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IN THE HOUSE OF REPRESENTATIVES

PFBRUARY 25,1976

o

M1 TEA.GUD lntroduced the following bill; which was referred to the Com—

mittee on Scmnce and Technology Vs

May 15,1976

~ Reported with an amendment, referred to the Committee on Banking, Cur-

rency and Housing and to the Committee on Interstate and Foreign
Cominerce for a period ending not later than June 10, 1876, for concurrent
consideration of such provisions of the bill as fall within the jurisdictions

. of those committees under Rule X, clause 1(d) and claus;e. 1(1), respec”
~ tively, and ordered to be printed

To

B W b

 [Strike out all after the enacting clause and insert the part printed in ital'ic]

-

provide additional assistance to the Energy Research and
Development Administration for the advancement of non-

nuclear energy research, development, and demonstration.
Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,

ﬂ%&—%ﬂ%{ﬁ—ﬁ%@—lﬁ@a{%{\{mﬁ&e}ea&—hﬁ%@y Re-

4&%&&%—9&%}%—&%—&#}9—&—{4&%@‘%

*&iﬁ?ﬁ&f}é—-—— ‘

»(—H-—bg,hvmiﬁ&u—e&b%—&a& %Mf&a@&ﬁ}%lﬁﬁ»ﬂ% tre- |
H}d—ei—i-l&l—?ﬂl&ph {5)5 g o

{—2)—4@%&14—11&%&—9%—%11 9—?@4—1-9{1——&1—#&6“9{-1{1"9&3}81 a—-‘

T. gaasf}he(-@-a%é—}meaym—}ﬂ—%{%ﬂmef* ~—aﬂd~~——&ﬂ{1
I=0




A

ek -
e

PRPIEY I SERRIEC AU

i e Y




B O R R

«w -1 & W

10

11

12
13

14
15
16
17

18

(3] M v
- -(a_) bf’ addmé & ﬂ&_ & e‘ﬂd theree!

]fja!aglapb »

‘-‘—fl)——I‘Leéeml—lea:ﬂ—g&ammees—ﬁﬁd-féemmitments-%heree# |

(13 } The Hoderal Nennueloar-Exn 9:1:%? Res

9

27

L)

careh-and-De—

welopmentAct-of 1074 {42 U.8.0, 5O0L-eb-seq.}-is urther-

-----

it e E e 1, - e .

R A 15

v

P

e e e ——

e T —_————

. -

R



L . i a0

R .. - RS VN




e N e e

e

T

T e inimnein

RN e

I
[

i [
:
£ b
i
B
i
I

IR RS OH S R e _ > ; .
: : _ ;

| AT ORI HOHR -y

- TSRS -Prweaddugi

PRAINT DI R pR

— RSSO N D TP RIS




e




; 191}&~e£-~the—(§eo%hezmal-

and -pr

.
¥
.

Y1

1
2
3
4
5
6
7
8
9
10
11
12

e B e B TR T e e P 1

P A A ST e e i




i

SR S —

R S e

T,

R SN S B . -

el

W p

R

©o o =~ O







e




ST R

2

I R19119

Ay RS T 4 T Ay e YT g b T e




| . io - o
| 1 “-(g) (;) Tf thoreisa éeﬁaﬂ.lé by the 1395’3‘8"5'83', 8 deﬁﬂeg
2 mw&l&tmrs—p&mﬂe&te&—by%h&%d}mﬁﬁf&be&maﬁd—m—ﬂw
3 W&M@%th&%%%&hﬂbb&v&% |

e

i

RS 10

RN

i N AR

m——

;J S 17 ?&Wh%@ﬂ&&%bs&@ti@&—@p%&i@ﬂ&@?~(b};0f---ﬂ}&. : |
, 18 %&m&%@%%@@&%m%&ﬂ%m

25 Ms&a#%%e—sueh—g&amn%éwel&t@d—&g&%me&ts?er-to-f-];)er-_




O P —

ras—of-

. ....

+

it

-
.
3

=}

2

23

eﬁ&&h‘}-ﬁaﬁlm&nﬁ.—

2

24




-

Ao,

e R

.

"‘-A‘\'F.:l’i";A.“‘g,'(::‘,i._\,“;:__.‘__.".4, e T T L e G B e T e At L e e b gttty S e e - . . .
i _ s YORDELRRRNE X % T et R e e P P INTL CRPINS FICTTE N

e TR S T

s

e e AT N R

—

GBBH'&. GIE fEB PBTJ: &Hé _f:'E) P.&. :77 he}éefs 9£-Eh6 le.;g;a't'ie. 15 £91“
%ﬁr%eha%ﬁ—ef—%h&%mw—wei—fwﬁr the-fand-established. by
%—W&«M&Mﬁ@ﬂ%&%ﬁ%@m@e&-&%@p%

W—h—beeem&d&w@pa&abl&eﬁhe—unp&aé%al&meﬁ E}RG}&-
W&&mﬁ%ﬁd&&%ﬁ&%@&—ﬁﬂé&#&&% | |

de—meﬂst}me»}l—m}tjuﬂd—tlw—pwb&ble—net— 'l}eneﬁt-i;g |

MMMWWMH%% .







- Tt

e e s

b A P S BT

e

T T

Ty et

e

T

=S TP - T B L

ot
<

=3
oo

)
-

-t
[

- -subdivisien—or-Indian- -i}}ibe*ag}eesr»te—p%mﬁée—t&‘rﬁl%
' WMWM—%M&G}MW%_
memsbysueh-&?phe&m— | |

e SR T G S O Y
- RS T = S T N

ek
©

Do
O_-

21‘

- 22 {—1—}—-&%%—8&1*5&6—&9& s-h&ll-n&t—-exeeed $o59 99{-} {){}O—M}w}b
923 sh&ﬂ%—m&l&é&é—m%e%&mﬁaﬁe&%mmﬁ&m&ﬂm '

24 ﬂess—se%ﬂ&ﬂﬁ—mbseemﬁ—éb%{-l-}—eﬁ—%hfﬁeeﬁw

WM@MM&@A— o



15

-

1884

jef,,?&.mg%&p}}-{i-}« Qf"'th .

]
t)

4

92

[}




91




17

ff-&pi}ré@*ia&&;ﬁﬁall-provid&

+

strator,

it

{10y Tho-Aduin

H

compmity-dorelopment-ead levsing.

ired-

5 -€osts-o

T i s VR e

113

?

3

-

16

velopmontthe Department; of-the-Tnterios;-and the-

prtpaont-of-A

21

16

: .

22

23




18

1

¢

T e e e i %




Tt

3 I-]Eeu%eépé—sse&—&—:r‘e&&

1%0&%&%1}61 -

9

13

10

11

T ey s e

—{B)-and

Rt TLOn T F e T N S TP P Rt SR rean
N B B A R e R R i Sy




v

20

19

- prerTesen

i\lih..h..f.\r.l:.n-n!.l\\r. S




T



SR S T ae i e CIUWUIREE® T NESE SR Ly e R AR e | Ty e R R e, e U F A




|

23

~r
o




24

t

18
19
20
21
2,

16

. . : : N . . .,
! : Fat s r1d ‘ Foeu!
. : . . . . N
. o ; g x a 2 , 1 AP
. ¥ P . -
17 r l. L - - e
. T £ - - .
’ . . ) i —.
) » ’ [ . -
[ 1]

23
24
3]

T QT e e e T e s R kT R T N, ST TR i,

i



14
15
16
17
18
22
23

H N om0 © o W 3

10
11
12
13
19
20
91
2%




it SRR IREE SRS T TR e L T |

S - - i

T i i S e .







s TR

e

i S B

i SRR R S e

NS .

