c) It is the further policy cf the United States to

assure a long-terr and cccrdinated effecrt tc carry out. the

provisions of thisg Act through the'establishment of the'

Postsecondary Educatlcnal:Technolcgy'Deveioﬁment Board an&
the Nétional corptfation for Research and Technqloéical
Inncvaticn. | |
| SIATEHENI GF PURPCSE .
Sec. 153. It is tbe purpcse of this Act to—-
(D brgvide flrancial a551stance_through grants,
_cohtraCts,'loans; and lcad guaranfees fcr research

' designed to support the develcpment, application,

- and promote reSea:ch'designed'tcAdevélcp,fapply;'and evaluate

_utilization and evaluation of technology by postseccncary

'educational‘institutidns;

C(2) provide scﬁrceé cf funds for sﬁcn research frem
the National COrpcration fcr Research and Technecleoglcal
Inndvatién and from hcn¥rederai_sburcés to increase
=upport for such research.‘ | | _

- (3) establish a Pcstce&cndary Eduﬂational Techno1ogy_

Develcpment Bcard, a Haglonal_Ccrpcrat;cn for Research

U e marims s rm——t amsnernt
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epdﬁfechnolocioal Innovaticn.andla.éenter for the
'Demooetration'of Technology Develcpment'Projecte te
implevent the ociicy and prcgrams authorized by this Act,_
cu) assure a cccrdinated effort for ilmprcved research .
and- technolc"ical develoomeﬂt aqd the applicaticn of new
technclogv to the;problems cf_postsecondarv educaticn and
to the enhencemeot cf the econcmy by.the Postseconﬂary
Educaticnal Technolcgy Development Boerd and the Naticnal
COEDGEatmO fer Recea ¢h are Technclegical Inrcvaticn,.
and | |
{(5) Drovice aesietance to individual inventors and
small-sized enterpriees and tc assure the speedv
conversicen cf outdated facilities thrcugh the activities '
af the National Ccrpcration'for Research and
Technological Inncvatien. | o
TITLEIII—-ASSIS$AHCE 1C POSTSECGEDRRY EDUCATICKAL
o INSTITUTIONS | | |
Part l--Eetablishnent cf uo seoondery‘EdEcational Technclogv
| Development Board
ESTBBLIS&HENT OF THE BOQARD
Sec.H231. (a) (1) There is established within the
Department of aducaticn the Pcetsecondary Vducaticnal
Te chnology Development Beard. _
{2) The functions of the Secretary under this Act shall

he carried out through the Bcard established under this

section.

(b} -The Board shall he coﬁposed,of-— '
{1) five Individuals appcinted by the.PresideDt:from
- among individuale whe arsa representative_of eostseccndary _
“educational inStituticns: . ; |
(2) three indivfduals appcin ed by th- President frem
among iﬁdividuals representative cf industry and business
concarns, except that cne of the individuels shall,be a,,;'

rapresentatlve cf small buslness ccncerns;
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| | . S . . 7 | -
.-_1' | o ‘3’ two individuals appcintad by the president frem |
'2.- among lndlviduals whc have expertlse 1n the flelds of
3; | sclence, engirearing,.and technolcgv, o ; RN
4 - -(8) one individual appcinted bty the President:frqm 
 5 among individﬁals‘thjara representative of consumer:
§ interests. | . _ o
 7' (5) the Secretarj of EdUCELlOH;'WhO shall be the
8 - Chair of the Board: _ |
'9. . (o) the Dirnctor of the Natioﬁal-Sciénce Foundaticn,
.13 ) "who shall be the Vice Chair of the Board: | |
11 B _  (7) the Director of the Officé of'SCiencegaﬁd-
12 | :Technology Pclicy, | | | |
 13 ' _ .(8) the Director Cf.the Offiéé.cf Technology
ﬁu c 'Asse$sment; | o |
15  ' .'(9) the A%S*s+ant sectstaty of Energy for Reseafch
_is i and DeveloDmnnt, | |
17 | - ¢(19) the &dminlctrator of the Natiora1 Aeronéﬁticé
13 . and s Space Administration- |
:  19 - | (11) the Director of the Ccoperatiﬁe-ﬁesearch
2@‘. _.Sdministration of the Department'cf Agrlculturé: 
_21.‘ | 12) thé'nirector'of the COoperative Tééhnology:'
’22_ . Program of the Department. cf commerce; | _'
23 - (13) the Bdmirlctratcr gf the Small Buslness
.'2u :  Ad1;n¢sfrution, and - _
25 ._ r(1u) the Birector of the Board who.chall be a
26 nonvoLing member . | | | -
27 (c) (1) The member¢ ¢f the Board whc are designated under
28‘.claLses (2 thrOLgh (13) C; subsecticn (b) shall serve. for as
29 long as ‘they hold the cablinet, agency, cr ccngressional |
'_ 32 appcinuren; by virtua cf which thev serve on the Board.
31 (2) The members of the Bcard appointed under clauses (1)
32 thrcugh (4) of subsecticn () shall serve for a term qf five
33 years, except tﬁat—— | o | ” |
3 _-ﬂA)'any membﬂr appcinted to fill a vacancy cccurring
L
1
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s __ |
_ prior to the expiraeicn cf ‘the terw for whlch hit'
predecessor was appolnted shall be appointed for the
remainder of such term; and Q 
(B) the_members first'teking"cffice‘shaIIIServe as 

desienated_byethe Prééidentefeut fer a term two years,
four for a terﬁ of three yezrs, and three for a. term c¢f
five yearse |

(d) The members of the Bcard shall determlne the general

-pclicies qovernlng the Operaticn of the Beard.

(e) (1) The Bcard sbqll meet at the call of lts Chair or
at the recuest cf ten cr mere cf its members, but the Roard
hall meet at lea=t feur t‘mes in eacb calerdar year. - |
' (2) Any vacancv in the Bcard shall not affect its pewer,
but shall be filled ir the.same manner 1in wrich the’ original
appolntnent wis made. '
(£) (1) The members cf the Board who are not otﬁerwiée

mployed by the Federal Governnent shall receive compensation

‘at a rate equal tc the daily rate prescribed for GS-18 of the

General Schedule under section 5332 of title 5, United States
code, including traveltime fcr each day they are engaged in
the perfcrmance of thelr duyties as merbers cf thelBoard'and_
shall be entitled to reinbutéement for tfavel.'subsietEQQE,
and othef neCessary'exbenses-anurfed by them in Carryihg eut
functions of the Board. N
(2) The members ¢f the Bcerd.ﬁhOgare ctherwise emplcyed
by the Federal Government sﬁall'serve without Compensation
but shall be reimhursed fcr travel, subsistence, or other
necessary_expens- lncurred ny them in carrying out functicns
cf the Board. o |
FUNCTIOVS OF THE BOARD _
‘Sec. 282. (a) (1) The Secretary, thrcugh Lhe Board, shall

make grants to poctseccndary educational‘institutions In

acccrdance wieh part B cf this ritle.

(2) The Secretary,_through the Zoard, is authorized te
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’make loans to, and loan ﬂuarantees for, buslness concerns fcr

-use by such concerns and nostsecondary instltutions in

acccrdance with part B cf thls title.

(3) The Secretary, thrOUQh the Board; shall provide fcr

exchanges betwesen postsecondary: euuuatlonal lnstltutlons and

'business concerns in acccrdancc with the nrcv1510ns of part

B,

() The Seéretary, through the Board, shall provide fer
the carrying out cf the patent'énd reccupmenf previsions
provided in part D_of'this title. _ | _ .
| (b) Lhe Secretary may delegatn to the Bcard such bther
functions as the Secretary deens apprcnriate.

(c) In carrying out its funcLicws under this Act the .
Secretary sha’l provide for regular and fregquent ccnsultaticn
betueen the Board and the Naticnal Ccrpcration fcr Research
and.Technciogical Inncvation.

{(d) The Secretary shall prascribe procedures for and

'assure cocrdinaticn between pregrams and.activitles of the
Board under this Act. and all related rrogrars and activities

of other T deral agencie Tc the ektenf'authorized by léw'

the Secretary shall prcmcte joint Sponsorship'of programs and
activitles by the Bcard and the head.cf each appropriate
Federal agenocy.
|  OFFICERS

Sec. 253. (a) There shall be a Ditector bf the'Board ﬁhc_
shall be apnointnd by . th: President by and uith the advi
and consent of the Senate. In Waking such acpomntment the
President shall glive due ccnside:ation to the recommendat*cns
cf the Board. _ : _ o

(b) There shall be a'ﬁeputyjpifectcr of the Board who

shall be aphointed by the President by and with.the'advice

and consent of the Sapate. In wakinc ¢uch'appointment'the'
‘Dresident shall give due ccnsideration to the recemmendaticns

'of the Board. The Deputy Director shall perforam such
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12
11

Lo12
13

14

‘13;3
functions as’ the Lirector with the apprcval of the Secretary
and the qcard may presc rite, and may be Actina Director o
during the absense or dicability cf the Dlreotor er in the
event of a v=canc; in the ofice of ;he Director.

| ; ADdINISTRATiVE-PROVISIOHS. |
Sec. 284. (a) In crder tc carry out the fuoctions set

forth in this Act, the Secretary is authorized to--
| {1) prescribe such'reQULations'as_the Secretary deens .
neceséary to carry out the-prcvisicnszof this Act:'
'(2)_appoint and £ix the_compensetion £ such
_ personnel.as mey.he oecessarj te carry oﬁt the provisions
“of this Act:s o

(3) receive mcrey and cther prcperty denated,
hequeathed or devised, without condition or restricticn
other than that it will be used fcr the purposes of the
Soérd,-and to use, sell,'and otherwise dispose of such'

'.prooer*y :or 1'he purpoce of carrying cut the functicns of
the Board under this Act; _

4) receive, and use, sell, orlotherwlse dispose'cf,-
in accordahce with paragraph f3) money,and other'property
donated, bequeathed, cr devisad tc tbe Recard with a
condlticn or restriction ‘including & corditicn that the
Secretary use other funds cf the Board for the purpose cf
the gift; | AR

| (SJIconducf soch-pianning studies and'hold such
hearings as may be required te carry out the~prcvisions

. of thi Act, and administer oe*hs for the erpose of
taklng evidence in any such hearirgs, |

(6) secure from any Federel aaency, includina any
1ndependent ecteblisrnent cr inetrurentality of the

' United States, cr from any State cr pelitical subd*v*sion
thereof, ineormation, estirates and statistics required |
in the perforrance cf the functions of the Secretary

under this Act:
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1
(7) obtain the services of experts and consultants in

=ccordancq with the r‘r:cw.lj.sj.0n<= of <Pct1cn 3129 of title

(8) accept and utilize the setvices_of vcluntary and

noncompensated persennel and reimburse them for travel

‘expenses, including per diem as authOrized'by secticn

$783 of title 5, Unltﬁd Sta tes Code;

(Q)tenter.intc ccntracts,.grantSf aéreéments, or
qtnér arrangements; cf ﬁcdificaticns tnéreof,'és may be.
necessary to cérry out the prcvisicns of this Act; |

(18) provide fcr the making of éuch reports |

(including furd accounting reperts) and the filing of

- such applicaticns in such forr and ccntaining_such

information as the Secretary may reasonably reﬁuiréﬁ.énd
(11 make‘advénces, pregress, transfer and n*her.
payments which the Secrntary dnemé necessary to carry out
the provisicns cf thls title WiLuCUt regard to the
pfoyisi&ns of secticn 3648 cf the_Bevised Statutes,'as

amended (31 U.S.C. 529).

