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It was a pleasure speaking with you by telephone recently
regarding the University of Southern California's interest
in H.R.-2414 "the University and Small Business Patent
Procedures Act."

On behalf of the University we urge your support of this
legislation which would establish a uniform, government­
wide patent procedure for small businesses and nonprofit
organizations performing government-funded research and
development-by granting title to inventions arising from
government-supported research unless the contracting agency
could justify holding title to the invention. We believe
the bill represents a positive step toward a federal patent
policy which will lessen administrative burdens on the
agencies as well as on universities and small businesses.

Generating inventions is almost never the main objective
of research conducted.by universities; rather, an invention
is generally an incidental by-product of the research univer­
sity, largely attributable to serendipity, to the personal
creativity of the investigator backed by his years of profes­
sional training and experience, and to the scholarly environ­
mental and research resources provided by the university.

Educational institutions are, of course, not organized to
manufacture, produce, or market a patentable invention •.
Accordingly, if university-generated invenbions are to be
used, such institutions must interest those in the industrial
world who have the commercial capability for invention and
market development, which the university lacks. University­
based inventions tend to be in the early stages of development
and therefore require substantial capital in order to prepare,
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for market. If universities cannot furnish an exclusive
license to developers for a limited period and thereby
secure the investment of necessary capital, inventions
are less likely to be developed to the point of market­
ability, and thus the public is less likely to receive
the benefits from such inventions. H.R. 2414 provides
the essential degree of exclusivity, that will provide
private sources with sUfficie~t incentive to develop a
product or process.

.'Thank you for your attention. en matter.
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