P
1
;}‘;

e e T e St S e i

10

11

12

13

14
15

16
v

18
19
20
21

22

23

That 'sectio.n 7(a) of the Federal Nonnuclear Energy Be-
search and Deue?opment Act of 19’74 (42 U.8.C. 5906) is

amended—-——

(1) by strzkmg out “cmd after the semzcolon at the

end of par aJmph (5),

(2) by stmkmg out the period at the end of para-

gra-ph (6 ) and inserting in lieu fhereof :and”, and - .-

(8) by addmg at the end the; “eof the followmg new .- |

| pamgr aph:

“A7)F ederal loan guarantees and commitments thereof "

as pwmded in section 18.”

(b ) The FF edev al Nonnuclear L’nergy Research and De—

uelopment Act of 1974 (42 U. S5.C. 6901, et seq.) is further -
amended 'by addz.ng at the end ‘thereof the following jnew'
seoﬁon: - |

“LOAN GUARANTEES TOR DENONSTRATION FACILITIES |

_ “Sgc. 18. I_ (a) It is the ‘pu'r'po.se of this -sect'z'onu;_

(1) to assure adequate Federal support to foster

0 demonétra-tio'n' program fo produce synthetic fuels from

coal, oil shale, and other domestic resources, to employ

biomass and renewable and geothermal energy sources to
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produée synthetic fuels and other desirable forms of en-

ergy, and to assure the availability of energy-efficient

' industrial equipment and facilities;

“(2) o authorize loan guarantees for the cbn'strém- '
tion and startup and related costs of demonstration

facilities ( A) for the conversion of domestic coal, oil shale, '4

biomass, and other domestic resources into synthetic fuels;

(B) for the demonstration af'sy'n'thetic fuels and olher |

desirable forms of energy from renewable and géothermal

sources; and (C) for the demonstration of _enemy* .

| efficient industrial equipment and facilities; and

economic, environmental, and social costs, benefits, and

zmpacts of such demonstration faczhtzes

“(b)(1) Ezcept as provided in par agmph (5) of thzs "
subsection, the Administrator is authorized, in acqordqnce
with such rules aé’;d'.regulations_ as hei shall prescribe after |
consultation with the Secreta%y of the T?’eﬁsury, to | gum*an? i
tee and to mc@ke commatments to guardm‘ee, m such monner
and sub7ect to such condmons (not mconszstent with the pro- |
visions of this Aet) as he deems appropriate, the payment -.
of interest on, and the pmnczpal balance o;f bonds, debenmres .

'notes and other obligations issued - by, or on- ibehalf of, any

borrower for the pur pose of (4) ﬁnancmg the comstruction

and startup costs of demonstration facilities for the conversion

“.( 3} to gather infbrmation about the technological,
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of doméstié ébal, oil shale, biomass, and oﬂwr.clomc._stic -.re—-'_'
sources into synthetic fuels, including, but not limited to,
such synthetic .-_fuels' fr(-)_m_coua.l' as high-Btu gaseo'us fuels :
c'_b.?}z.pazlfible. for 7ﬁimtw‘e and transportation with natural gas -
by; pipeli'fné; gaseous, liguid, and solid' fuels suitable for-

boiler use wn compliance with applicablé emironmental re-

_qumements, qumd fuels fm transporlation uses; and petro—-

'chemzcals Promded That no loan guamntee for a full sized

oil shale_ .faczhty shall be provided under this sectw_n until
after successful demonstration of a mddular 'fdcility pro- .
ducing between siw and ten thouscmd b(mels per da J, takm g

mto account .such canszdemtwns as water usage, enmron-

mental eﬁ“ects ‘waste dzsposal labor condzz‘-zmzs health and

safety, and the socioeconomic zmpacts on local commumtzes

Provided fuithez That no loun guar antee shall be avazlab?e

'wnder ti’ns clause for the _fma_mefacture of component parts

for 'de}noﬁstmtion_ of facilit.ig's' eligible for assistance under
this blciusé," ( B ) ﬁﬂaﬁcinf; th@constr-uétid@ and startup ébé'ts
0[ deﬁzénstmtioﬁ 'facilitiés to genemte' desirable forms of -
énélrgy.( including'sy-nihetic fuels) fmm direct solar, wind,

ocean thermal gradient, bioconversion, or other renewable.

- energy resources; (C) financing the pwchase construction,

installation, amd stm t‘up costs of enerqgy-efficient mdust? wal

e(_]uzpment and faczhtws for demomh atzon b Y small busmess

concerns and o_z‘hers- for g‘eneml use; and (D ) further im-



31 |
pleme.?.zﬁing 'the"ﬁnanciﬁg' of . geeﬁleﬁnal res_eurce develop-
ment under the Geotﬁermel Energy Resedrcﬁ Developnieﬁt
and Demonsimfzon Act of 1974 (30 U.8.0. 1101, et seq)

The amount of obhgaizons authorwed for mzy gu,arantee or.

_conzmitment to guarantee under his subsection is 82,000,

000,000 for each of‘the folfow'ing ﬁ.s_e.a.l years, 1977’ and

1978: Pé’ovided-, That the indebtedness guaranteed or com-
mitted to be r]um’anteed whz'ch may be oatsta.nding at any
time in ang Y ﬁseal year shall not exceed the aggregate of the

'toial ammmt authorwed pm‘suant to thzs section for that

fiscal year cmd all precedmg ﬁsca( years Wzth regard to N

such lzmztatwn the Admu_ustmter shal_l make no new com-

mitments for loan guorantees after September 80, 1984, and

sﬁall furnish no gua.rantees after Septeniberz 30, 1986. 'The

authorized indebtedness to be guaranteed under clauses ( A),

(B), and (C) of this pa,rag? aph S]la" be allocated by the
| Adnn.mstm_tor 30 that no more than 50 per centaum i fo-r.

high-Btu coal gasiﬁeation, no more than 30 per centum for

other fossil—ba.se(l synthetic fuels, _and no more than 50 per
eenfum for renewable ene?’qy resources mcludmg biomass,

S urban cmd other waste, dweet sofar wmd ocean thermal

gradient, bioconversion, and for industr-ial enerqy eon'ser-va-'

fion. All quara'nfees or commatments to guarantee aufhomzed
by y This seefwn shall be made only Y for demonstr atzon faezlztzes

consfrz.z.cfecl within the Umted States or m wa-ters conteguous_
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to its territory. None of the amounis authorized for guaran-

tee under this section shall be '_co_mmitied' until the studies
~already initiated by the Administrator concerning the syn-

thetic fuels demonstration program authorized by this sub-

section are completed and a report of each such study is

submitled to the Spedlcer of t-he House of Repv*esentatives and

the House Oommzttee on Scwnce and Technology and the

Preszdent of the Senate and the Senafe C’omomttee on Interzm

- and Insular Aﬁazrs. Loan guarantees for ‘geotherma_l re-

source deﬁelopme'nt under clause (D) of. this pdmgm?h

shall be carried out p'ursucmt to the 'qutﬁoriiy and provisions

of the Geothermal Energy ReSeQ?;ch, Development, and Dem-“_ '
'on'stratioﬁ Act'of 1974: Provided That paragraphs ( 2) and

(4} of thzs subsectzon, and subsectzons (g) (2) (h) (3)

(n), (s) and (’u) of thzs sectzon shall also apply fo .such N
guamntees Promded fmther That the lzmztatzons in section

201 (e) of the Geothwmal Energy Research Develop—i |
" mend, and Demonstmtwn Act of 1974 (30 US O’ 1141 (e))
.shall not apply to such guar cmtees o |

- (2) An applcoant for any ﬂnanczal assistance under

lthzs sectzon Shall provide znfonnatzon to the Admzmez‘mfo; n
such form and wth such content as ihe Ad?mmsz‘mfor deems
necessary.