(b) In additicn tc any authority ceontained in subhsection

(a) cf this secticn, the Secretary, in the performance cof any
function under part B of this title rslating to loans and

loan guarantees, is authcrized to--

(1) sue and be sued in any court cof record of a State

having general Jurisdiction or in any district court cf

the United States, and such diStrict'courts shall'nave

jurisdiction cf civll acticn”Farising urder the Act

without regard to-thé.amourt in cdntrdversy, and acticn

: institnted nndet thi= suhsectlcn h; or against *he

‘SQCretary shall SUEVlVe.HOLW hstand*ng any change in the-

paersan occucylng the offlce of Secretary or any vacancy

In that offlce; but no attachnnnt, in*urction,

garnlshment, ¢r other similar process, nesne or final,

shall bé'issued:against the Secretary cr property under



LT3
11

12

- 15

17
18
19

29

22
23
24
25
26

27

3¢

34

o RS

woN

F

N oW

13

14

16 .

EETE

28
29

31
32
33

g69613.255

12

‘his contr&l,"and nething herein shall be constrUed:to

'except7litigation'arising cut oF”activities under'thls'

part from the annlicaticn <f secticn 509, 517, 547, -and

R

2679 cf title 28 cf tbw_-n;ted States Ccde

(2) Forﬂclose en oany prcpnrtv or ronmence any action

to'prctect or enferce any right ccnferred upon him by anyr.

”law; contract, or other ‘agreerent, and kid fer and'

' purchas= at any. fcreclosure or any other sale any

pr0perty *n cennecticn w*th wnich tha Secretary has made.

"a loan pursuant te part B; and, 1n the event of any such

'acquis_,ion_(and notuirhstanding any cther provisions-of

law relating to the acquisiticn, handlirg, or disposal of
real property by the United States), corplete, | .“
administer, remodel and.ccnvert;.dispcse'of,”lease, and.
ctherwise deal with, su¢h Froperty: except that (2) such

action shall not preclude any other action by the

_Secretary to recovar any defic;ency 1n the amounts loaned

and (B) any such acqulsitien c¢f real prc;erty shall nct

'deprive any Stat= cr pclltical subd;v1£icﬁ thereof of its

civil or criminal jurlsdiction In and over such prOperty

cr impair the civil rights under-the_state or lecal laws

of the inhabitants on such property;

(3) sell cr exchange at pubiic cr prlvate salé,'or
lease, real or perscnal preperty, and sell or ekchénge
aﬁy securities.¢r éhligaticns, upen such termé as the
Secretary may fix; | | |

(9)_sﬁbject tc.th _; ecific limitations in thlS
title, consent to the mcdlfication, with respect to the
rate of inﬁerést, time'cf paymént cf'any-instéllment cf.

principal or interést,'security, cr any other term of any

: contréct-or'agreement'to'which-the Secrefary'ls a‘rarty

cr- which has been transferred to.the Secretary pursuant

 to this sectlcn includling the grahtinchf a temporary

moratcrium on the repayment of principal or- interest cr
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RER |
- both to any bcrrcwer_rne:Secretaryfinds to nef
| tomporarily urable tcﬂnakefsuch'repaynent without undUe
financial hardshfc, if such berriower’ presents, and the
| secretary approves, a SDElelC plan to rake such
,'repayment including a-schedule eor such repaymentﬁ and
.' (5) include in any‘contract,'aoreement, cr instrunent
made pursuanu ta this title such: cther cnvenants,
conditions, or provisions including provisions dESlQDEd
to assure that the purpese of this tltle will be -
"_.achieved. _ |
(c) Each such Federal agency, independert establishmert
or Lnstrumentallty is authorazed end directad ta furnlsh such
infermaticn, estirates, and statistics directly to the Board
upon written request rade by the Adnlnlsrrator.
BOARD RS_ADHINISTERING'AGENT OF JOIHT'PROJECTS
sec. 205. 'whene jer any project is carried out jointly =
under this Act with ary cther Faderal agency the Pre51dent
shall.-notwlthstanding any other prOVision'cf-law, designate
the Secretary as the administering,agent for.tne project.,.
REVOLVING LOAN AND GUARANTEE FUND FOR RESEARCH AHND TECHnoLoGr
| | DEVELCPHENT | | | |
Sec. 2496. (a} Tnere is created with the Treasury a
separate fund for loans and loan guarantees made under part B
of thls tltle which shall be_avallable to the Secretary

without fiscal year linitation as a revolving fund for the

purpose of maklng loans and loan guarantees under part- B of

this title. The tctal of any lcans and lean guarantees made

from the fund in any’ fiscel year shall not exceed limitaticns

SDPCiAlEd 1n part C of this tltle.

(b)) C1) The Secretary snall transfer te the fund ameunts

made available oursuant t2 the transrer of funds provision

under sect1on 2u1 {b) oF thia tiule fcr loans and 1oan

_ﬂguarantees, and all sums received as recoupnent of

investments under nart D of this tltle and available for
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'5ecfions 225 and 225. ill amcunts received by'the‘qecretafy

gS interest paymerts cr repayments of prlnc1pal on loans

geserved under sectior u22 (h) ct thia Act and any other

rﬁacneys, propecty, cr assets derived by the Secretary from the
_(sperations in connection with sectidn 225 0: 226 of part B,
._gncluding any moneyS'derived"directly cr lindirectly from the

_E§a1e of assets, or beneficlal interests or participations in

gssets'of the fund, shall be deposited in the fund.

(23 Alifloans, expenses, ahd péjmehts'persuant-te the
@peration of the Secretary under secticn 225 and 226 of this
§art shall be pald frecm the fund.

(c) Moneys in the fund unnezeded ‘cr current operations

wnder section 225 or 226, or bcth, may be invested in bonds

ol cther obligatlcns guaranteed as to arincipal and 1nterest
5y the United States. =
Part B——Finaneial nss;stance ito Dosts9001dary 1='c}t.1catJ.o'1al
o Institutions
t ELIGIEILITY AND DISTRIBUTLDN
Sec. 221; (a) Financlal assistance may be provided under
this title only te pes ry educatlonal ;nstltutions_
phich are--' .
(1) lnstituticns of higher education as défined in
secticn 1221 (a) cf the Higher Educatlion Act of 1965, cr
(2) elig hle‘instituticns as'defined in section 435
_(a) of the Highe: Education Act of 1965, inciuding
vocational schools as.defined ;n section uas.(c) of'that
Act. | | o |

(b) Financial assistance may be'provided"under sectlons

‘223, 224, 225, 226, and 228 cf this title tc business

concacns, labor organizations, nonprofit and not-for-pref it

prtvate organlvatlcns, and State cr 1cral public agencies

 only 1£ the applicaticn for such assistance Is accompanied by

a contract between the business ccncern, labor organizaticn,

nonprofit or not—*or FECLit private organi’atlon or public
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1
agency and a postseccrdary educaticnal instltutlcn eligible
fcr asslstance under subcec ion (a) of this secticn

ccntalining nrovisicns decigned to cerry out the provasicnc cf |

{c) Nc financlal assistance may'be prcvided'under tbis
title unless the rostseccndary éducatlcnal 1nst1tution,

business concern, labcr ctganTZatlon,_nonnrcfit or not for—

- prefit crganlzatlcn, ¢ rublic agency, as the case may be

énters into an assistance agreement in accerdance with part D

of this title.

(d) The Secretary shall establish ériteria-designed te

‘assure an equitable distributicn cf assistance under this.

part based'upon—~.'

(1) the relative populaticn of the States:

_and

(2) types of postsecondary educational institution;

(3) the-lccaticn cf_postsecondar? edusatisnal
'inStitutions by regicn of the Unitedetates, and by
~urban, suburban,'and rural areas. o | |
GRAVTS TO PCSTSECONDARI EDUCATIONAL INSTITUTIONS
qec. 222. (a) From funds transferred pursuant to secticn

241 and avaliable pursuant t¢ sectian 2&2 a), the Secretary

to ccnduct research relating tc new inventicns, productiv1ty,

development of new technclogy, the application of technalcgy

 dissemination of the preduct ¢f research undertaken with

(b) ¥No grant ray ke made tc a postseccndary eduaational

_ institution unless--

Mf32j

- (1) the 1nstitution will maintarn irstructional
 research and-community servlce preograms carried out pricr

to the assistance rade under this Sectiqn in the subject .
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16
aréaslcoverad3by'thé grant dur lng thé-period for ﬁhichc
'rthé'grant is nade; and o | |
| (2)_the assistance made uhder-this'sect;cn willuhct
be used by the institution to sUprrrt or substitute
‘instructional resparch or ccmwunity servicn programc‘cf
_the instltuticn carrind cut Dricr tc the aSSLStance made'
under this section during the perled for which the grant
is made. | | | | |

(c) Tc the extent practicable the Secretary shall make

grants for a pericd of five fiscal years under this secticn,

unless the project for which financizl assistance 1s made can

be ccmpleted in a peried less than flve years and then for a

_periCd which 1s required to corplete the.prcject.

(d) (1) Financial assistance made under this secticn'to_

any single postsecondary educational institution for five

filscal years may not exceed $1,880,985.

(2) Financial assistance made under this section to any

single postsecondary educaticnal institution for four fiscal

‘years may not exceed £853,804.

(3) Financlal assistance made under this section to any

single postsecondary educaticnal'instituticn for three'fiscal

years may not exceed $62¢,384.

(h)'Finahcial asslistance made under this section to an?.

single pcstsecondary educational institution for two fiscal

years may not exceed S$428,024.

(5) Financial assistance made under this section to any

Vsingle'postsecondary educaticnal institution for onegfiscal

year may not nxceed 3252 289.
(e) In making grants under this sectlcn, the Secretary
shall give priority tc applications frem pcctseccndary

educational lnstituticns which describe a project under which

Vcontributicns will be made fron nere than one discipl;ne‘

available at that institution cr available'pursuant to an

agreement between that 1nstitufion'and ancther pcstSeccndary
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GRRPTS TO POSTSECONDBRY ;EUCRTIONAL IVS TUTiOHS.FOR JOINTJ
. PRIECTS o -

Sec. 223; (a) Fror anc transferred pu:suant to section

2u1 and avallable pursuant tec ection 242 (a), the Secretary

shall make grants tc_pestseccndaty eduéaticnal institutions

for the conduct of joint prcjects for research and the
development of new technclogles including but not limited

to--

~{TO BE SUPPLIED)

(b) No grant rade be made under this section unless the
application submitted by the pcstsecondary educational

instituticn is accompanied by a contract between that

“institutlion and a business concern, a laber organization, a

Aonprofit or not-for-profit private organization, or a suklic
agency. Each such applicatlcn shall ccntain p”OVlSthS
which-- | | |
(1) describe the prcject for nhich assistance is
sought under this section; and
(2) assure that the business, laber crganization,
private organization, or punlic.ageney %will comply with
the applicable previsions cf Federal lawyrelating to
procurement and the provisicns of this Act relating tc
patents and receurment under part D of this title.
{c) To the extent practlcable the Secretary shaal make .

grants for a oericd of five years under thic section, unless

'the project for which ‘1ranCLal assistance is made can be

perlcd which is required te conplete the prcject.

(d) {1). Financial assistance made undet this section to

any sinqle postseccncary educaticnal institution for five
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years nay not exceed 5832, G@E..

| v
fiscal years-may”not eiceed 31;aﬁﬂ,ﬁﬂé.'
(2)'Financial asslstance made onder this
single postseconda:y.edocaticnaliinstitutior
\ .
(3) FinanCLal assistance made under this

single postsecondary educatlcnal lnstetuticr

'ryears may not exceed £68¢,d449.

(4) Financlal assistance made under this

:slngle postsecondary'educaticnal_institution
years may not exceed $406,062. |

'(5) Financial assistance made under this

single postsecondary'educaticnal instituticr

year may not exceed $29%,380.

