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I
UNITED STATES DEPARTMENT OF bOMMERCE
The Under Secretary for Economic Affairs
Washington. D.C. 20230 ·1

i
!
Ir -

Under Secretary for Oceans and Atmosphere I~
Director, NBS./ !
Assistant Secretary, NTIA i
Assistant Administrator, National Ocean/ !

Service, NOAA I
Assistant Administrator, National Weather -r

Service, NOAA "
Assistant Administrator, National Marine / "

Fisheries Service, NOAA i
Assistant Administrator, National !
Environmental Satellite, Data and Information'~

Service, NOAA !
Assistant Administrator, Office of Oceanic I

and Atmospheric Research, NOAA .>: ../
Director, National Engineering Laboratory, NBS '.
Director, National Measurement Laboratory, ,NBS/
Director, Institute for Computer Sciences i

and Technology !
Director, Institute for Materials, Science1

and Engineeringl.
Director, Institute for Telecommunication 1

and Sciences I
Director, ~NBS/BOUlder Laboratories I
Robert Ort r . . I
Under Secret y f r Econo .1.

Affairs .
t

. I
Attached for your review is a proposed Memorandum redelegating!to
the addressees authority to enter into cooperative R&D and lic~nse

agreements under the Federal Technology Transfer Act of 1986 i
(FTTA). This authority has been initially delegated by the I
Secretary to me. I

t
The FTTA was drafted to allow a Federal agency to authorize eadh'
of its.laboratories to enter into cooperative R&D and licensel!
agreements with firms in the private sector. The attached ,
memorandum carries out the intent of theFTTA by decentralizing
technology management to the level closest to our creative invds
tigators consistent with general policy coordination. Since t~is
had already been undertaken government-wide in regard to I
universities and other Federally-funded performers, there is aq
additional need. to act expeditiously to preserve the Departmentl's
ability to compete for the country's best investigators. I. . I

f

The proposed delegations also create new oversight responsibil~

ties. in the Under Secretary for Oceans and Atmosphere, the I
Director, NBS, and the Assistant Secretary, NTIA over the I

J
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Attachment

Your comments should be forwarded to me by November 24, 1987.

Deputy Secretary Clarence J. Brown
Deputy General Counsel Robert H. Brumley

cc:

laboratories. This is done in part by requiring each delegate~

to include in any cooperative R&D agreement or license a claus~

providing a 30 day period for its higher authority to approve 6r
disapprove the agreement. In addition, the delegations permitlthe
delegatees to utilize the services of higher level or outside I
organizations if unavailable from their own resources, sUbject!to
some review. This is consistent with the intent of E.O. 12591 1t o
permit laboratories to manage their own technology as an incentive
to commercialization. I
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DRAFT

MEMORANDUM FOR:

SUBJECT:

FROM:

I

@
!

t#'T's, -II . . .~

'.!i ~ • UNITED STATES DEPARTMENT OF I::OMMERCE
.~ ~ i The Under Secretary for Economic Affairs
~ill~ Washington. D.C. 20230 !

"'-'"

Under Secretary for Oceans and Atmosphere
Director, NBS
Assistant Secretary, NTIA ,
Assistant Administrator, National Ocean I

Service, NOAA !
Assistant Administrator, National Weather I'

Service, NOAA
Assistant Administrator, National Marine I

Fisheries Service, NOAA •
Assistant Administrator, National I
Environmental Satellite, Data and Informat~on

Service, NOAA I
Assistant Administrator, Office of Oceanic I

and Atmospheric Research, NOAA I
Director, National Engineering Laboratory,INBS
Director, National Measurement Laboratory"NBS
Director, Institute for Computer Sciences I

and Technology I
Director, Institute for Materials, Science 'I.

and Engineering ,
Director, Institute for Telecommunication I

Sciences I
Director, NBS/Boulder Laboratories I

I
Robert Ortner I
Under Secretary for Economic Affairs I
Implementation of the Federal Technology I
Transfer Act of 1986 I

I
t
t
IThe Secretary has delegated to me all the Department of Commerce

(DOC) authorities under the Federal Technology Transfer Act of!1986
(FTTA) (Attachment I). This memorandum responds to the Presid~nt's

'April 10, 1987 Executive Order No. 12591 directing the heads Of
all Federal agencies to delegate the authorities of Section 2 9f
the FTTA to enter into cooperative research ,and development and
licensing agreements to the heads of its laboratories (15 U.S.¢.
3710a (a) (1) and (2». 'j
Implementation of this legislation opens new opportunities I
for DOC laboratories that call for you and your entire staff t~
understand the FTTA. The intent of the Congress, the President's
Executive Order and the Department's mission require that we m6ve
quickly to decentralize technology management to the levell
closest to our creative investigators consistent with general I
policy coordination. 'I