( 5 ) Pmo:- to zssumg any guar antee ’andB? thzs sectwn

'the Admmzst? alor 9hall obtam the concurrence of the Sem e-. '_
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"
tary of t.he. Tfeasury with respect to fhe timing, Mterési rdi@,
and substantial terms and coﬁditions of .guch.. guamﬁtee; The
Secretary of the Treasury shall insure to the mlaximum ex-
tent feqsible that thel timing,_interest._fate,- and subst_antiai
terms and conditions of such guarantee w-ill_h-_avé the miniﬁum
possi_ble impact .cm the capital markets éf the United States,
taking into account other Fedefdl di'fect. and iﬂ.direct secu-
Tities actzmtzes | . | - |
“(4) The full faith and credzt of the United States i
pledged to the pa Jment of all guamm&ees zssued wnder thzs
section wzth respect 10 pmnmpal cmcl inter est. _
Y(5)(A) The Admzmstmtor i mathomzed n the case
of a facility for the conversion of oil shale to synthetzc fuels |
which is determined by the Admmzstmtor pursuant o the
Proviso in pamg; aph ( 1 ) (A ) of thzs subsection, fo be
constructed at a modular size, to enter wnto a cooperatwe'
agreement with the applwant in acco-rdance wzth section 8.
of this Act and the other provisions of this Act to share the
estimated total design and construction éoété, gﬁlus ogﬁer@tion
and mamtenomce costs, of such modular )‘aczlzty The F ed-.
eral shame shall not exceed 75 per centum of such costs All

recetpts for the sale of any products praduced durmg the

operation of the facility shall be used to oﬁ’set the costs in-

curred in the operation and ma_mtenaﬂbé of the facility. The

provisions of subsectio.ns.(d),‘ (¢), (k), (m), (p)., (s), (t),
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market value as determmed by the Admzmstmtm as of the |

' 34
(u) (v) ;w) (o) (y), cmd (z) shall apply to any such_ |
modular faczlth The provmons of this section shall appiJ
to any loan gquarantee for such modular faczltty.-

“(B) After successful demdnétmtion of the modula?r
facility, as determined by theﬁdmmistmtor, the facility zs
cligible .fo_r' financial assistance under this section for pu'f—
on-S_eS of é:cpansioi‘z'to a full sized f_acf[—i.ty and the app.h'canf
may. puréﬁase the Federal interest in the modular faé_ility as
represented. by the Federal share thercof by means .of ( z) a
cash paymé-nt o the United States, or (i) a share of tﬁe
product or sales g-e,sul:ting from such ea:pandcd _opemtio:rg,
aé determined.by the Administrator. If .e:cpansliion of suc‘h
.fc;wz'lity is deterﬂﬁned not to be warranted by. the A.dmz'nist‘rw
tor, he may, of the option of the applicant, dispose of thq

modular faczhf - to the applzcant at not less than fair

date of the ahsposal or othemvzse dzspose of i, accordan:'{a
with applzcable provaswns of law and distr zbute the 'net
proceed_s thereof, after_e:cpenses of such dzspo_sal, fo the appl?z—' '
oantrih proportion-to tﬁe applicant’s share of the costs of su(%ﬁ
lfa.c'ility T o ' : |

“6 ) To the emient posszble loan Jua,mntees shall be"

issued on the baszs of competztwe bzdqu among guamntee :

applzcants in o pmtzcula’r iechnology a'rea

: “( c) The Adrmmst? ator with due mgard fm the need '

St
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1 for competztzon shall Juamntee or make a commztment to
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guamntee cmy oblz(]atwn under subsection ( b) only if—

“(1) the Administrator is satisfied tha,t the finan-

cial assistance applied for ts necessary lo encourage

financial participation;

“(2) the amount guémnteed does not exceed 75

per centum of the total cost of the demonstration facility,
as determined 'by' the Adminisirator: Provided, That

the "am’ount guaranteed may not exceed 90 per centum

“of the total cost of the demonstration faczlzt y during the

pemod of construction and startup,

“(8) the Administrator has determzned that there

-will be a continued reasonable assurance of full

repayment

“( 4) the oblzgatwn is subgect fo the condmon that

“it not be subordinated to any other ﬁnancmg,

'. “(5) the Administm;or has determined, .talcing in-

o consideration all reasonably available forms of assist-

| anée 'undef this section and other ‘Federal and State

statutes, that the impacts resulting from the .pro'poséd

demonstration facility have been fully evaluated by ihe_

borrower, the Administrator, and the Governor of the

“affected State, und that effective steps have been taken or
‘will be taken in o timely manner to finance community

'plq'nﬁfing' and. devélozohieh’t_ costs %esultiézg_ from such fa-

i
e Sy,



e Xtrmm

__,_

bt S TN R -

e

A g R AR

e L

B e

R

e,

—— o i

AL U A =
e A e Y i i B U

)

oL =3

19
20
21
22

23
- 24

25 .

36
cility imdér_this section, uﬁder other pro'uis.ions of law,
or by c_ithér medné ; |
“(6) the ma:cim.um maturity Qf the obligation dées
| no.t exceed thirly years, or 90 per centum of the pro-
j'ected useful economic life of the physical aséefs of the
demonstmtioﬁ facility covered by _.fhe guarantee, which-
éi)elr 18 less, és détérmined by the Administrator;
' _“( 7) the'fidministmtor has determined that; in the
- case of any demonsiration-"or moﬂzalar... facility planned _
to be located on Indian Zancis, the appropfiate_ Indian
tribe, with the approval of the Secretary of the Interior,
has given written consent to such location.
« (d) Prior to submitting a report to Congress pursua?it :

to subsection {m) of this section on each guaraniee and coop-

- erative dgre'ement',' the Administrator shall request from the -

Attorney Gene%ql'-and the Chairman of the Federal Trade
Commission written piéws, .co'-mmcms,_and recomme?zda'iiéns |
coﬁcerning the impact of such gu.a:rdnt_ee 07;'6:0171\17@'175:771611'1’. or
agreement on competition and 'concentr.ation in the prodﬂgtionr'

of energy and give due consideration to views, comments, and

- recommendations received: Provided, That if either official,
within siety days after receipt of such request or at any time

- prior to the Administrator submitting such report to Congress,

recommends against making such. guaraniee or commitment

or agreement, the Administrator shall not do so unless he
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_ determines in writing that such guarantee or commitment or

agreement is in the nqtional‘intérest.

o é ) ( 1) As soon as the Admin.istmtm‘ knows the géo-
grapﬁic location of a proposed fa.¢-ilii;y for which a guarantée |
or a commitment 't_o gita7*a-ntee or c.o'o.perative agfeemeht 18
sought. under this sec\tio_ﬁ, he shall inform the Governo‘r' of
the State, and officials of each po_lii*i..ca.l subdivision and Indian

tribe, as approp?"iate in which the facih't Y wo:u.ld be located

_:or which would be zmpacted b Y such facility. The Admzms— |

trator shall not g Juamntee or make a commztment fo guamntee

“or enter into a cooperatwe agreement under subsection ( b) of .