~section to any -

. for four fiscal

sectlon to any.

for three fiscal .

section to any

for two filscal

section to'any”

for”one fiscal'

(e)'€1)-In-making'grants urider this secticon, the

Secretary shall give pricrity to applications from

pcstsacondary educaticnal Institutions which

describe a

project under Wthh ccntributicns will be made from more than

cthe discipllne ava*lable at that lnstitution ot avallable

pursuant to an agrenment between that instltutlon and another

(2) In making grants under this seotion, the\éecretary

shall alsa give priorlty to applicaticns frcm postsecondary

educational Lnstitutlcns which——

(A) demonstrate +hat the instltution will share

personnel, facilitlies, and equipmant with'thefbusiness

concern, labor organization, nonproflt c¢r not-for-profit

private organization, or public agency concerned, or any

of the eligible centractees with which the institution

has a contract te carry out the preposed project; and’

t(B) demonstrate that the curricula cr instructional

materials of the postsecondary educational 1ns+itntion

nill he enhanced by the conduct of the proposed project.

CHALLE”GE TECQNOLOGY D”VELOPHEVT GRANTS

Sec. 224, (a) Frem funds transferred puEsuant to section




.

'g5951a;%55 ”_ns, l
o 49 |

1 _2#1 and avallable under secticn'zuz (a) and from funds‘;i

2"apprdpriatEd purstant to seeticngé? (a), the Secretary_is

3 authecrized to.make'grants'te pcstsecondary educational .

"  inst1tuticns, in accordance kith the prcvisicns of this.

5: sectlon, for the rurpcso of enabllng the instltutlon to carry'

6 ~cut a researchVOL te unclogy develcpment prcjece which--

7 (N is'aseiSted by‘a'private_business'concern,'a_
“'e, labcr'organization, a*nonprofit or not-foréprcfit private.
23” . organization, or a public agency frcm scurces other than
-1@j:. 'Federal financial assistance, and
3.f1t B (2) will contribute to carrylng out the purposes of
~f.12._., " this Act._ |
13 ~ (b) (1) The tctal amcunt of any.financial assistanﬁe.made--

14  under this section for any project may not exceed 25 per
:115 centum of the COSL of the progect in any fiscal year. |
' 16 (2} Financial assistance in any fiscal year to any ‘single
17 instltutlcn of hlgher education may nct exceed 3159 ﬁﬂz. No:

18 grant mav be made under tre prCV1Slon= of this sectlon for

19 ‘more than 'a period cf flve years.

29 ' (c) In maklnc grants under thls section, the Secretary

C 21 shall consider--

_”22_' (1) the extent te whlch the prcnosed pro:ect of the

23 ' nostsecondary educational institution results in sharing

24 . of personnel, facilities, and equipment of-that

:'25' institution ard theiccllabcrating buslness cencern,’iabcr
_1126 - crganization,'private crganization;'or public agency; and
?_]27 _ - 2) tne_extent.tc which tne-pGCosed prcjeet.will
f¥=28' resUIt'in“tne enhanrement cf the eeurserof instruction
SEFTI offered by that institution. |

,ffseff | L LOrWS TC BUcINESS CONCERYNS roa JOINT USE

'1;3il ” Sec. 225. (a) From sums, transferred pursuant to secticr

;t-32 281 and available under cection 242 (b), the Secretary 1s
[’_33 authcrized-to make loans to business ccncerns for the.conduct~

f;su of tesearch or technolcgy develcpment projects under which
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the business concern and ' a pcstsecondary educational

: institutionlthroughwtne r'r:cvj.sic:n oi personnel fac1litie

B

cr equipment 1ointly pa:ticipate in the ccnouct of the

project.

. {b) Ko loan maj be made under the pr0V1=ions of this
section unless the Secretary deterTines that-- |
(1) a loan cannct be obtained from'cther sou:cee upon
,ferms and-ccnditicns substantially as faverable as the
terms and conditicns applicable tc loans under this
- secticn; | |
(2) the business concern will submit an applieaticn
together_with a centract with a'pestseccndary educaticnal
institution describing the prcject for which the loan is
sought; | | | | | _
(3) fhe'lcan will be.made.for a pericd nct tofexceed
flve years: B it | |
(&) repaynent of the lcan w111 begir in the third
year of the eperation of the project and the repayment

pericd will nct exceed seven years:

(5) the irterest rate ¢n the unpald prlnc1pal balance-

cf the loan will ke set by the cecretary after
consultation with the Secrstary of the Treasury atéa rate
equal to the rate of return established fur'91—day-
Treasury bille for the most reeent calendar quarter
| preceding-the'date cn which the lcan is made; and i
(6) there lis reasonable.assurance that the loan will
.be repaid. | | | o

" (e) ¥c loan may be made under the provisions of this

.sectlon to -any single prcject in excess of 52, a@e zﬁe.

LOAN GUARANTEES IO BUSINEQS CONCVRNS FCR JOINT USE

see._zzs, (a)'From sums transferred pursuant to segticn
241 and available under section 242 (&), the Secretarylie"
authcrized to guarantee, and te make cemmitrents .to

guacantee, lende:e againct los= ct prlncipal or intereft cn
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-ﬁ' 1oahs that meet tie r=quire¢ent¢ cf ngqectlcns (b) and (c)

B 2. of thlS section.:

3 . (b) & loaﬂ may be guaranteed by the Secr tery onl{'if~—'
g N & B the lcan is made by a private lender to ;' T
lS hus:.ness concern, . _ o
eS: o e(2)'the lcan 1sﬂnéeded tofenebie the borrower
7 business concern to cerry cut a research or fechholcgy
8 development project jointly wWith an institution of
- I lpostsecondary educatlon, |
1  (3) the bcrrower cannot oth=rw159 oktain financ;ng
11 _ ‘for the pc0po=ed project witheut the loan guarantee made
a2 under this section; | |
13 3 (4) the business concern will submit an applicaticn
4n tbgether with a centract wifh'e pcstsecendary educational
‘15: institution desc'lbirg the prcject for which the loan
45 f guarantee 1s sought; | S
!f 17 - (5) the proposed prcject described in the appllcaticn
l 18 ."required by clause (3) will result in the sharing of
19 personnel, facilitles or equipment between the buslness.

- 29 B cencerh and-;he instiﬁution of bostSecchdary.education;
1-21:3' _ (6) the_applieetidn.describéd ih clause (3) provides
2é | 'aséuraqces:that the'pﬁoject will enhance tha course of

§3 _ 'instfuctidn offe:ed bf the postseccondary edubational
S 24 institution'subject to the contract described in that
.]25 © clause; | | |
'e 26 ~ (7) the :epayment pericd cf the.loanegill_not exceed
27 ten years:; | | i | | N
T 28 (8) the interest rate cf the'uhpaid:princieal balance
| .29 . of'the_loan dces_net.exceed a rate équal to the disceunt
7 132 'fate'éet by ﬁheﬁscard:cf Gevernors of_fhe Federel'éeServe 
f;31 | for member benks cf the Federal Besetve plus three per
32 .  centum; |

fﬂ'Bu' - to pay.a: duarantee fee determened bty the Secretary but

(9) the private lender and the buslness concern agree.._e
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not in excess cf cne"hal: cf cne per centum, each, for

tﬁe lender and the concnrn, of the unpaid balance of tne

’ loan for each year. and
(12) there 1is reasonable assurance cf repayment of
the lcan by the busiress ccncern.

{c) Nc loan guarantes. may he-entered intc under the

'provisions of this sectiecn fer any single projeCt In excess

of $5,099,800. |

GRANTS TO POSTSECONDARY EDUCATIONAL.INSIITUTIGNS.EOR:'

- EQUIPHENT AND FACILITIES |

Sec.'227. (a) From fynds transferred pursuant to sectlon
241 and available under section 242 (a), and from funds

appropriated pursuant te secticn 421 (b), the Secretary is

~authorized to make grants to pcstsecondary educational

instituticns for the porpcse of improving research facilities'
and acquiring'equipﬁert necessary for‘the ccnduct.of research
and the development of new technology. |

(b) No grant may be made under the provisions of this |
section~for the ccnstructlon of facilitles tut only for-the“
repair and rennovation of facilities. | |
" (¢) From the sums described in subsecticn (a), the |
Secretary shall reserve 25 per centum cf'such funds in each
fiscal year for grants tc postsecondary educational
institutions offering vecaticnal education.

{d) Financial assistance to any single postsecondary '
educaticnal instituticn made under the provisions of this.
sectlion may not exceed $524,808 for a five year fiscal

pericd.'

. POSTSECONDARY EDUCATIONAL INSTITUTION AND CCRPORATE EXCHANGES

Sec. 228. (a) From the funds transferred pursuant'to
section 241 and available under secticn'zuz (a), the
Secretary is autncrized tc provide technical assistance and

to maxke grants to postsecondary educational institutions and

businecs concerns for the exchange of personnel who are
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23

engaged cr .who exfect tc engage In activitles relating to

‘research designed tc cevelcp new techncloglies and the

applicaticn of new technclogy te¢ impreving educational

'services cor public services, or tc the marketplace, in

accordance with the previsicns of this sectien.
(b) The Secretary shall make technical-assistance

evailable to postsecondary educaticnal instituticns and te

. business ccneerns to snccurags prcposals for exchanges of

' personnel urider this secticn.

(c) No grant méy be made fcr perscnnel exchanges under

.this section unless~-~

(1) a jeint arpplication lS made by the pcstsecondary
educational ;nstirutlon and the bus.mesc concerned
describing the personnel exchange fcr which assistance is
sought; | | |

(2} the Secretary.determines that the préposal fcr"
.persOnnel-exchenged hetweec the 1nstirution and the
buslneéé'coccern is necessary in'crder tcwfacilitate a5
projeﬁt involving research for the development of new
technology or the applicaticn of new technolcgy to
educational servlces or to the marketplace which is
unlikel?lto be'undertaken Without.such an exchange; and _'

{3) the secreterﬁ determines.rhat the personnel
exChange'wiLl enhance the course cf instruction at the
institutlcn. . | | | | |
(d No grant ray be made fcr perscnnel exchanae under the 

provisions of thils secticn fer a pericd in excess of

 years.

USES OF FUNDS :
sec.2229q (a) Whenever the Secretary determines that it
1ls necessary funds made available purquant to a grant or
contract under the prcvi=ions cf this part (ofher than funds
made available-under;the previsions of sectieons: 225_and-226

cf thls Act with respect'to lcans and lecan guarantees), may
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~ be used for--

'(1)'eompenSat1Cn,'trave; endirelated'expedses for
personnel of pestseccndary.edUCaticnal institutions,.
including graduate and.professional students and research
assistants when necessarlly employed as staftf members for
any project fer whlch smstance 1s scught; |

(2) coupersatien for undergraduate students_
nacessarily employed to carry out tbe project for which
_assistance is scught, subject to the prcvisions of
subsection (c) of thls section; and |
| 7(3)-the rental of space and the prcviSion.of.
necessary office supplies.' | |

) () No funds ray be used tec support directly or

1nd1rectly courses of instructlon unrelated to the project

for which assistarce is sought.

| (2) No funds nay be used to support directly or

1ndirectly employment of any personnel, students or

;otherwlse, for any perlcd In excess of the period approved in

the application fecr assistance under the appropriate
pEOVlSlon of this title.

(c¢) Nd funds ray be used fer the ccmpensation of

undergraduate students unless the applicat;cn for assistance-

contains provisions designed tc assure that procedures used

under'the prdject for which assistance is scught and the

evaluation of the wark performed by such students is
_cohducted‘in a marner censistent with the provislons of tltle

'VIII of the Higher Educaticn Act cf 1965.