I
I
!
I

! uuu~ _



- 2 -
DRAFT

i
I
I

I
i
I

f
t

Accordingly, each addressee is hereby separately authorized, I
within existing resources, to enter into cooperative research a,nd
development or license agreements as described by Section 2 of!the
FTTA (15 U.S.C. 3710a(a) (1) and (2» between laboratories underi
your direct authority and the private sector. In addition to !
having authority to enter directly into collaborations each of I
you will be responsible for coordinating and monitoring activi~ies
under the FTTA within your authority. In particular, while I
proceeding with cooperative or license agreements, each delega~ee

should develop an implementation plan, establish appropriate !
policy guidelines and procedures for carrying out the plan, and
develop reporting, data collection, and other mechanisms neces~ary
to assure that the FTTA is implemented in an appropriate manne~.

The Under Secretary for Oceans and Atmosphere, Director, NBS arld
the Assistant Secretary, NTIA are delegated the general agency I
responsibilities assigned to "a Federal Agency" in Sections 2, 16,
7, and S of the FTTA (15 U.S.C. 3710a through 3710d) ,with resJ:iect
to their laboratories, institutes or services subject to Appendix
A and my general management and oversight responsibilities. I~
the same context, all addressees, when acting under 15 U.S.C. I
3710a(a) (1) and (2), are delegated the responsibilities assigned
to "a Government-operated Federal laboratory" in Sections 2, 6,1 7
and Sof the FTTA subjec~ to Appendix A. I

i
These delegations will be reviewed one year from this date. At

f
the end of the year I intend to evaluate our progress, problem~,

procedures and implementation and the delegations made under the
Secretary's memorandum. In the meantime, delegatees shall exe~cise
the delegations made by this memo in accordance with Appendix ~.

, I

For the purpose of assisting me in fulfilling my cOOrdination dnd
monitoring responsibilities, I am creating a Commerce Laborato~y
Technology Advisory Board. The Board will consist of Associate
Under Secretary Barry Beringer, as Chair, the Chief Counsel fo~
Economic Affairs, and the respective addressees. Other Depart}
mental officers will be invited to provide coordination withinl
the Department and to assist in implementing the Act. Mr. Nor~an

Latker, Director, Office of Federal Technology Management will!
serve as Executive Director of the Board. He can be reached for
information and assistance at (202) 377-0659. I

~

I look forward to working with you on this matter which I hopei
will open major new opportunities for research and collaboration.. I

I

I
I
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APPENDIX A
PROCEDURES TO BE FOLLOWED BY
EXERCISING THEIR DELEGATIONS

CONDITIONS AND
IN

DELEGATEES I
i

!
f

I. Under cooperative research and development agreements entefed
into pursuant to the Federal Technology Transfer Act of 1986 I
(FTTA), delegatees may accept, retain and use funds, personnel!
services and property from collaborating parties, and in excha*ge
may provide personnel, services and property, but not funds tOI
the collaborative effort. (See IS U.S.C. 37IQa(b) (I». I

!
2. The delegatees may also, in advance, grant licenses or I
assignments to collaborating parties for any invention made bYla
Federal employee under such agreements 1 and also in advance, maY
waive Federal Government ownership to any inventions made by i
employees of the collaborating organizations under such I
agreements. However, licenses must be retained for governmental
use. (See IS U.S.C. 3710a (b) (2) and (3». . I

t
3. Where appropriate, delegatees should permit employees and ','
former employees of laboratories to participate in the ,
commercialization of inventions they made while in the service!of
the United States. (See IS U.S.C. 37IOa(b) (4». I

I

4. In order to comply with Section 2 of the FTTA (IS U.S.C. I
3710a(c) (3) (A», a.ny potential conflict of interest arising I
during negotiation of a cooperative agreement should be I
immediately reported to the Office of Federal Technology Management.

t

5. Under Section 2 of the FTTA (IS U.S.C. 3710a (c) (4) (A», whJn
negotiating such agreements delegatees should give special I
consideration to small business firms and consortia involving I
small businesses, and should follow the requirements of Section
IS U.S.C. 37IOa(c) (4) (B) pertaining to preference for business I
units located in the United States. I

I
I

·6. In accordance with Section 2 of the FTTA (IS U.S.C. I
3710a (c) (5) (A) ), any cooperative or license agreement entered 'I'

into by a delegatee under 35 U.S.C. 37IOa(a) (I) and (2) ..
should include a clause providing a 30-day period for the I
official to whom the delegatee reports to disapprove or requir~

the modification of the agreement. In any case in which such a.n
official disapproves or requires the modification of a cooper a'[Lve
or license agreement, a written explanation of such disapproval or
modification shall be transmitted to delegatee in accordance w~th