this section, @f the R overnor of the State in which the pro~
posed facility would be Zocated recommends that such action
not be taken, unless the Admzmst? ator ﬁnds that the'ze is an
overmqu natzonal mteveat n taking " suck actwn in ordea
to achieve the purpose of this section. If the Admzmstmtor-
deczdes to guamntee or make a comwntment to guarantee or

enfer into a coopemtwe ag Jreement despzte a Govemor s rec-

ommendatwn not to take such actzon, the Admmzstq alor shcall

-commumcate, in wr 1tmg, to the Govemor Teasons for not_

concurring with such recommendamon The Administrator’s
decision, pursuant to this subsectwn, shall be final unless-
determmed upon yudwml review fmztzated by z‘he Governor

to be unlawful by the 7emewmg court pw: suant 1o 5 U.S. C _

_706(2) (fl) throuqh (D) Such review shall take place_
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in the United States court of appeals for the circust in which

the State involved 13 located .upbn'appZic'at-ion made iuithin

'mnety daz JS f? om the date of such decision. l’he Admzmst? a-

tor shall by 7egulatwn establzsh procedzm es for 1emew of,

and comment on, fhe pmposed farzth bJ Siaies local po—

Zztzcal subdwzszons and Indian trzbes which may be im-

pacted by such faczlu‘y, and the gener al publw

“( 2) The Admzmstzatm shall 7emew and approve the :
plans of the applwant for the construchon and opeﬁ ation of -
any demons-tv"atwﬂ a-ncl related faczlmes construol‘ed or to be_ ‘

(’onaf?’ucted with asszs*ta,nce undm z‘kzs secizon Such plans and

the actua,l constructzon shall mclz'de such monitoring J and

other data—ga:thermg costs assocz»a-ied with such f-aczhty as are

-reguired by the‘. comprehensive plan and program under z‘-hi-s |
bGOfZOTl The Admamstr atm shall cZeiermme the estzmated total
cost o[ szach demonst? ation faczhtz ) mcludang, but no hmzz‘ed

'to constr uctzon costs, sz‘a?tup costs, co.sfs to pohncal subdivi-

awns and ]’wdmn tribes by s'uch faczlth, cmd cosz‘s of (l??.J

w atm Qfora JO mczlata@& needecl n comzecz‘wn w zth such demon-

_st?ﬁaf-wn facg.lzty, and determ:ma who - shall pay .su_‘qh costs. .

Such -‘cZe-termina:tion shall not ‘be binding ‘upoln the States,
polztrcal subdwzswna or Indian tribes. | | |
”(“’) There s fzerebJ esfablzshed a panel to advise. the

Aldmwmsimz‘m on mattcn wlann(f z‘o the pmﬂ am auzho;-'

ized Z)J ihzs aectwn mdu(hng, but nof hmzfcd z‘o the zmpacf
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of the demonstratior facilities on communitics and Stales

and Indian tribes, the environmental and health and safety

effects of such facilities, and the means, measures, and plan-

ning for preventing or mutigating such impacts, and other

matters relating to the development of synthelic fuels and

‘other energy sources under this section. The panel shall in-

clude such Governors or their designees as shall be designated

i

by the Chairman of the National (Governors Conference.

Representatives of - Indian itribes, industry, _enwironmental
organizations, and the general public shall be appointed by.

the Administrator. The Chairman of the panel shall be se-

lected by the Administrator. No person shall be appointed to

the panel w ho has a financial interest in.any applzcamf apply-

ing for assistance undcr this section. Uembers of the panel

shall serve without com.pensa-twn. The‘provmons of section

106(¢) of the Enerqy Reorganization Aet- of 1974 (42

U.S.C. 5816(e)) shall apply to the panel. |

“(f) Ewcept in aceordance witﬁ reasonable terms and
conditions bon'tained in the writlen contract of guarantee, no
guarantee issued or comﬁitment to gzﬁardn-tee“made under

this section shall be terminated, canceled, or otherwise re-

voked. Such a guarantee or commaltment shall be conclusive - -

emdence that the underlying obligution is in compliance with

the promswm of fhzs sectmn and ﬂza" such obligation ]ms

been approved and is legal as to principal, interest, and other

i
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terms. Subject to the conditions of..z‘hc guamn-tee‘.or .cmmm_'t—
~ment to guarantee, ;5-15071, a guamn:tée shall be z'ncon:festablg i
the hands of the holder of the guamn‘teed obligation, except
as to fraud or matérial.n‘zisrepre.sem‘ation on the part of the
holder _ | _ |

(g) (1) If there is a default by the bm "rOwer, as defned

‘i regulations promulgated by the gld-mmzsh ator a.n.cl in the -

guarantee contract, the holder of the obligation shall have the

right to demand payment of the unpaid amount from the Ad-

- manastrator. . TV ithin such period as may be speczﬁed wm fhe' :

guamntee or related agre eements, the Admmwtmfto: shall pay
to the holder of the obligation the unpazcl mterest on, and
uvzpaibz principal of, the guaf*aﬁteed obligation as to which the
borrower has defau.llted, ?),nless the. Admin‘istmtor_ﬁﬂds that

theré was no default by the bor-rower in the payment of z'ntemst ,

or prmczpal or that such default has been mmedzed Notlmz g

tn this section sha,ll be construed to preclude any for ebeamnce‘
by the holder of the obl@gatwn for the benefit of the borrower

which may be.agreéd upon by tﬁe parties to the gu_afanteed.
obligation and approved by the Admmzst) ator. o

“(2) If the Admmzst7 ator makes a payment under

paragraph (1) of t_hzs subsection or section 202(b) of the

Geothermal Hnergy  Research, Development, and Demon-

stration Act of 1974 (30 U.S.C. 1142(b)), the Adminis-

trator shall be subrogated to the rights of the recipient of
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such payment .' (ﬁcmd such subrogation shall be ewpressly

sel forth in the guarantee. or related agreements)., including

the authority to complete, maintain, operate, lease, or other-

wise dispose of any property acquired pursuant to such

guarantee or related agreements, without regard to the Pro-

visions of the Federal Property and Administrative Services
Act of 1949, us amended, except section 207 of that Act (40

U.S.C. 488), or any other law, or to permit the borrower,

pursuont to an agreement with the ddministrator, to continue

o pursue the purposes of the demonstration facility if the

Administrator determines that this is in the public interest.

“(3) In the event of a default on any guarantee under

this section, the Administrator shall notify the Attorney

Greneral, who shall take such action as may be appropriate
to recover the amounts of any p'ayme-nts made under para-
gfa’ph (1} including aﬁy payment of principal and interest
under subsection (h) .from such assets éf the defaulting bor-
rower as are associated with the ti’.emonstrdtion. facility, or
from any other seczmty included in the terms of the guamntee

guined by o boviasiev

“(4) For purposes of this sectzon patentsy including any

‘;iu f'AL 2’3vvg,us’f‘!““

inventions for which a waiver]was made by the Administrator -

under section 9 of this Act, and technology resulting from the

demonstra-tién'faci]i-t y, shall be treated as proieot assets of

such faczlzt y. The guor antee agreement shall 'mclude such

detazled tenns and condatwns as the :ld?mmsh atm deems

T R T S,
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42 | |
~appropriate to prolect the interests of the United States in
the case of f_lefault and to have available ol the p_'a.zfen_ts and
féchnolog y nece%\ary for any person sclecled, i.izclz.!din'q,. Dut
1ot szzted to the Administrator to complete and operate the
defaulting pro]ect Furthe;more the guar antee a Jreement
.shall cmz_tam a provzszon speczfy-mg that patents technolog Y, |
éémplez‘wn or opemtwn of the demonstmtwn faczhty shall

X be available 1‘0 the U ;mfed Staz‘es and ils desz gnees on equitable

terms, including due conszdevatzon to the amomzt of the‘
terms,

United States default payments Imentwns made or con-

cewed in the course of or under such guaraniee, title to which _

is vested i the United States under this Act, shall not be

3 treated as proyect assets of such faczlziy for dzsposal purposes

under this subsectzon unless the Admzmstmtor determmes in
wmtm g that zt i8 i t]ze best interests of the Umted ;S’tat es 1o
do so. |