APPLICATIONS

Sec. 238. No flnancial assistance may be‘made'under the

'prov1SLons-of-this part (ether thanrlcans and loan guarantees

pursuant to secticn 225 ¢cr 226) unles= an applicqtion is

submltted to tne Secretary. at such time. in such manher, and

_containing or acccmnaried by such 1nfcrmaticn as the

'Secretary shall prescribe..Each ‘such application shall--
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o 25 . L -.r‘_'.: i
(1) proﬁide fcr efficlent,methcds of administraticn
‘for the nrodject fer which apnlicatlon is made; _
(2) make ;rcvislcn fer such fiscal contrel and furd
acccuntlﬁq Drccedures as ﬁaj be neceSSer to assure
proper_disbureement cf, and accountlng foc, Federal funds
'paid to the applicant und'. the appllcatlon, | ‘
3 provide fcr making such repcrts as the Secretary
may rsasonably requ1re, and
(u) be acccmpanied by the contract required for
ellglbillty urder secticn 221 (a) cf thls tltle.
PEER REVIVW PROVISIGNS

Sec., 231. {a) Whenever the Secretary datermines that

refficient qdmlnlstratlon of the prOVLSicns cf this part

require the appeintment cf peer r=v16w panels to examine
applicaticns containirg prepcsals fcr'assistance'under this
part the Secretary is authorized tc appcint peer feview'

panels to evaluate the proppsal ccntained in'the appli“ation

‘and to recommend additicnal prccedures, IF the panel

determines that such additicnal prccedures are necessary, fcr'
the conduct of the prcject descrlbed in the appl*carion.

(b) Each panel established under subsection (a) of this

section shall be compcsed of nct more than members.

(¢) Each member of the penel arpointed under subsecticn
(a) cf this secticn who is not an officer or employee of the
Federal Gc#ernment shall receive compensaticn in an amount'
equal to the maximum dally rate btescribed_fcc GS-16 of the
General échedule uhder secticn 5332 of title 5, United States

Code, for each day the member is engaged in actual

the penel. All'menbers shall be reimbursed fer tcavel,
subsistence, and neceesary expenses ircurred in the
perfcrmance of their duties.\ |

Part cw-Transfer cf Funds fromr the National Corncratlon for

Research and Technclogical Innovation
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;TRANSFER OF FUNES |
'Sec._éu1r (a) Fror funds available'frcm.any scurce
exclusiﬁe of reverues paid te the Corpcraticn, the ¥Naticnal

Corperaticn for Research and Techncloglcal Innovation,

‘established under title IIT cf this Act, shall transfer funds

to'the'Secretary ct Edhcatien fer use by the Postsecondary*
Educational Technclcgy Developrent Board in =ach fiscal year
until the Corporation has transferred in the aggregate
$1,000,000,99%. | | | |

(b) In each fieeal year in which the National Corporatioh'
for Research.and Techndlcgical Inhovatien has revenues 1in |
ekcess of.s_ s the ccrporation shall transfer onee‘
third of the total revenﬁes received'in_that fiscal year ta
the Secretary of Educaticn for use by the Pcsrsecendary
Educational Technclbgy Beard ih carrying out part B of_this
title. o : _A B :

USE OF TRANSFERRED FUNDS

Sec. 242@-(a5 (1) Frem the fundS'treﬁSferred_pureuant te

section 241 {a) of this Act, the Secretary shall reserve cne-

third of such funds Ln each fiscal year, but_not'exceeding
5333,536 Bﬁﬁ in the aggregate, for the pﬁrpcse-of carrying
out the Urov1510n< of sections 222, 223, 224, 227,.and 228 of
part B of this title. _ _ . |

(2) The Secretary shall make avallable the funds
transferred under secticn 241 (b) fer thezpurpose of carrying

out the provisions of part B of title II for each fiscal year

endlng prior to October 1, 1985.

(b) From funds. transferred under section 241 ¢a) of this

5‘t1tle, the Secretary shall reserve the remaining two-thirds

of such funds for each fiscal year, but nct exceed

' e$667 ﬂﬁﬂ ﬁﬂﬂ in tre aggregate, for the purpcse of carrying

out secticns 225 and 226 cr this ict.
LIHITATICHS GN THE USE OF TRANSFERR?D FUNDS

Sec. 243, (a) From the sumc'transferred under section 201
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and made avallable for use under secticn 242 (a) of this

.<title, not more rhan-? |
' G-I : | fcr‘fiscelfyear
'_(2) $ : . for fiscal year.
(3) s o ':for'flccai yeer
() § . for fiscal year

1982,
1983,
1984, and

1585,

shall be avalilable to carrcy cut the prcvis;cns et secticn 222

relating to grants te pcstsecendary educatlcnal Instituticns

(b) From the eums tradsferred under
available for use under section 242 (a)
more than-- o
(1) $ ' for fiscal year
(2) § fer_fiscal year
f3) $ ' for fiscai yeer
(4) s : | ‘_for fiscel vear
shall be available to carry out the prcvisicns of section é23.
‘relating to grante to poetsecondary educaticnal lnstltutlcns
for joint project |
- (c) From the sums transferred under
available for use under section 242 (a)
more'thane— r |
| (1) s for fiscal year
s ~ for fiscal year
(3) s for-fiscal'year
(8) $ i.fer fiscal year

section 241 and made

of this title, not

1982,
1983,
1984, and

1985,

section 241 and made

of thiS't;tle, not

1982,
1983,
1584, and

1988,

'shall be avallable to carry out the prov151cns of section 22&

‘relating to challenged technclcay develcpmert grants.

(d) From the sums transferred under

ravallable for use under secticn 282 (a)
;mcre‘rhahe- | | | |
(1) s . for fiscal year
(>s _for fiscal year
(3) s | - for flscal year

- (4) § for fiscal year.

secticn 2&1 and made

of this title, not

1982,
1983,
1984, and

1985,
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shall beeavallable_to carry out‘the prcvicichs of secticn'227

relatihg to grants to pcstse rordary educaticnal lnstituticns

© for equipment and faci1lties.;

(e) From the sums transferred under section 241 and made

‘available for use under.section_éuz_(a) of this title, not

more than--

- for fiscél year 1982,

(1) s

(2) 3 fcr fiscal year 1983,
';3)73 for:fiscal year 155&, and
(4) $ B for iiecai year 1985, .

shall be available to carry out the provisicns of.secticn 228

relating to pdstsecqndary educatienal institution and

¢corpcrate exchanges.

AVAILABILITI OF TRANSFERRED FUNDS

Sec. 2u4, Funds transferred uhder the prov;sion of thls

-part shall be avallable Lntil expended.

' Part D——Patent Pclicy and Recoupment
R ' POLICY

Sec. 251. It is the pclicy cf the Ccngress to use the

, patent system~-

{1) to prcmbie the utilization of inventions arising.
from federally suppcrted'research and technelogy
develcpment authorized by this Act,-

(2) to encourage maximum jo;nt partirlpatlon by.
postsecondary educational instituticns and bu51ness'-

" firms, labor crganizations, ncenprofit and not forﬂprofit
private organizaticns,-and public agencles in research
.and tecﬁnology develcpmeht prciects assisted‘undef'this
Act, . |

(3) to prcnote ccllahoration between postsecondary
educational 1PSLitUtionS and business cencerns, labar
'organizations, norprcfit and not-fer- prcfi; private .
crganizations, and publiﬂ agencles

(4) to insure:that_inventlons rade by‘pcstsecohda:y-
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cducational lFStltUt‘OnS and huslness ;1rms, labor

crganizatlons, nonprcflt and not -fer-prefit privatn

-organlzatlons, and public agencies w;th funds maae

availabla under this title are used in 1 manner to
promote free competltlon_and enterprlse, and

' (5) to ensure that the Federal Government obtains

sufficient rights in 1hventions supported under the

provisions of thi< Act.

DEFINITICHNS

S2c. 252. As used in thls-part-;

(1) #hé ternm “ésSistance agreeﬁent‘)'means any
contréctg‘grant, cr_éocperative'aéreement entered intc
be tween ﬁhe'Depértment of Educaticnland any'postseccﬁdacy
educational institﬁticn and any business concern, labcr
orgahizaéion, ncnpfcfit or not-for-profit private

crganization c¢r public agency for thejperformance of

‘research or technclogical dévelOpment projects assisted

in whele or ir part under the provisicns of part B of .

this title, and such term 1nciudes any assignment,

substitution cf parties, or subcontract cf any type

entered into for the performance ¢f such project under an
3551stance agreement-

(2) the tnrm “ccntractor" means any person. that is

' a party to an assistance agreement;

(3) the term “inventicn" meapns any invention or

~ ¢iscovery which is ar may be patentable or otherwise

'protectable under this part;

{(4) the term “fuhjact 1nv=n+icn" reans any |
invention of the contract cr concsived cr flrst actually
reduch to practice in the performance cf a project under
an assistance agreement, |

(5) the term **practical applicatlon" means to
ﬁanufacture in the caSe of a compcsition or product, to..

practice in the case of a proéess or method,'or'to‘“'-
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within such time.

(2) A requirerent that the-ccntractcr make an

'election to retaln title tc any subject inventicn withlnf

a reasonable time aftec disclcsure and that the Federal_
Govefnment may receive title'tc ény sUbject_invention in.
which #he centractor does rot elect tc retaln rights cr
falls to elect rights within such time.

(35\& requirement that a ccntractor electing'rights

file_patent arplications within reasonakle times and that

‘.the Federal Gcvernment may recelve title to any subject

invention in the United States or cther countries in

- which the contracteor has nct'?iled patent applicaticns ¢n

the subject inventicn Wlthin such tines._.

(u) ﬂlth respect to any invent cn in which the

' contrabtor'elects rights the'Department of.Education'

shall have a ncnexclusive, nontransferrable, irrevocatle,
pald-up license tc practice or have practice for or on

behalf of the-United States any subject invention

" throughout the world and may, if prcvided in the

a551Stence agreement have additional rights to

' sublicense any foreign gcvernwent pursuant t¢ an existing

or fueure treaty cr agreemant.
(S) The right af the Secretary 10 require periodic

reporting on the use cr effects at cbtaining use that are

| being made by the contractor or his licensee or

‘asslgnees, except that any such information may be

treated by the Secretary as commercial and financial

- information obtalned from a person and rrivileged and
cbnfidhntialoand not subject tc disclesure under sectlion
552 ofétltle's, United'States Code (commonly referred te

L as the‘Freedon cf Informaticn Act).

(6) An obligation by the Pcntractor in the event a
United States patent applicatlion s’ flled by or on its

behalfio:'by any assignee cf the contractor to include
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%ithin the specification_of such'apblication andsany

patﬂnt issuing therecn a statﬂmnnt specifying that the

-invention was made with Government suoncrt and that the

:‘-sovarnment has certaln rights in thn inventicn.
(7) Tha requirements of secticn 254 are rmet.
RECGUPHEHT OF INVESTMENT _
S=c. 258. (3) In crder_tc advance fheepurposes.of.this

Act, and ﬁb obtain additional funds fer carrying cut the

'hrovisions of this Act, each assistance agreement entered

into under this part shall centaln previsicns designed to

-‘assure'that the ccntracter will pay tc the Qecretary a

pertion of the royalties or cother inccme received due to- the

exploxtatlon of any gatents cr 1nventlcns cttained cr

- developed as a result of the assiatance provided under part B

of tbls titlﬂ
(b) The percentage of the. royaltles palid pursuant ta the
assistance agreement under-subsection {a) cf this sectiqn

shall be determinéd by an agreement-betﬁeen‘the secretary and

: _ _ ‘ _ P e
the contractor except that-- _ . o M;éjpmﬁﬁ'
‘ | ) \ - | o AR
(1) the ccntracter shall not ke reguired to pay in A % B
. . : . < e .
. . ' j e
any - year an ancunt exceedirg 5¢ per centum of the - ' Méiy
S
royalties or cther income {e received 1n that year; and e b?ﬁﬂ
D
(2) 'in no event =hall the United States be entitled ‘ /ﬁgi,vg :
k4 : o)JJ - .
2 cm i -
\ to recei: an amount greater than per cnrth cf_the ‘: e
Federal assistance made avallable to the contractor A «éi*°

cursuant to part B of this title fcr any flscal year
whether or not related to the assistance agreement.

