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te: 'Government Relations Advisory Council

frbm: Christine Topping~

Re: Danforth Corporate Gifts for Basic Research Bill

S. 1065, intrclduced by Senator Da'nforth last month, will be the subject
of a hearing on June 18, 1979. The NAICU Board of Directors at theil' i,lay r.,2etiw'
gave general approval to providil1g tax incentives for basic research, TI'Oj ex- _

~
.. ,'j'essed, however, cor:I:!'!' over the tax credit approach al~d noted tr~e JJ~~nt DiotiC''''
.roduced by S. 1065:~ '\;iLi?n, SO:<:0 of the substantive/political diffic~lties ~hi<:

ill may possess and,,· shortness of tin,,::, \-,e have decided to SUbclit a stat':'i;:o;nt
~or i·he record rathnr t""n Drrcnnt n-ol +"sh.·nn " ~"+orhn~;r', '~r'C+ c ••• ".~r.+ ..Ito ·., ..· , _ _ l: L,_"I. _ ', 1..'1_ _ :.'.}:I_••• ',,,..~~._:,,-l, ,~ v ' "'''' " ..

•W~~Ch ':lust':fjitsubmit~0d to the Co;m~ttce by ,luly 5th-.( 3'0' sl:S;cstir:S tl1st t',is .t/o:
If:ncent1ve be placed 1(1 i:iJothGr' S,~c:tlcn of t~e COS0, f!~e st2tCi~'2nt duc~<s so:::e Oi

~he difficult quest·,,;!,:;: providing tax credits rather thdn t~x deductions, allo,;·
1~!l the federal gOVl ~':T(nt to direct charitable giving (sounds 1ike a tilX '?xpcnd­
'ture), and linking Lhl' credit and the deduction. The second half of thc pecc,',
,repared by Shelly Steinbach, G2neral Counsel of ACE, examines the (r.egative)
~'Iq)aCt s, 1065 would have on patent policy, Your comments and corrections \,ou'ld

,~ •.lilreciated.
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8'tewer, the Sherlock Holmes of the tax code.
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