C“(h) With respect to any obligation guaramteed under

this sectzon, the Admzmstrator 18 authomzed to enter info a-

.contract to pay, and to pay,'holders of the oblzgatzon, for

and on behalf of the 'borr'éwer from the fund established by

this section or from the Geothermal Resources Development

_ f’und as applzcable the pmnczpal and mterest payments

whwh become due and pmjable on the unpazd balcmce of such

oblzqatzon if the Ad;mmsimz‘or ﬁnds thatm--‘ |
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S 1 ) the borrower is unable to most such payments
and 13 not in default 1t 18 W the publw interest to permit
' the borrower to continue to pursue the purposes of such

demonstration faci'lity;' and the probable net beneﬁt to

the Federal Government in paying: such. prinbipdl and

interest will be éreate-r than that which would vesult in
the event of a default; | |
Y 2) the amount of such payment which the Ad-
mintstr ator i3 authorzzed to pay shall be no g’rea,ter than
the amount of principal and interest which the borrower

. is obligated to pay under the loan aqreement' and

“( 3) the borrower agrees to reimbrse the Ad-

ministrator for such pa Jment on terms omd condztwns
- including mterest, wh?,ch are satzsfactmy to the Ad-
ministrator.

“(i} Regulations requived by this section shall be issued

within one hundred and eighty days after enactment of this |
section, except as provided in subsection (t) of this section. .
Al regulations under this section and any amendments there-

4o shall be issued in accordance with section 553 of title 5,

of the United States Oode

(1) The Administrator .shcdl charg Je and collect fees for

| -g-u'a‘rantées'of obligations authorized by claus_es (A}, (B ),

(C), and (D) of subsection (b)(1 ),. in amounts sufficient

in the judgment of the Administrator to cover the applicable

st T
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admzmstratzw costs and probable losses on quaranieed obli-
gations, buzf m any event the por tion of the fee atmbutable to :
p?“ovzdm g fo? p; obable losses shall not exceed 1 per centum
per annum_ of the outsfandmg mdebtedness covered by the

guarantee. Nothmg in this subsectzon shall be construed to

| apply to ‘community plannm g and developmeni asszsz‘cmce

pursuant to subsection (k) of fhz.s sectzon.

“lk}(1) I n acéordance with such rules and regulations

as the Admzmstmtor n consultatzon with tbe Secretm y of

the Treasury shall prescmbe and subject to such lerms cmd
conditions as he deems appropriate, the Admmzstmtor is

autﬁomzed, for the purpose' of ﬁnancmg essential commumty"

development and planning g wkzch dzrectly result from or are

necessztated by, one or more demonstmtzon faczlztzes asszsted

under thzs section to—~_

“(4) guarantee and make commifmenté _.z;o gaard_n'-'
tee the pdymen_t_ of interest on, and the principal ba?d}zée
of, abligations for such ﬁnancing wssued by eligible S tat_és,

| polztzcal subdzmszons or Indian mbes, |
“(B ) Juarmzfee and make commztmenfs to Jumd%
tee the payment of tames imposed on such.demonstmtaqn
fcwilities by eligible ﬁoerdemf 'tan:ing .cmz’h‘olm'v‘t-ies whicﬁ
taxes are earmarked by such author itles to support the

payment of mie?"est and pr’mczpal on oblig Jatzons for such: -

. financing, and
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“(() require that the applicant for assistance for a

demonstration facility under this section advance swms

to el'igible'Sta‘tes, political subdivisions, and Indian tribes

to pay for the financing of such development and plon-
ning: Provided, That the State, political subdivision, or
Indian tribe ‘ag'rees o provide taw abatement credits -

over the life of the facilities for such payments by such

- rapplzcant

“(2) Prior o issuing any guamntee undm this sub-

section, the Administrator shall obtam the concurrence of the

Secretary of the Treasury with respebt to the timing, interest
rate, and substantial terms and conditions of such guamntee;
The Secretary of the Treasury shall insure to the mazimum

extent feasible that the timing, interest rate, and substanmal

terms and condztwns of such quamntee will have the mini-

mum posszble impact on the capztal markets of the United

Statcs takm g tnto account other Federal direct md indirect

‘ secumtzes.acthtws.
(3 ) The amount of oblzgatwns authorized for any

guamntee and commztment to quamntee under paragr aph

(1) of this Subsectmn is $150 000,000 for each of the fol-

: lowing fiscal years 1977 and 1978: Provided, That such
obbgamows guamnteed or commatted to be gquaranteed whzch‘

may be outstanding at amy time in any fiscal year shall not

exceed the aggregale of the total amount authorized pursiaant

T e e

e




T T Tt |

e T

L S, SO

s

R

St ey i

TN L

e I

10
11

12

14
15
16
17
18
19
20
21
22

24

.

to this subsection for that fiscal yéa-r and all preceding' fiscal
years, ond sﬁall be mcluded in the szztatzon on outsa‘mzcﬂmq '
indebtedness set forth in subsectzon ( b) (1 ) of this sectwn
( 4) In the cvent of any default by the borrower in
the payment of taxes - quaranteed by y the Admzmah ‘ator
under this subsectzon the Admzmstmtor shall pay- out of
the fzmd establzshed by this section such ta'ces al the time or
times they maoy fall due, and s}’mU ha-ve by T@CISO?Z of such
e Jment a claim a Jamaf the bonowe? for- all 5:&ms pazd plus

mterest ' - _ o
“(5) 7 7 after coﬁsulmﬁion with tﬁe S—tafe, polit-icﬁl .sz.&b—.

dz'v'ision' or Indian tribe, the Adm-inisir-dior finds ‘that the

financial assistance pro Jrams of pam J? aph ( 1) of ths sub-

section will not result in suffi ozem‘ funds to car ry out the pur-
poses of this subsection, fﬁen the Admmzah "alor ma J—»-— i
-7 4) maLe direct loans to the ehgab?e Sfatea, polztz— :
cal subdivisions, or I ndzan tmbes for such pu,) po;,ea
Provided, Tha'zf such loans shall be made on such )eacon;
able terms and condztwns as the Admmzsfrafm shall pre—'
- scribe: Py ovzded Further, Tbaf z‘he Admmzsfmmr may'
waive repaJment of a]l or pan‘ of a loan made under ﬂlzs'
-pamrjraph including g interest, if the State or po] ztzcai Sub—
division or Indian tribe involved demonstm'fes to the sat-

isfaction. of the Administrator that due to a change in
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] c'i?’.cuméicmc;m' fhev% il be‘ net adverse -z'mp;a-cls resulting
-.‘*’)om such dmnow,shafwn faczhfy that would probably
cause such State, subclwaszon or tribe to defauft on the
loan; or

“(B ) 7egume that any communily development and

-plannmg costs which are associated with, or result from,

such demonstration faczlzt y and which are determined by
the Administrator to be appropriate for su_ch inclusion
shall be included iﬁ-ihe total costs of the demonstration
facility. ‘-

() The Adminisirator is further auz‘horizecl to make

“granis to States, political subdivisions, or Indian tribes for'

'studymg and planning for fhe potential econoniic, emm on—'

mental, and social consequences of demonstration faczlztzes,
and for establishing related ma.nagem.eﬂ:i expertise.

“_( 7) At any time the Adminisz_fmtolr'mcm , with the con-
currence of the Secretary of the Treasury, redeem, in whole
or-in part, out of ft_ﬁe fund established by this section, the debt

obligations guaranteed or the debt obligations for which fax

payments are guavanteed under this subsection.