_ USE QF RECELPTS ’
SecC. 25= #ctﬁithctarding any Crher'prcvision of law,
from the amcunts recelived in any fiscal year pursuant to this

part, the Secretary shall at the end cf each rlscal year pay

-_1@ per centum of <uch amcunts te the Natlcnal corporation fcr

——

Research an Technclogical Innevaticn, and reserve the

. remainder ﬁc be available_withcut_regard to the provisicns cf
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lpaft o offthis title fcr use In Carrying cut the-prcvisions
of secticns 222, 223, 224, 225, 226, 227,.and 228 of this
Ctitle. R | |

Part 1='----Center: fecr the Dencnctration of Technology
DeveIOpdent Projects
| CENTER ESTABLISHED
.Sec; 261. (a) The Secretary shall, as part of the Fund

for the Improvement of Pcstseccndary Education authorized by

section uzs of the General Educatlon Preovisicns Act,

establish a Center for the Demcnstration cf Technclogy'

Development Projects. _
(b) (1) The Center ehall be headed by a Director whao
shall be appOlnted by the Secretary.

- (2) The Director <hall he appomnted in the excented

serv1ce and shall be compensated at a rate prescribe for GS- 
'18 of the General Schedule under eection 5332 of title 5,
'Unlted States Code.

|  FUNCTIONS OF THE CENTER
SecQ 262.”(a)'The Secretaryy through the. Center} Shall—-
(1) conduct an annual natlonal conference to assess
the state of the develdoment cf new. tecrnology in the
United;States.‘
.(25'nreoare and publish an annual assessment of_the.
--development of new technolcoy in the United States
together with an analySLS cf the relaticnship of
postsecondary educational instituticns to such
assessment; 7 _ _
(3§ esteblish and carry out'a prodram of‘information
_dissemination for postéecondary educaticnal instituticns
fdesigned to eeprise_such Lnstitutions.reQULarly of the ;
experienoe, achievements and current.undertakings'in
_‘researon leading to the development of new technology:
Vand_t‘ | | | | | |

(4) design end'cerry out, either directly or by day
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ef drant,.ccntract; cr'dthér érfangehént, a'ttogram'of
not'léss?than ten demonstration prbjectc to test the |
'dosirabillty and feasibility cf approaches of using the
research capabilltiec of pﬁstse”ondary educational
institutions in the ccnduct of projects for ths
develcpnent of new tnchnolcgy.

(b) Demonstration prcjects designed and carrled out

- pursuant to clause (&) of-sﬁbsect;on (a) ef this section
.shall be conducted in conjuncticn with the National Institute
.of Education as established under section 445 of the General

'Education Provisicns Act. Evaluation ¢f demcnstration

projects conducted undét clause (4) of subssction (2) of this

section shall‘be cocrdinated'with_similar actiﬁities

conducted under part B cf title IV of this Act. |
ADNINISTRATIVE PROVISIONS

Sec. 263, In additicn tc the authcrity cE the‘Secretary

contained in.section 284, the Secretary shall have the sare.

powers and authority under thls part as the Sécretéry has to
ccﬁduct activities under secticn 484 cf the General Eduéation
Provisions Act. o | _ | | _
TITLE_III*-NATIONAL CORPORATION FCR RESEAR&H.Rﬁb
TECHNOLOGICAL_InnovaTIon_
Part A--Short Title; Findings and Purpcse
. | SHORT TITLE
~ Sec. 3@1. this title may be cited as the *‘Naticnal
Cbrﬁoration for Research and Technological Innovation_hct".
' FINDINGS AND PURPOSE |
Sec. 352. (a) The Congress finds that--
(1) existing provisions for Government-sponsored
_'reseérch.and deveIOpmént are lnadequate ahd'iﬁeff;cient;
' (2) coordinatlon between governméntal and private
resources énd1ncentivés.1s'necessa:§-tc provide for a
| systematic pregrar of_capital fuhding;fcr.technologicall'

develcpment and inncvaticn;:



569613.255

7]

SRS

13

19

42

13

14

'15

16
17 -
18

‘.19
23
: .-21
3.22

23

24
25

27

28
29

38

31

32

33

34

35
_(3)-hesic and aeplied'research end-develcpment,reith-
high risk and uncertain imrediate paycffs but with

potential long-range benefits,-requlre Tultiyear capital

needs to underwrite the firancial risks to businesses,

governmental units, and non-preflt research instituticns

"~ which are'willing tc -undertake such ICngec range eifforts

but unable to secure financing for their progrems_in the

present capliltal market or in currently funded research

programs;

(8) high-risk and_long-range research and deveIOpment

frequently yields patentable and cther financially
remunerative‘results from'which the Faderal Government

can replenish, and, cerhaps enlarge its future

'~ investments; and

(5) asslistance is needed for the conmercializétion‘

~and adaptiow cf federally developed techno1oay.

(b) The purposes cf this title are--

{1) to establlsh the Naticnal Ccrporation for

' Research and Techrclcglical Innovation tc channel

investment into research ard the develorment of new
technology: ‘ 
(2) to aid ihdividual inventors and small-sized

ente?prises'in securing adequate financing to make

investments in recearch and 1nnovation ln flelds critical'

to the natlional needs; _
(3)‘to speed the conversicn of cutdated facilities to

uses and materials that meet current needs. and future

:prOSDects: and 

(u)eto pseserve'and enhance ccrpetition, ahdefostec

"more balanced econcmic growth throughout the United
states.

Part B--Katiconal Corpcratlon for Research and Technological

Innovaticn

" ESTABLISHMENT OF THE CORPORATION
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t37”
-tﬁ)'any member apocinted to Illl a vacancy cccurrlno
- prior to the explratlon cf the term for which his

_predecessor Was appCLnted shall bo appointed for the
remainder of such tecm; and o | |

(B) the terms of the members first taking'offlce
shall begin on the date of-incorpcration and shall expire-
as designated by the President at.the_time of
appolntment, two at the end of one year, tWo at the end
of twec years, and three at the end cf three years. |
(2) Each initial public director shall te appointed nct

later thao sixty days after the,date_oﬁ enactment of this

title. EachtSubsequent‘public director shall be appointed nct

. later than sixty calerndar days after the date on which the

term of the predecesscr who sarved as a public director
expires or the date the vacancy occurs, whichever first
ccours. | | | |

(3) A public.directorzshall.ccntinuektc serve as such’

after the expiration c¢f the term for which the director was

'appointed until a qualified eucoessor has been duly

-appointed.

(4) Any vacahcy ir the membership of'the Board'shall nct
affect the power cf the reralning members of the Board to
carrcy out the functions cf the Board.

(5) No individual may be appointad as a public directer

who, at the time cf his appcintment, helangs to the same

political party &s the politlcal party to which three or more

other puhlic director= belong.

(6) The President shall appcint irdividuals as public |
directors who, as a result cf their trainlog, experience, aod'
attainments in science and engineering, in industry,
commerce, or finaoce} in the labor or consumer movement, cr
in government are exceotionally well qualified‘to_formulate,
recommend, supervise; ano monitor plans and programs to

achleve the purposes cf this tiltle.




38 |
SIS pavil publlc dlrecter who s not a full time
L .
ar e“#gpy ee of the Un;ted States shall be entitled to

geilel

elve “c,rﬁ*qation at a rate equal tc the daily rate
CELE L

.regorited fof yrade GS—18 qf the General Schedule under
712 of title 5, United States Code, for each day
iee ; ving traveltime) during which the public director 1¢"
g-cajed in the actual pe;fo:mance of_duties vested in the
§:§::. gach.publicldirector'whc is a full—time officer or
ﬁff cyes of the Urited States shall ccntinue to receive the
a"y Q: his regular pociticn when engaged in the
wpcf 1ance of the duties vested in the Board.
{*) ¥hile away frcm their hcmes or regular places of
%3 ness in the. aCtual perfcrmance of dutieq vested in the
g:a;a, each director shall be allcwed travel expenses,
::eluding per dier in lieu of subsistence, in the same manner
. 43 persons employed Lrtermittently in the Gevernment serviee_
are.ailowed Expenses under section 5723 of title 5 of the
."““?ted States Code._
(d) (1) A Chairman and Vlce Chalrnan of the Board shall
i# te elected by the Board. The term of cffice of the Chalrman
*oang Vlce Chairman shall be one year. 0 |
| (2) The Board shall meet nct less cften than once every

iaree months at the call of the Chairman (A)_to review

¢ategorles established pursuant to section 332, the

+r o Tecen endations of any sclence advisory panel established

-$4¥Tsuant to secticn 333, and the operations of the -

-~%¥Tpcration, aad (B) te perform the other functlons of the'g,'
'ftr:cration.-The Board shallimeet'at'such other times:and fer
:2h other purposes as may be set forth 1in a call of the
“_é-ﬁltman cr of a wajorlty of Its directors.

(3) Five directors shall constitute a quorum of the_
lrare, Two or more directors may hold hearirgs autherized by

“he Board.

&PDOINTHENT AND COHP:.NISATTON OF OFFICERS AND EMPLOYEES
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_:ec.'313. (a) (1) (A) The Board shall appoint a President

e Corporat on WlthOUt regard to’ the prCVlSiODS of title

.nited States Ccde, gcverning app01ntmerts in the

.Héketitlve service, and Without regard to the political e;
_m_iation.,- _ _ _ .
{8) The President of the Ccrporation shall be paid at a
nnum gross rate equal t¢ the rate of basic pay, as in.
=Tt from time te time, for level IIT of the Executlve
' :dule under section 5314 Of title 5, United States Ccde.
 (2).(») The Bcard shall appoint such cther officers of
- <prporation without regard to the provisions Qf chapter
;f subchapter III cf chapter 53 of title 5, United'States- 
- No sﬁch officer may-receive compensation at a rate in
ss cf the rate nrescr*bed for grade GS-18 of the General
»dule under section 5332 ct such title.
{B) The officers cf the Corporaticn shall serve at the -
| ~sure of the Bcard and shall EXercise such:pqwerSténd”f

'iés;as the Boerd'may prescribe.

v

(b) (1) The Bcard Shall establish persornel policies}
-cut regard to the pelitical affiliation of the employee
/;rospective empicyse;_for the'appointment,.eompensétien;
sLgnaticen of duties, .advancement, and'dismissal of\full*
w;re_emplcyees as the Board determines necessary'tO'carry-out
”:r~ provisiens ¢f thils title, except that nc employees shall
ive cowpensation at a rate in excess cf the rate prcvid >d
g grade GS-18 of the General Schedule under section 5332 Gf
:iﬁ“- 1;;1e‘5, Dnited States Ccde.

(2) Whenever the Bcard determines that It 1s necessary to

oo

- Tfect the purecses of.this title, the personnel policies of o
»- BEoard under this subcectien may-disregérd.the“provisiCns
ritle S,IUnited States Ccde, gcvernlng appointments in the
'-_ipeeitive service, and the provisions of chapter 51 and
.;chapter III of chapter 53 of such title, relating to__

;}ssification_and'Generel Schedule pay rates.
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(c) (1) The Bcard may pcocure by ccntract the tenoocary

(not 1n ey Cess: ¢f one year) cr 1nterm1ttent services of

3exp=rts or consultant ;s CT crganizaticn<= thereof, without
-_regard to the provisicns of secticn 31@9 cf title 5, United

States Code. Such pEOCLrement qhall be made without regard to

the oolitical affillation cf suych expects, consultants, or

ocganizattons.

(2) For services procured under this suksection the Bcardt

nay not compensate any individual at a_cate in excess of the
rate prescribed fer grade GS-18 of the ‘Gereral SCheduletunder
section 5332 of title 5, United States.Code. Any expect er
consultant to the Corporation who is a full-tine paid officer

or employée of any agency of the United States shall serve

‘theICOrporation without additicnal compenSation,_bet_shall

continue to receive the salary of the regular position when
assisting the_corporation.'no employee of the Federal
Government may be pald cempensaticn unoe; this subsection.