“(8) When one or more States, political subdivisions,

“or Indian tribes would be eligible for assistance under this

subsection, but for the fact theat construction and operation of

the demonstration facilities oceurs outside its jurisdiction, the
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Admzmstmtor 18 authomzed to provvde, to the greatest ewlent

possible, arrangements fm equitable .sharmg of sucb

asszstance

“f 9 ) ( 4) Such amounts as may be necessary fur (]ziect
loans and grants pursuant to this subsection sizall be awzlcrble |
as pmmdecl in anmcal authorization Acts and’ shall be re-
quested in fiscal year 1977, and in subsequent ﬁscal years.

“rB) Thm"e is hereby authomzed to be appropriaied for
tﬁe fiscal year ending June 30, 1976, and the lmnsztwn.
penod, $2,000,000 for grants to be used to car ry out the
pur poses of thzs subsertwn | |

(10) The Admwust? ator, if appropriate, shall promde
asszstance in the financing of up to 1 00 per centum of t]ze
costs of the required commumi i development and planmn g
pursuant to this subsectwn

“(11 ) Ifn, carrying out the provisions of this subsection,
the. Admzmsimto; shall provide that tzile to any facility
receiving financiol assistance u_ndey'* this subsection s_]mll vest
in the appli_cdble State, politi‘caZ s-z.slbdz."visa.'on, or Indian tribe, |
as dpj}?opfﬂiqtq, and z'.n the case of .default. by the borrlower
on a loan guarantee m‘c."zde or com r}zi{?‘ed under subsection ( -b)

of this section, such faczlzty shall not be considered a proyect

asset fm the purposes, of subsectzon ( g} of this section.

s

(1 ) (1 ) The Administr ator is directed to submzt a report E

-_to fhe OOng;- ess wu‘hm one hund; ed and ezghty days after
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the enactment of this section setting forth his recommenda-

tions on the best opportunities lo implemeﬁf o program of
Federal financial assistance with fh_e objeci-ivse of demonstrat-
ing production and conéervatio.n of energy. Such report shall _'
be updated and submitted to 'Coﬁgress at least annually for |
the d-u;)_’atio-n of the program authorized 'by this section pmd

shall include specific comments and recommendations by the

Secretary of the Treasury on the methods and procedures set

forth in subparagraph {B)(viii) of this subsection, including

_their adequacy, and changes necessary to satisfy the objectives

stated in this subsection. This report shall inchide—

“(4) a study of the purchase or comm{tment to pur-
chase lby the Federal Government, for use by the United
States, of all or a portion of the products bf any synthetic |
.fuel facil-i‘rtiés construcled pursuant to this program as a
direct or an alternate form of Federal assistance, which
assistance, if recommended, shall be carried out pursuant
" to section 7(a ) ( 4) of this Act; and

(B acompreheﬁsive plan and program to acquire
information and _evalu_ate the .ey_y_.viron'ni,enfal,_ economic,
-~ social, and technological im'zpaci‘s of the .-clle-monstmtion.
program under this section. .[ n preparing such a. com-
prehensivé plan dnd program, the Administmior shall
consult with the Environmental Protection Agency, the -

IFederal Energy Administration, the  Departnent of

et A e e
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Housing and Uy ban Development, the Depm‘fmem of the

z ntcrwz the D(Jparfmmzf of dgr zculfzuo, and the [)epar -
ment of the T reasury, and shall include therein, but not
be limited to, the following.;

“(1) . informa.tz'o-n about potential demonstration
facilities ]J'i’oposeﬂ w the program under this section;

| “f zz) dny significant - adverse 'i-mpads which
m.-a.y resull fro}n any acfivity z'ncludé(l in the pro-
gram; |
i) the extent to which it s feasible to com-
mercialize the tecﬁnologzes as they affect different
regions of the Nation;
| “(iv) proposed regulafwns required to carry
out the purposes of this section;; |
“f @) a list of Federal agencies, governm-ental
entities, and other persons thai will bé consulted or
~utihized to implement the program;

“(vi) the methods and procedures by which the
information gathered under the program will be
anolyzed and disseminatetf,' |

“(vii) a plan for the study and monitoring of
the health effects of such fabilities on workers and
other .persons,_ ivzcluding, but not limited to, any
carcmoqemc effect of synthetic fuels; and

(mzz) the meﬂzods cmd procedures to insure
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that (1) the use of Federal assistance for dembnstm~

tion facilities is kept to the mintmum level ﬁecessary_

for the information objectives of this section, (2} the

impact of loafn guamntees on the capital markets of -

the Umted Statea is mzmmzzed takmq nto account

other Fedeml dzrect and 'mdfw ect secwmcs activities,

and any economic sectors which may be negatwely

impdbted as & result of the reduction of capital by the

. placement of qﬁamnteed loans, and {8 ). the granting

of Federal loan guamntees under thzs Act does not

tmpede movement toward zmprovement m the climale

for attmct_mg pmvate capital to develop synthetzc'

fuels without continued direci Federal incentives.

“( 2) The Admzmstratm shall annually submzt a detazled

qeport to the Ooazgrcss concernmg——

( A) the actions taken or 'not taken by the Adminis-

trator under this section during the preceding fiscal year,

and iﬁcluding; but ﬁot be Zimited. to (i) a disc@ssion of

the status of  each demonsiration facility and velated

facilities finonced under this section, including progress

made in the development of such facilities, and the ex-

_pécted or actual production f?*om each such facility,

'mcluqu b Jproduct producmon therefrom and the dis-

tribution of such products and bypr oducts, (i) a detailed B

statement of the ﬁna.nczal condifions of cach such demon-
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- stration facz'lity,: ( i) datci c_:bnce-rninj the.eﬁwironméﬁtal,
community, and health ‘anall safeﬁy z'mpact_s of each Su_cl'h
.facz'lity. and .the_. dctioﬁs taken 0‘)". pl_cmned to prevent or
m'itigate such tmpacts, {iv) the administrative and other
costs mcur? ed by the Aclmmzsz‘mtm cmd oﬂzer T’edeml_

| agenczes n carrymg out this program, and (v) such
other data as may Yy be helpful in keepmg Uongress and
the pzzblzc fully J and cwrently infor med about the pro—.
gram auti’zomzed by thzs sectzon and |
(B ) The activities of the funds refer red. fo in
subsectwn ( n) of this section duri ing the precedmg fi scal
year, mcludmg a statement of the amount and source

of fees or other moner ys, property, or assels deposzted o
the funds all paymentq made, the notes or other oblzga— '_:
tionis zssued by the Admzmstmtor and such other dam. |
“as may be appropmate | |

| “( 3) The cmnual reports regmred by thzs subsectwn shall'
be a part o/ the m’mual Tepmt ’requwed sz section 15 of |
thzs 4et, ea:cept tha,rf the maitters 7eqmrecl to be ?epmted by
this subsectwn shall be clearly set out and zdentzﬁed . such

rmmm] wporfs Such reporfs and the (me—hzmd zed—and-ezqht -

daJ 7ep0:f requner] in paragr aph (]) of this subs’em‘zon shall'. _
_‘bp hansmz#ed t0 the Spm]fm of the House of I?ep)esmzfa{nes |

(mr] the H ouse Uommzﬁpe on Smenﬂe and T edmoloqu and to-
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the President of the Senate and the Committee on 1 nterior and
Insular Affairs of the Senate. |
‘f( m) Prior to issuing any guaranice or c_ommitmeﬁt to
gua»ranfee or cooperalive agreement p’ursuant.to' subsection
{b) of this séctién, the Adminisirator shall submit to the
Committee on Seience and Technology of the House of

Representatives and the Commiltee on Interior and Insular

Affairs of the Senate a full and complete report on the pro-

posed demonstration facility and such guarantee or agreement.

Such guarantee or commitment to guarantee or cooperative

agreement shall mot be finalized under the authority granted
by this section prior fo the expiration of ninety calendar days

(not including any day on which ecither House of Congress is

“nol in session Lecause of an-adjowrnment of more than three

calendar days to a dayl certuin) from the date on which such
report is recetved by such commatiees: P:‘O'vidéd, T.h_.at,l where
the cost of such demonstration factlity exceeds $200,000,000,
such guarantee or “commitment 0 guarantee or cooperative
lagrcémernt shall not be finalized if prior to the close of such
winety-day period both Houses pass ¢ resolution stating

substance that the Congress does not favor the making of

~such guarantee or commitment or a.(jreement.

“Yn) (1) There s hereby creafefl within the T?"easm*z;

a Sepmcn‘c [una" {hereafter in thzs section ca?led the . fftmcl )
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which sildl_l be availablq_tb the Administrator without fiscal

year limilation as'a revolving fund for the purpose of carry-

ing out the program authorized by clauses (4). (B), and

(C) of subscction (b) (1) and subsections (q), (h), and (%)

of this sécéion. The Geothermal Resources 'Development

Fund established by the G’cothev mal Fnei gy Research, De-

_belopment and Demonstmiwn At of 1974 shall be avail-

able for the purpose of carrying out the geothermal loan
guarantee program as észfab_lis]zed bg t];dt Act and as further
z'mplementecf by tl;is section. | |
“(2) There are hereby authorized to be appropriated
to the fund for arlminist%‘atibe expenses for the fiscal year
enqu June 30 1976, $1,000,000, and for the period
beginnin g July 1, 1976’ and endmg September 50, 1978,

.:,51 000,000, and from time lo time such other amounts as

may be necessary to carry out the purposes of the applicable
provisions of this section, including, but not limited to, the
payments of interest avzd pri-nc-ipa.l and the payment of interest
differentials and mdemptzon of debt. All amounis received

by the Administrator as interest payments or repa yments

of prmczpal on loans which are gum anteed umler this sec-

tion, fees, and any other moner S, pmpm ty, or assets derwed
by him from oper ations under this section shall be deposzted |
in zf]ze fu?zd or in the Geothermal LResources Dew[opment‘

Fund, as apphcable
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“(3) All paym’énté oﬁrobligations, appropria.iele:vpe?zses.
(including rei?nbfzz.rsemeﬁzts to other gouérnmént accounts),
and repayments pursuant fo opemtib?is of the Admin*is‘trdtor
under this section shall be pafzd fz om the fund subject to

appropmatwns or from the Geoz‘hermal Resources Develop—

“ment Fund, as appl%cable. If at any time the Admtmstmtor

determines that moneys in the fund exceed the present and

reasonably foreseeable future requirements of the fund, such

excess shall be transferred to the general fund of the T'reasury.

o 4) If at any time the moneys ‘available in the fund
or in thé Geothermal Resources Dével::apment Fund are in-‘.
suﬁfmmt to enable the Admzmqt? ator to dvschar ge his respor-
stbilities as authomzed by subsections ( b)(1 ), {g), (h),
and (k) of this s_ec%ion, or the Geothermal Energy Researqh,
Development, and Dé'modzstmtioh Act of 1974 (80 U.S.C.
1101 ), as the base ma«y be, the Administrator shail issue to
the Secretary of the Treasury noteé or.other obligations
such forms and denominations, béaﬁnq -such ﬂiflﬁi&?’-iiies and
sub}ect to such terms and condztwns as may be pr escmbed

by the Secretary of the Treasur J Redemption of such noies

or .oblzgthns shall be made by the Adminisirator from a-p—_'

‘propriations or other moneys available under paragraph (2)

of this subsection for loan guarantees authorized by clauses

(4), (B), and (C) of subsection (b)(1 ) ‘and subsections

(g), (b}, and (k) of this section, and from appropriations
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or other moneys dvailable under section .204_- of the Geo-
thermal E.nergy Resear_cﬁ, Development, and Demonéimtion
Act of 1.974 for Zoan g.ucimntees. described in clau-se ( D ).
of subsection ( b} (1) of” thzs section. Such notes or other
oblig Jatzons shall bear interest at a mz’e defermmcd by Y the

Secretar y of the T'r Gasury, which Jmll be not leab than a, '

rate deter mmed by taﬁmg wnto conszdemfzon the average

market yield on outstanqu mavletable oblig Jataons of the
United States of comparable maturities durm g the month -

precedm g the zssuance of the noles or other oblzqatwns The

- Secr etam/ of tﬁa Treasur "y .shall pu?’chase any notes or other

obligations zssued hereunde'; and for that pmpose he i8 au-

thorized to use as a publzc debt transaction the pr 0666([6

from the sale of any J securilies zssued under the Second

_Lzbeny B(md Acz‘ and f]w purposes for w 712(]2 seczmt?eé may

be zssuea’ wnder that 4ot are e'wendecl to include any pur-
chase of such notes or obl.eqatwns 7 he 8@07 ez‘ar y of the T'r eas- -
ury may at any time SeZZ any of the notes or othm obli_/atwns
acguzred by him under this subsecnon All ?edemptzona, pur-

chases, and sales b?/ the Seer etm Y of the T?“GO'SL[TJ of such |

notes or olher obZsz‘zons shall be fieaz'ed as pub?zc (!ebf o

transactions of the United States.

“f. 5) The paovzsaons of this subaectzon do not app?y to.

direct loans or pimznmrj gn ants maflc undm subsectaon (%) of B

this sectzon
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“fo) For the purposes of this section, the term—
(1) ‘State’ means any State of the Uniled Stotes,

" the District of Columbia, the Commonwealth of'Puerto

Rico, Guam, the Virgin Islands, American Samoa, or -

any territory or possession of the United States,

“02) ‘United States means the several States, the

Commonwealth of Puerto Rico, the Virgin Islands, |

Guam, and American Samoa, and

“(3) ‘borrower’ or ‘applicant’ shall include any in-

- dwidual, firm, corporation, company, partnership, asso- -

ciation, sociely, trust, joint venture, joint stock company,

or other non-Federal entity.

“(p)(1) An applicant seeking a guarantee or coopera-
tive agreement under subsection (b)) of this section must be a

citizen or national of the United States. 4 corporation, part-

nership, firm, or association shall not be deemed to be a citizen
or nottonal of the United States unless the Admanistrator

delermines that it satisfactorily meets all the requirements of

section 802 of title 46, United States C’o.de, for determining

such citizenship, except that the provisions in subsection {a)

of such section 802 concerning (1) the citizenship of officers
Cor directors of a corporation, and (&) the interest required

"ty be owned in the case of a corporation, association, or part-

nership operating a vessel in the coastirise trade, shall not be

applicable.

s
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“02) The Administrator, in consultation with the Secre-

tary of State, may waive such requirements in the case of a

corporation, partnership, firm, or association, controlling in-

terest in which 1s-owned by citizens of countries which are

participants in the International Energy Agreement.

“Uq) No part of the program authorized by this section

shall be transfefred to any other agency or authority, except
pursuant to Aect of Congress enacted after the date of enact-
ment of this section.. P

““fr) Inventions made or conceived in the course of or

under a guamnteé authorized by this section shall be sub;'ecf

to the title and waiver Teguimmé_ﬂts and conditions of section
9 of this Act. |

N “(s) With respect to any obligatimi which is iss;&ed'aite%
the enactment of tﬁis section by, or m behalf of, any State,
political'subdivisi.m, or Indian tribe and which is either guar-

anteed wnder, or supported by lazes levied by said issuer

which are guaranteed under, this section, the interest poid on -

such obligation and received by the purchaser thereof (or the

purchaser’s successor in interest) shall be included in gross

income for the pu.rpbses of chapter 1 of the Internal Revenue

O'ode‘of 1954, as amended : Provided, That the Administra-

tor shall pay to such issuer out of the fund established by ﬂ_zis |

section such portion of the interest on such obligations, as

determined by the Secretary of the Tregisiz.ry lo be appropri-
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ate after taking into account current market yields (1) on

“obligations of said issuer, if any, or (2) on other bbligations

~with stmilar terms and conditions, the interest on which is

not so included in gross income for purposes of ch_a'ptm; 1 of

savd Code, and in accordance with such terms and conditions

as the Secretary of the Treasury shall require. =

“(t)(1) Each officer or employee of the Energy Re-
search and Development Administration who—

“(4) performs any function or duty under this sec-
tion; and | | .