(d) The Boaro may pay for all transoortation and other'-
expenses actually -and necessarily incurred :or.the purpose of
assisting the Corroratiocn.

| _ CONFLICT OF INTEREST

Sec. 314. (a) ﬁo dlcector, cfficer, attcrney,'agent,_cr
employee of the Ccrporation shall in any manner, directly or
indirectly, participate in or heneflt from deliberations upaen

cr the detecmination ¢f any questicn affecting the personal

interests, the interests cf his spouse or minor ohild'or

‘children, or the interests c¢f any cecrperaticn, partnershir,

or association in which the director., officer,'attorney,_
agent or employee 1s dilrectly c¢r indirectly interested.

{(b) Ro officer of the Corpc*ation may recaive any

emoluments, salary, or supplemcntatior 6f his Government

salary frcm a private scyrce as ocmpeneation for his services
to the Corporatlion.

(c) No directcc,tcfficer, employee, orcagent of the
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CCEDCCaulOD may in ahy way use his cornecticn WLth the

Corporation for the purpcse ct inFluenCLng the outcome cf any

-élection, or in any way c¢n behalf of the Corporatior engage

1n'pclitical activities, Cr previde financling for or asSi¢t

:in any manner any project cr facillty inveclving any politlcal

- party or any candicat fecr prlic offic

'CORPORATE‘POWERS
Sec%:$15. (a) Subjeot,tofthe limitations prescribed in
this title and sutject tc such terms aho conditions as the
Board determines to be neceé=ary to carry out the*purooses of.
this tltle, the Ccrporation 1s authorized*-- |
| (1) to adcpt, alter, and use a corpcrate seal and
judiclal notice shall be taken of such seal; |
(2) to sue anc be sued, ccnplain and defend, in the
'oorporatE'oame; - | | -
: (Bi'to make centracts;
:(u) tc elect cr appcint offlcers aho agents of the
corporation, and to gefine.ineir.duties'and £ix their
compensation; | ; |
(5) to mako'and'alter.such bylaws nct_inconéisteot_
with law as the Bcard determines are appropriate for the
administration.ond regulaticn of the affairs cof the
Corporation,'
{6) to issue notes, debentures, bcnds, and other
evidences of indebtedness (hereafter in this title
- referred to as ‘‘*Ccrporate obligaticns’‘) in such amounts
‘as the Board may determine:
7 to guérantée,-and tc make commitments to
guarantee, any loan, 1in accordanoe with section 331;
'(8) to make, and to make ccmmitﬂehts to make;'an&
'loan, in accordance with sectien 331, v ‘
{9) to charge a rnasonable fee for the investigaticn
of an'appllcaticn fcr a guaranty ¢r lcan., for the

appraisal of propetties of fered as security for a lcan
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and fcr the 1<suarcn cf a ccmmitment'tc rake a guaranty

er loan,

C(18) to-acquire, by eurchese, lease, loan, gift,
dev15e, or bequest. to own, hold, improve or use; and tcs
dispcse of by sale, lease, or loan, real and personal
pfoperty of ‘all kinds, cr any lnterest there1n°

ﬁ11) to refinance loans through other lenders Whefe_c
such refinancing is feasible ¢n terms reasonable.td
borfcwers;_ | | _.

\'fiZ) to reﬂuest Federal, State, and local agencles
for assistance in evaluating‘prcpcsals:fcr guarantees and
loans pursuant to this'title from the pcint of view of
(A) the economic and social beneifits ffcm successful

research or develcpment of the type proposed (B) the

.llkelihood of success cf the progcsed efforts, and (C)

the relat;ve nerlt aof the. proposed effcrt as ¢compared
with other prcposals, and to reimburse such agencies for
expenses incurred in assisting the Corperation;

(13) to ‘waive any liability on the ;a:t cf any parent

entity owning shares in a subsidiary thereofjchligated

under any loan or lcan guarantee, where such parent

-entlty contributes technical kxnow-how tc such subsidiary

for consideration or otherwlse in ald of research
assisted by the Ccrperation:

(14) to agree to Qaive the prior claims cf the

: Ccrpcration in any bankruptcy or insclvency .proceeding

and ta accept subcrdination of its claims Lf the Board
determines that the waiver or subcrdination 1s necessary
in order to induce private financial institutions and R

other sources of private financing to asslst in financing

_'activities necessary to carry_out the purpcsesfcf this

(15) to prescribe such rules and regulrvicns as the

Board.det;rmines tc Le necessary to carry out the-
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| 3 | |
Frovieions of thi= *1tle}-incledirg-rul=s ana regulaticns
'Eegard+ng con‘ldentlallty ot ‘trade secrets submitted. to -
the Board. '

'(b) The authority spe01f1ed in- oaragraprs (3) (relating

“to ccntracts), (6) (:elating te indebtedness),_and (3)

(relating to loans) may be exercised ipn a fiscal year only to

such extent or in such amounts as are provided in

‘apprcptiation_ﬁcts'(as defined in Sectien 125 of title 1,

United States Cede). |

'(Qﬁaihe‘COrDoraticp shali_have_and exercise all otﬁer-
lawful pouers, not inconsistent with eubSeetioh (a),
neCessa:ilY or reasohably related tc the establishment of a
COrpofate entity and tc the exerclise c¢f its powers,.purposes,
functlons, ‘duties, and authcrized'actiVitie

(d) The Cornoratlcn =hell not engage in polltical

activitiea neor previde financing for ¢r assist in any manner

any project or facility anOlVlng any political party or any
candidate for eubliclcffice. R |  '
| OBLIGATIONS OF THE CORPORATION

' Sec. 316. (a) (1)‘The Corpcration is authorized toiiSSue
and to have outstandlrg at any cne. tine obligatlcns in such
amounts as shall te necessary to carry out its functicns
under this title, subject to such annual limitaticns as may
be pfoVided in an appropfiation ict, except that the
Cdrpcﬁation shall not issue any such obligation without.the
pric:fcqpcurrence of the Secretary of the Treasury as to the
methcd, scurce, interest rate, timing, and cther terms and

conditions of such cbligation. The Secretary cf the Treasury

may direct that any such lssuance by the Corporation be scld

to the Department of the Treasury for its own acceunt or tc
the Federal zinancing Bank .

(2) The aggregate amcunt of obllgations authorized by

this section shall not exceed $2,209,3389,008.

(b) (1) For perposes of purchasing the cbligations of the;
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T hy

Cerperation putsuant te this secticn, the Secretary of ;he'

_ireasury'is authorlzad tc use as a puktlic debt transaCtioh

the proceeds from the sale cof any securitiés'hereafter issued

under the Second liberty Bond Act, and the purposes for which

securities may'bé issuéd under the Seccnd Liberty Rond Act

are extendad to irclude such purchases. Each purchase of

-obligations by the Secretary of thé TreaSury'under this

section shall be upcn such terws and cenditions as to yield a

return at a rate not less than a rate deterrined by the

Secretary bf the Treasury, taking intc consideraticn the
current average yield bn outstanding‘mérketable'obligétions
of the United States cf comparable maturity. Interest dué an
obligations of the Corpcration held by the Treasucy may_bé
deferred, at the disdretion cf the Secretary, but any such
deferred interest shall hear irterest at the rate specified

in this section. The Secretary of the Treasury may_seli, upon

such terms and conditions and at such price cr prices as he

shall determine, any cf the cbligations acquired by him under
this section. All redemptions, putchases} and sales by the

Secretary of the Ireasﬁrﬁ*of such obligaticrns under this

section shall be'treated as public debt transacticns of the

United Statest

(2) For the purpese cf the Federal Financing Bank Act.,

the Corporation shall be an agency of the Federal Government.

fc} All obligations cf the Corperatlon issued under this

.section shall be fully and unccnditlionally guaranteed as to
prinCipal énd interest and =shall constitﬂte.genetal -

6bligations of the'United States, backed'by'the full faith

and credit of the Government of the United States of America.

such guarantee shall be expressed on the face of all such

obligations. _ |
(d) obligations of the Corporation issued pursuant to
thls title shall he~lawful_investments,_and may be accepted_

as security for all fiduciary, trust, and public funds the
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investment or depcsit ¢f which shall te undsrc the authority

" or centrol of the United States or any officer or officers

‘thereof. A1l obligaticns Issuad by the Corpcration pursuant

to this'sectlon shall be_deemed te be exempt securlities

within the_meaninq 0f laws adminiétered by the Securities and

Exchange Commissicn, tc the same extent as securities which

are direct obligaticons cf, or cbligations guaranteed as to

ptincipal or interest by, the United States. The Corporation

-shall, for the DUCPCSES cf section 14 (b) (2) of the Federal

Reserve ACt, be deemad tcibe'an agency of the United-Stetes;

(2) In order that the Ccrpcratioh‘mey be supplied with
such forms ¢of such obligations as it mey need for issuance
gnder this title, the Secretary of the Treacury is authorized

to prepare ch ferms as shall be suitable and approved by

_the Corporatron, tc be held In the Treasury subject to

delivery,_upon orcer cf the Cocporatlon. The engraved pTates,_

d;es, bed pieces, and sg¢ fcrth, executed in ‘connection

therswith shall remair in the custcdy cf ‘the Secretary of the

Treasury. The Corperation shall reimburse the Secfetaryeof
the TIreasury fgr any expenses incgrred in the preparation;
custody,-and.delivery of such cbligetions.

‘RELATiOHSHIP WITH AND COOPERATION_OF'OIHER.AGENCIES

Sec. 317. fa) Thelsecretary of the Treasury ls authorized
ta, and upon request cf the Board shall burchase ‘steck of the

Ccrpcratlon in amcunts designated by the Beard in an amcunt

nct to eXCEed an aggregate of £1, ﬁﬁz gag, GQ@.

(b) The several Federal Reserve banks are authctized ta

purchase or discount any Corrorate cobligatlicn, secured or

unsecured, held by the Ccrpcration.

;d) Each Federal department and agencﬁ shai; coeperate
with the_cdcporatien to the makimpm extent feés;ble._'
| (d) The Corporatidn shall not'finence or assist in
financingeresearch which duplicates efforts beihg made bydcr

under the-supervisicnfcf other Federal a2gencles, including



46 L |
el assisted undér title II cf this_ﬁct-ot research

e ted or assieted'by'the'Department of Energy, but the

lkfé&gtlon may finance cr assist in'finanoing efforts which
;;:; supplement or axredite the'wcrk.being dene by'other’
"?g gaih agencies where such efferts are inadequate to carry
'_, T purposes ¢f this title._‘ |

2) Whenever any cther T~'ede1:al agency is sponsoring or
.-~2inuing research or develcprent in a particular field, the

t::::csation shall ccnsult with the head of each such agency _

v to financing or assisting in financing efforts in the

TAXABLE STATUS
Seo. 318. The Cor;oration, its ocoperty, its franchise,
~i*al, reserves, surplus, security honlngs, and other
¢:m¢s, and 1ts income, shall he exempt from all taxation ncw
sT Mreafte:‘ impo=ed by the United States or by any State aor
tscal taxing authcrity, except that (1) any'real ‘property and
$=y tangible :perscnal preperty of the Ccfootation'shall'be"”
sublect to Federal, State, and local taxaticn to the same
ﬁ:.eot accordlng to its value as cther such property is
tsxed, and'(z)‘any'and all Ccrporate obligations shall be
fabject both as tc priﬁcipal and interest tc Federal, State,
#%¢ local taxatlon to the same extent as the obligations cof
"\3tivate corporaticns are taxed.
| SUITS BY AND AGAINQT THE CORPORATIOH _
- 88C. 319. (a) The diStrict courts of the'United.States

“#%2ll have jurisdicticn cver all suits by and ‘against the

uwwctation without regard to the amount in controversy or

9 <ltizenship of the partles. The Ccrporation may, “withcut-

_ %1} £ o securit?: remcve any actlen, suit, cr oroceedlng frcm
WA »,ata court to the United States district court for the
':}““fl?t embracing the place where the acticn, S”it"°r

ding is pending by following any procedure for removal

- ¥ € hereafter In effect.
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(b) Except as otherwise prcvided in any agreement made by

the Corporation, clairs ¢f the Corperation shall have

pricritv in all bankruptcy and inscléencyﬂproceedings tg-the"

same extent as cblligaticns due te the United States.

{(c) Equpt as othefwise.prcvided in any adreement Qifh
t‘escorpcratibn, any cbligéticns imposed upcn a party under
section 315 (a) (18) cf this title shall be enforceable by
the Corporation agaihst such party and also against any
direct cr indirect assignee cr purchaser of any patent, trade

secret, process, cr business frcom anv party to the agreement.

" Part B-~-Procedures for Issyance and Review ¢f Loans and lcan

Guarantees _
CONDITIONS AND FRIORITIES FOR ISSUANCE QF LOANS AND LOAN

- GUARANTEES

Sec. 331. (a) Frowm funds nct transferred to the Secret ary

of Education under part C of title II cf this Act the
Corperatian shall make a loan or guarantee a loan, or make a
commitment to make a lcan or guarantee a locan, as authorized

by clauses (7) and (8) of section 315 (a), cnly 1f--

(1) the‘lcan ¢r the loan tc be guaranteed isrsithin a

catedaory established pursuant to section 332;
 (2) the Bcard isjsatisfiéd'that competiticn among
'private entities will in nc way be llmltEd or precluded
" from the project for whlcﬁ the loan ls rade: and
(3) the Bcard has determined that there wlll be a
continued reasonable assurancs cef full repayment.
(b) The Corporaticn shall-guaraﬁtee, dr'make a commitment

to guarant__, a lcan as authorized by secticn 315 (a) €7,

‘only if---

(1) the guarantee does not exceed 94 per centum of
the interﬂst and pr1rc1pal of tha lcan; |
| (2) the lcan is made by a bank, savings banﬁ, trust
company,-buildlng and loan or savings and loan

.assoclilaticon, insurance cempany., mcrtgage loan company, or
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c-edit union; | |

(3) the effective interest rate fér the loan does not
exceed the Federal Reserve_discount rate plus one and cne _
half per centum at any time; and

(4) the Bcard ie satisfied that the-financial
assistance aprlied fcr 1s necessary tc encourage
financial-participation by privete lenders or invesfo:s
in the project'for which the lcan i= rade.

(c) The Corporaticn shall make, or make a commitment to

make,'a 1oan, as authcrized by cectioo 315 (2} (8), only 1f--

(1) the lcan bears Interest at a rate, determined by-

the Secretary ¢of the TreaSury, not less than the cufrent

- average ylield, during the renth precedirg the commitment

'to make the lcan, on outstandlng marketable lnterest-

the

bearing obllgations cf the United States of comparable

‘maturity then forming a part cf the public debt, and

(2) the berrower is able tc present evidence that the
boofower is onahle aftef diligemt effcrt to.secure é ioan'
which the Cecrporatien has cffered tc guarantee, as
autherized in_section 315 (a) (7) and this section.

(d) In making, or making a commitrent tc make} any-ioan,
Corpofation may requite‘any or all of the following:

(1} The Ccrporat1on be given a share in the equity of
the borrower. '

- {2) The lcan be evidenced by debentures of the
borrower, convertlible into nonvoting,common stock or "
other nonvoting eouity intetest at the cptioh of the
Corporation. .' -

-~ (3) Any inventicns developed as a oesult cf efforts
aseisted by the lcan be made avallable to others in |
return for reasonable :oyalties on terms set forth in
agreements with the Cooooration or determined by

procedures set forth in quch agreements.

—""'_'q.v——

<::j> (4) Any pcrticn cf rcyalties (o] of other incomn received
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due to the nxplcitatiﬁn cf-anv oatents cr invention'

'cbtained or dcvalcpnd as a recult cf a"tiVLty assisted by'

the lcan be paid to the Corporaticn. :
{5) Royalties be paid tc the ccrpcration cn lncome
darived from any precesses, whethnr or nhot oatented,

develcoped as a result cf any efforts assistad by the
(.‘-__—h .

- loan.

(2) (1) In additicn to the conditicns set forth in

subsections (a), (b), (c), and (d), the Corporaticn shall

.fequire such other terms and ccnditions tc make a lecan cr tc

guarantee a loan, or t¢c make a commitﬁent tc make a loan'cr
to guarantee a loan as it may determlre tc be reasonable te
effact the purposes of this title |

'(2).$he Ceorporaticen may appfove any mcdification of.anﬁi.
provision of a guarantee agreerent or cf a commitment to
guarantée a loan,_including'the rate of interest, time of

payment of jntnrect cr princ1pal, security, or any other

'terns or condltlors, upon a finding by thm anrd that such

modification is equitable, nct prejudicial to the interests
cf the United States, and has been ccnsnnted to by the holder
of such lean. -

(£) In making loans and_guarantéeing lcané, the
Corporation shall, consistent with the purpcses of this
titla, give preferential treatrent to-- . |

(15 new, mall,‘and medium-sized business concerncl
which can provide additlcnal ccmpntitlor in lndustry,
(2) projects deSLQned to lower th° cost of energy to

CONSUmers; |

(3).brojects whldh inccrpbrate development.of éhérgy
rescurces with maximpm'prqtection te the environmeﬁt; and

(4) prajects designed to_appiy techndlogy develeped
with Federal'aséiétance to the lmprcvement of educatlicn
_services or public services.

(g) No guarantee c¢r commitrent to guarantee a loan

R
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entered into by the-Ccrpcratior sha‘l be termioated,

.canceled, or otherwise revoked, EYC°pt in accordance. with

reasonable terms and ccnditicn< prescribed by the

" corpcration. Such a-guarantee cr cemmitrent to guarantee.a

loan snall be conclusive evidence that the underlylng loan is

in ccnpllance with the provielcns ¢f this sectlon and ‘that

such loan has been apprcved and is legal as to principal,
interest, and other terms. Such a guarantee or commitment to
guarantee a loan shall be valld and incontestable in the
hands of a holder as of the date on which tre ccrporation
entered into the contract of guarantee er ccmmitment to
guaranteef except as tc fraud, duress, mutual mistake of
fact, or material misrepresentaticn by or involving such
hclder. | | | _ _

(h)'(1-lIf therelis a defauit by the cbligor in any
payment of interest or principal due under a loan guaranteed
by the Corporation, and such default has cortinued for sixty
days, the hoiderécf such loan or his agents have the right to
demandipayment cf sucb unpaid amount from the Corporation.'
Hithin such perlod as may be SpEleled in the guarantee
agreement-or related agreements, but not later than forty-
five days from the date cf such demand, the Corpcration shall
promptly pay to the oblligee cr his agent the unpald interest
on, and the unpald principal of, the lcan guaranteed by the

Corporaticn as to which the cbliger has defaulted, unless the

Board finds that there was nc default by the obliger 1in the

payment of 1nterest or principal or that such default has

‘been remedied.

(2) If the Corpcration makes a paynent under paragraph
(1), the Corporation <hall havse all rights epecified in the
guarantee agreement cr related agreement with respect to any‘
security which it held with refpect tc the guarantee of rhch
loan, including, tut not limited to, the authority to

complete, -maintain, operate, Iease,_sell, ar otherwiee _
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exlsting categorles nct less often than once every three

monthé.

(f) In'apprcving'lcan guarantees“and loans the Board.

shall consider the environmental advantages and disadvantages

_ cf_each proposed acticn and_shail_reqpire or obtain such
“Infcrmation as may he avrropriate for that turpose and in

order to comply with thé ¥atlonal Envircnmental Pollcy Act.

 NATIONAL INVENTORS COUNCIL

Sec. 333. (a) The Board shall establish a National

.Inventdrs Council. Such_ccuncil‘may establish such subsidiary

advisoéy panels and processes as it may'deéu necessary to
carcy out the provisicns of this title, without regacd to the
Federal Advisbry Committee Act, any other provision of law,
or any Executive crder or regulatioh_ptomulgated prior to the
enactment of this title.__' | |

(b) The Board shall determine, and . may from time to time
alter, thﬁ size, nembershlp, and ccmp031tlor of the National
Invnntors COuncil but in any event, the memhershlp of such
Council shall be troadly representatlve of the science,

engineering, and tonsumer communities and shall include

Environmental Protecticn Agency, the Department of Energy,

the National Bureau of Standards cf the Department of

Ccommerce, and other apprcpriate Federal agehcies active in

.the fleld bf scientific research, development and

demcnstration.

(c) The National Invenucrs Counuil shall perlodAcally

advise the Board cn the app*cpriateness of the categcrins

.p:ovided'for in secticn 332, particularly with_:espectrto_the

environmental advantages_and_diSadvantages oh 4 establishing'

such catagorles, cn the'apprcpriatenESs'of ptoviding

-conditions in tho terms ¢f guaranties and lcans, and on qny

other issues on wrich directcr mlight request advice in

carcying out their duties under this title.
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{d) No member of the ¥atlicral Inventors Council of‘any

subsidiaryfaqvisﬁrylpanel established'thereby_shall recelive -

‘any remuneration from the Corperation for advice other 'than

transportation and other expnh as actLally and neceSQarlly

‘incurred in assisting the. Corporaulon.

PUBLICATIOR OF CERTAIN NOTICES AHD CONGRESSIONAL REVIEW CF
CATEGORIES AND CERTAIN LOANS, LCAN GUARANTHES, AND OTHER
TRANSACTIONS

Sec. 334. (a) The Bcard shall cause nctice tc be

published in the Federal Registerb4

(1) of any guarantes or lcan, made cr committed tc be
made by the Ccrporation, whiéh exceods $25 283; |

(25 of any- guarantee or lcan, rade cr committed tc be
made b} the Ccrporatlon, t¢ any Federal agency: _

(3) of any determinaticn cf.thn'Secrntary of the
Trﬁasurv to curcha’e Ccrnotate cbligaticns in ‘excess cf
.3 E ' ’ purcuant ta sectlon 3163 | |

(4) of any rules cr regulations~pr0nulgated #ithl
~respect to aprlicaticns tc the Cdrporation.for guargntées
cr loans: |

_fS) of the prcposed issuance,'pursuant_to.sectiqn_ais
(a) (6), of ary Ccrpcrate cbligations wﬁidh-theMselVes
exceed stﬁ,ﬁza;ﬁﬂﬁ.c: which in_agg;egéte with cther
Corpecrate cobligaticens previously issued exceed
$1B,QBQ,BZQ,ZZE; and |

{6) of any.prcpc¢ed categcry tc be eétéblished
pursuant to secticn 3;2.

The notice of prorosed icsuance of any rcrpcrata oblicaticns

‘required by paragraph (5) shall be published at least sixty

days before such lssuance. , _
{b> (1) Not 1ater than sixty days after the transmittal
¢f anv prcposed categcry ‘to the ccngress pursuant to secticn

332 (d), either Hcuse cf Congress may by resalution, pursuant

- to subsection (f)'of this sectien, disapprove the
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establlsh*ng of any such categcry aﬂd the making of any

'guarantee or loan by tha Ccorporation within that category.