“(B)(i) has any kno_w-n. financial interest in any
person who is. applying for or receiving financial assist-
aﬁce fof a demonstration facility under this section; or

“(ii) has any known ﬁnanéial interest in property
from which coal, natural gas, 0il shale, crude ol or other

energy resources is produced tn connection with any

demonstration facility receiving financial assistance under

this section,

shall, beginning on February 1, 1977, annually file with the

Administrator a written stalement concerning oll such wnter-

ests held by such o;‘ﬁéei"or employce during the pre.ceding

calendar year. Such statement shall be available to the public.

“(2) The Administrator shall— |
“(A) act within ninety days after the date of enact-

ment of this Act—
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“f z ) to define the .tefm_ ‘known financial z;ntew '
est for purposes of paragraph (1) of this .subscc_-.
fton; an‘d‘ | _ | _ | o
| “fiz) to establish the methods by which the
requirement to file written statements specified in
'pa%agmph_ (1) will be -_mom'_tor.écl and enforced,

' -~ including 'appropriat.e provisi'ons_ for .L‘he-. filing by
sucﬁ éﬁicers lamd eMployeéS of such statements and
the fev_i'ew by the f‘ldmin.istmtaf of such sta_femgnts;
and | | | |
_“f B) report to the Congress on June 1 of each

_'cale_ndar year with respect to such c_lisclos_urés and ihé‘
actions taken m regard thereto dumng the. preceding
* calendar year. o |

“(3) In the rules prescribed in paragmfah (2} of this

subsection, the Administrator may identify specific positions -

within the Administration which are of a nonpolicymaking
nature and provide that officers or employees occupying

such positions shall be.ewempt from the requirements of this

subséctiéh., _
“(4) Any officer or employce who is subject to, and
knowingly violates, this subsection shall be fined not more

than $2,500 or 'impr'isoned not moré than one year, or both.
“(u} Nothing in this section shall be construed as affect-

ing the obligations of any person veceiving financial assistance
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pursuant to this section to comply with Federal and State

_envi?onmentél' land use, “waler, and health and safety laws

and ?egulatzons or to obtam apphcable F ederal and State

permits, lzcenses, and certzﬁcates

() The mformatzon mamtamed by the Admzmstmtor

under this section shall be made available to the public,

subject to the provisions of section 552 of title 5, United

States Oode and, section 19.05 of title 18, United‘States |

Code, and to other Govemment agencws m o manner that
will facilitate ils dzesemma,twn Provided, That wpon a show-
wny satzsfactory to the Admmzstmtor by any person that any

infor mattzon, or portwn thereo, obfamed under thw sectwn b’y

the Administrator directly or mdwectly fro-m such person

wduld if made public, divulge (1) trade secrets or (2) |

otheT propmetary mfmmamon of such person, the Adminis-

_trator shall not disclose  such mfo:maz‘wn and dzsclosure
thereof shall b_a punishable under section _190a_ of title 18,
United States Code: Provided further, That the Admin-

istrator shall, upon request, provide such information lo 4)

any delegate of the A(lmmistm_tor for the purpose of carrying )

out this Act, and ( B} the Attomey General, the Séqretary

of Agriculture, the Secretary of the Interior, the Federal

Trade Commission, the Federal Energy Adminisiration,

the Environmental Protection Agency, the Federal. Power

Commission, the General Accounting Office, other Federal

|
3
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agencies, or heads of other Federal agencies, when necessary =
to carry out their duties and responsibilities under this and

“other statutes, but such agencies and agency. heads shcill not

'release such information to the publzc This section is not

authority to wziiiholcl mfowmatwn fmm Oong7 ess, or from .

any commitice of Cong gress upon request of the chazrman

F or the purprses of this subsectwﬂ, the term person shall

- tnclude the borrower

( w) Nofwzthstandmg any other provision of this sec-

tion, the authority provided in this section to make guarantees

or cammitmensfs to guarantee or enter i-n't.o coopemf:z've agree—

ments under subsection (79) (1 /), to ma:{e Jua/mzfee.s or com-

mitments to ¢ Juamntce or to ma,ke Zocms or gmnfs zmder sub-

section (L), to male coniracts under subsection (h), t

use fees and receipls collected under subsections (b) and (i)

of this section, and the -a-uﬁthorities provz'ded under Sli.bseotion

in) of this section shczll be eﬂec{we only to the catent pmmded '

'wzz‘hout ﬁ@cal year me‘az‘wn m approp7 tation Acfs enacled |
| after the (Zafc of enacimeni of fhzs section. | _

“fz) No ;oerson in the Umted States sha,ll on the gr ounds _'

of race, color, relzg-zon,'natzonal origin, or sex, be ewcluded

from participation w, be dented be-neﬁz‘s af or be subjected to

discrimination zmder any progmm or acthty fundcd in
whole or in pmt with asszstcmce made avadable undm this -

section: Pmmded, That Inc_lzaﬂ tribes are exempt from the

operation of this subsection: Prowided fumthow Mkt oo

1
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exemption shall be limited to the planning and 'prov-i'sioh of

public facilities which are located on reservations and which

are provided for members of the affected Indian tribes as the

primary beneficiaries.
“(y) In carrying out his functions under this section,
the Administrator shall provide a redlistic and adequate

opportunity for small business concerns lo participate in the

program lo the optimum extent feasible consistent with the size

“and nature of each project.

“(z)(1) Recipients of financial assistonce under this

section shall keep such vecords and other pertinent documents, |

as the Administrator shall prescribe by 'regiela_tion, Iincluding,

but not limited to, records which fully disclose the disposition

of the proceeds of such assistance, the cost of any facility, the

total cost of the provision of public facilities for which assist-

ance was used, and such other records as the Administrator

may require to facilitate an effective audit. The Adminis-

trator and the Comptroller General of the Um]t_ed States or

their duly authorized representatives shall have access, for
the purpose of .a_udit, to such records and other pertinent
documents.”. |

“(2) All laborers and mechanics employed by conlractors
or subcontractors in the perfbrmafnce of coﬁstruction_ work
ﬁﬁanced in whole cﬁ’ in part wiith assistance under this section

shall be paid wages of rates not less than those p-reiaail‘ié'zg on

simalar _construction in_the lncaliby._ ns_determined. by the

——

Y P———
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- [Report No. 84-1170, Part i1

A BILL

~ To provide additional assistanice to the Energy
Research and Development Administration -

for the advancement of nonnuclear energy
research, development, and demonstration.

By Mr. Tracun

' FEDRUARY 25, 1676 .
Referred to the Gommlttee on Science and ’I’echnolo”y

- May 15,1976

Reported with an amendment, roferred to the Commit-

tec on Banking, Curvrency and Housing and to the
Commitiee on Interstate and Foreign Comimerce
for a period ending nof later than June 10, 1976,
for eoneurrent cousideration of snch provisions of

the bill asg fall within the jurisdictions of those

commiltees under Rule X, clause 1(d) and clause
1(1), respectively, and ordered to -be printed
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