(2) At any tire either Hcuse of ccngress may by

resclption; as déScribed in sutsection (f), disapprové the

5granting of further assistance by the Corporatioh within a

category previously published in the Federal Register, in

which event no further guarantee or lcan shall be made in

" such category unless the Bcard, after futher public hearings

and after further consultétion with a scientificiadvisory'
panel}_shéll repuhlish.notice'cf such proposed categooy in
the Federal Register and such category shéll not haveébéén
disapproved by either House af Congreqs pur=uant to paragraph'
(1).\ _ -

(3) Either House c¢f Congress may, py resoclution, bring to
the attentlon of the Board any area which either House
detepminés deserves,ccnsidératioo'for establishment asla
category. : .

(c) ¥o guarantee cf & loan whichﬁexceeds‘sﬁ,ﬁﬁﬁ,ﬁﬁﬁ'and.

ne loan which exceeds $5,86%,888 shall be made 1£, within 38

days after publication of notice of such guarantee oréloan
pursuant to ‘subsectlion (a), elther House ci Congrnss passes a
resolution, pursuant tc subsaction (f), dlsapprov1og such
guarantee or loan. |

(d) Nc purchase of Ccrpcréte cplipafions pursuént to'_ |
section 316 shall occur if, within 6¢ days after publibation-
cf netlce of such agreement pursuant ta spbsection (aj,

elther Housa of Ccngress passes a'resoiution, pu:suantfto

subsection (f), disaprroving such purchase.

(e) Nc proposed issue of Ccrpcrate cbligations described
in subsectioh (a) (5) shall cccur 1if, within 68 days after

publicatlion of notice of such issue pursuant to subsection

(a), either House of Ccagress passes a resolutlon pursuant to

subsectlon (£) disapproving such lssue.

(£) For purposes of this section (other than subsecticn




-

10
 11
12
14
15
16
17

18

19

25

22
23
L2
2s

26

© 27

- 28

29

34

31

32
33

34

369610.255

55 S

(b) (33, the provisicns c¢i sscticn 928 and cof sections 918

'through‘913 of title & of the United States Code shall apply.,

_and““ ‘ | . : | | S e

(1) all references.innsuch séctiohs'to
‘reo:génization plan”” éhallzbe treated as referring te
‘*any matter submitted under secticn 334 cf the
Poétseconda:y Fducaticnal IeCHnolcgy Development
Incentive Act’’, and | . |
(2) all réferences in such sectlicns to **resoluticn’’
_shall be treated as referring tc a resélution_of either-.
House of the Congress, the matter after the resolving
gléuse:oﬁ which is as follcws: *‘That the | does
not favbr'the matter submitted under sectlon 334 of the.
_Pcstseéondar? Educaticnal Technclcgy Development |
Incentiyé Act numbered transmitted‘tq the Congress by
the President an . 18 '.'f,-the'first blaﬁk'
thereln being filled with the name of the resolving House
and the other blank spaces thereiln being appropriately
filled. o
" Part C-uniécellaneous Prcvisicns
 ANNUAL REVIEW OF CORPORATE ACTIVITIES
Sec..3u1.‘(a) Tﬁe President of the Corpcration shall
transmit to Cdngtess annually'a repcrt getting fcfth the

guarantees and loans which were made by the Corporation or

for which commitments were made by the Corpcratiocn during the

preceding vear, and a descripticn of the efforts made by the
Corpcration to carry out the purpcses of this title together.

with such recommendaticns, including recommendaticns for

-reglstration, as the Corﬂcration deems apprcpriate. |
(b) Section 121 of the chernnent Ccrpcration control Act'

(def;ning wholly'Government—cwred corpcratlcns) is amended by'

inserting *‘*llational Ccrpcraticn for Resesarch and
Technological'Inncvatidn;" and *‘Tennessesg Valley

Autheritys “”.
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- (c). The Corpo:atlcn,:its Bcard, officers,'and'employees;

--upon the request'cf the chairman cf any starding, special, cr
‘select ﬂommi*te e, or any suhcormittae therecf, of either
House of Congress, cr of any jclnt committee of the Congress

-shall cooperate 1in the prompt furnishing of any informaticn

;equested concerning the activities of the COrpncntinn;
'.AUTHORIZATION.OF APPROPRIHTIONS AND AV#ILABIiITYZOF FUFDS

| Sec, 342. (a) There is authcrized tc'be-apnnnnriétéd tc
the s=cretary oF the Treasury,.withcut fiscal year
limx*ation, the sum of $1,90%,369,300 te finance the purcha=e
of corpora*ion stcck. | | .

(b) There are authocized tc be apnrcpriated, nithout

fiscal year limitation; such snms'as may be necessary to pay

the difference}'if any} betwean the interest paid by the

_Carpcration on its. obllgatlcns and the lnterest rﬁcelved by
‘the corporation on ite lcans, and to relmburse the capltal of‘
.the'Corpq:ation te the extent cf any defaults, and such

‘additional SUmMS. as may be nececsary tc establlsh and operate

the Corponation and otherWLSe-carry out the purpcses of thls
fitle. ‘ | | _ .‘ | |
(c) All funds nbtainen by the Ccrpcraticn'undér'this
titie‘and‘nof transférréd under part C cf title II ¢f this
Act shall be placed in a fevolving.fund which shall be
available to carry out the ptcvisions cf‘thi$ title. | )
(d) The authorizations of appropriations provided in this

section shall not be effective for fiscal years beginning:

‘before October 1, 1985.

SEX DISCRI%INATICN
Sac. 343. (a) No person shal an the grecund of sex be

excluded from particwpatlon 1in, be denied the benofits oL, cr

be subjocted to. discriminaticn under any p;cgram or actlvity

carried on or :ncelving Federal assistance under this title. . -

(b) The provi<icn< cf subsection (a) cf this section

- shall be-en;crced_thrcuqh agency previsions and rules simlilar |
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to the prcvisiohs and'rules established with respect to

. raclal and other discrimination under title VI of the Civil

Rights Act cf 1964. The remedy ﬁrcvided by this section shall.

not be_excluéive and shall nct.prejudice cr deny any other

legal rﬂmedles avallakble tc an individual-aggrieved by

_discrlmlnatlon.

TITLE IV--GENERAL PROVISIONS
Part A--Naticnal Institute cf Educaticn
| © CENTER ESTABLISHED | o
Sec. 4g1. (a) The Sacretary shall establish within the_
National Instituté of Educatidn authorized uhder section 405

cf the General Educaticn. PECVl¢lOﬂS Act a Ts chnologY

.DevnlODmanL Regeafch Canter.

(b) (1) The Cenhter shall undertaﬂe such research

act1v1ti°s as the Secretary dlrects in order to further thn'

purposes and policy o0f this Act.'

(2) (TO BE SpPPLIED]
- REPGRT TO CONGRESS | |

‘Sec. 452. (a) TheISeéretary, through the National
Institute of EQucation,_éhall prepare and submiit to the_
Congress annually but nct later than 68 days after the end cf

each fiscal year, a repcrt to the Ccongress ceontaining a full

“evaluaticn of all financial assistance prcvided under title

II of this Act together with an evaluation cf the

effectiveness of the patent and recoupment provisions

- provided under part C of title ITI cf this Act. Eéch such
‘report shall contain Such‘recommendaticns, Including
‘reccrmendations fcr legislatlon, as the'sec:etary deems

necessary or apprcpriate

Part a——Financing Proﬁiisicnq
AUTHORIZATIOW OF RPPROP?IRLIGHS 7
'Séd..u21. (a) In addition to funds made avai’ab]e under
part C of.title II of this Act, there are authorized to be

appropriated for the fiscal year 1981 and fcr each succeedlng
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fiscal year ending pricr to Cctcber 1, 1985, $166,088,460 tc
carry out the provisicns cf secticn 22&, relating to

"

(b) Io'additicn'tc funds made availéble under part C of

title IT c¢f thls Act, there are authocizéd to be aopropriated

"for'the-fiscal year 1981_and for each succeeding fiscal Yéar

ending p:ior to Cctober 1, 1985, $5%,888,288 to carry out the
provisions of secticn 227, relating tc grants to | |
postsécondary educaticnal institutions for equipment and
facilities. | . |

(c) There are authorized tc be approprlated for thn

fiscal year 1981 and for each succesading fiscal year endlng

prior to October 1, 1985, such sums as may be necessary to

carry out part E ¢f title IT of this Act. -

(d) There are authorizedlto be aprrcpriated for the
fiscal'yeér 1981 aod for each cuocending'ficcal year endino‘
pricr to oCtobér 1, 1985, such sums as may he nece¢sary to
carry out part A cf this title |

{e) There are authorlzed te be appropriated for the.
fiscal year 1981‘and faor each succeeding fiscal year'enoino_

prior to Octcocber 1, 1985, such sums as_may berneceSSary, but

not to excesd S ' " 1in any fiscal year, for

adminlstrative'expenses.
USES OF REPAI?EVTS OF LOANS .
Sec. 422. (a) Hotwithstanding any other prov1sion of law,
the Seoretary shall reserve one—hal* cf the sums received in
repayment of loans made under section 225 of this Act for

each fisoal vear and such sums shall be available for grants

under section 222, 223, 224, 227, and 228 of this title in

subsequent fiscal years ending prior to Octcber 1, 1985.
(b) Netwithstanding any cother provislicn of law, the

Secretary shall réserve and use the remalilnder of'the sums

recelved in repayrent of loans made under section 225 of this o

2ct and such sums shall be avallable fcr making 1oans under
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such section 225 in.subsaqﬁent fiscal years_endiﬁg prior te
october 1, 1985. . |
Pari C--Miscellaneocus Provisicns ) ;-f
| . DEFINITIONS B

Se¢. Q31. as used_in.tﬁis Act--
(1) The tecn “Béard"'means the Postsecendary
Educational Technelcgy Develogment Board.
_tz) The term"‘Cctpcration” méans‘fhe ¥ational

Corporation fcr Research and Technological Innovation.

as defined in secticn 551 (1) of title 5, United States
Code. - |
(4) The term “‘ncnrprofit’’ as applied to an.

organization cr institution means a schcol, agency,

crganization, cor instituticn cwned and cperated by cne or

more nonprofit ccerpcecrations or asscciaticns no part of

the net earnings cf which inuces, or may lawfully inure

(5) The term “*public agency’’ means any State cr
local public agency.’ |
(6) The term “Secfetary" peans the Secrétaty cf
Education. | | -
'(7).The term *‘State’’ means each of the sevepal

States, the District c¢f Columbia, the chmonwealth‘of

Puerte Rico,‘Guam; Arerican Samoa, the Virgin Iélanﬁs,

the govhrannt of the Nerthern Marianna Islands, and the

‘T*ust Territory of the PaleiC Islands.':

COHPEVCATIOV _

Seu.'u32. (a) sectien 5314 cf title 5,.J ’ted States
Cede, is. ameﬁdpd by adding at the end thereﬁf the followlrg
' new paragraph: | . -

'f‘(79) President, N¥aticnal Corperation for ReSeérch.
and Technologlr‘a1 Inncv=ticn. ; | -

(b) Snction 5315 cf title £, Unlrad State Ccde, 1s

(3) The term ‘‘Federal agency'f:means any sUch agency'

" to the bemefit of any private shareholder or individual.
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"~ amendad by addlng 2t the end therecf the following new

paragraph:
**(128) Directer, Postseccndary Educational
- Technalogy Develorment Beard. ’ ‘.

(c) Section 5316 cf title 5, United States Code, is

‘amended by adding at the end thereof the following new

uparag:aph:.

**(147) Deputy Director, Postsecondary Educational
.Technology Develorment Bcard.’’. |
EFFECTIVE DATE
‘Sec. 433. The prdvisions af this kct'shall take*effect
0ctobér'1, 1986; except that tbe'éecretary nay-promulgate
such regulations as may be necessacy ih'preparatién for o
baginning the prograﬁ authorized by this Act, and any of the
officers establishediunder pact A ofﬂ;itle II of this Agt nay
be nominated and apﬁéinted_as provided in subh part at any

time after the date of epactment of this Act.