IS U.S.C. 3710a(c) (5) (B). !
I

I
I

I
iI
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I
\7. The heads of NBS, NOAA and NTIA shall receive I

all royalty or other income produced under cooperative and I
license agreements negotiated under 15 U.S.C. 3710a(a) (1) and 1(2)
for distribution to their respective laboratories. After payipg
at least 15 percent (not to exceed $100,000 per year) of the rpyalties
or other income received to the inventor in accordance with I
Section 7 of the FTTA (15 U.S.C. 3710c(a) (1) (B). Pursuant tol
15 U.S.C. 3710c(a) (1), agencies may establish larger inventor!
percentages as deemed appropriate. Any remaining amount shall!be
used at the agency or the agency's other laboratories to I
carry out t.he essential purposes of the Act in accordance withl'. 15
U.S.C. 37l0c(a) (1) (B). Funds accepted under paragraph 1 above
are not subject to this provision. ,

i
8. Notwithstanding paragraph 8. above, any agreement intended! to
cover services of other agencies, persons, or organizations fot
invention management and licensing services as permitted by 15i
U.S,C. 3710c (a) (1) (B) (i) and 15 U.S.C. 3710c (a) (4) shall be se~t

to the Under Secretary for Economic Affairs for review and apPFoval
prior to their execut.Lon and implementation. However, as inte~ded

by 15 U.S.C. 3710c(a) (1) (B) (i), invention identification and I
evaluation and 1:he filing of patent applications are the I
responsibility of the delegatees or other persons designated by
the delegatees without further review or approval. Such 1
invention identification and evaluation and the filing of pate~t

applications may be undertaken through the use of distributed I
royalties or other income, as part of a cooperative or license I
agreement or from other available resources. I

t
9. Delegatees who have the right of ownership to an inventionl
to which it does not intend to file a patent application or !
otherwise promote commercialization shall allow the inventor t~
retain title in accordance with Section 8 of the FTTA (15 U.s.€.
3710d). I

I
I

I

\
I
i
I

I
._~._ .. L '" _'__"'NA~ __



H.R.8773

To amend the 8teft1llOD.Wydl.. T.:hIlolCIIY lnnooratiOll Mt
techllolCIIY _er by authorizing Govemmenl-<lperel8lllabo ..__ .~_. __
_retive _h_meny and by 1It.ab1iahinc a Federal Lahoratory COnaor.
tium (or ToehnolCIIY Tranlfer within the National B....u 01 Sl.andanIa, and (or
CIlher....--.

Be it ouu:tec! by the &ru:te and HOUM of lWpraentatilJell of tM
Ul'lited States ofA_nea il'lCo~ auembla:l,

IlEerlON 1.SHORT TlTLE.

This Act may be cited u the ''Federal TechnolOl)' TraDlf'er Act of
1986".

SEC. I. COOPERATIVE RESEARCH AND DEVELOPIIBIn' AGJIUMEImL

The Stevenaon·Wydler Technology Innovation Act of 1980 is
amended by redesignating eectiOI18 12 through 15 u eectlOI18 16
through 19, and bY inserting immediately after eectlon 11 the
following:

"SEC. 11. COOPERATIVE RESEARCH AND DEVELOPIIBNT AGRDIIBNTS.

_"(8) GIlNERAL AtrrHORlTY.-Each Federal agency may permit the
director of any of ita Government-operated Federal laboratories-

"(1) to enter into cooperative research and development
egreementll on behalf of such agency (subject to Illbeection (c)of
this llection) with other. Federal agendes; unitll of State or local
government; industrial organizatiol18 (including corporatiol18,
partnershipe,and limited partnerships, and industrial develop
ment orpnizatlOI18); public and private foundatiOl18; nonprofit
orpnizatiOI18 (inclucl.i.njr universitillB!; or other persol18 (incluiliDf. lice_ of inventiol18 owned by the Federal agency!; and

'(2) to negotiate licensing qreementa under eectlon 207 of
title 85, United Stats Code, or under other authoritillB for
Government-owned inventiol18 made at the laborstory and
other inventiol18 of Federal employellB that may be 'I'Oluntarily
.-igned to the Government.

"(b) ENt!KDAftD AUTBORlTY.-Under 8gr8llmeDta entered into
JIlUlIWlDt to lubIectlon (aXil, a Government-operated Federal J.eb.
_tory may (Jubject to .w-:tion (c)of thiI eectlon)-

"(1) accept, retain. and U88 funda, personnel, .meea. and
property from COl) elvmlting parliee and provide personnel, Pen·
iceli, and property to col1allOratinJpartiee;

"(2) grant or.8gr8ll-to ~t.1n edv1ulce, to. a collalvml~
party, patent licell8M or 88NJ\Dl8Dta, or optione thereto, In
any invention made in whole or in ~ by a Federal em
ployee under the 8gr8llment, m.eming. a nonezclJUive.
nontl"al18ferrable, irrevocable, pmd-up licenee to practice tile
invention or have the invention practiced tbnMwhOQt the WCIrld
by or on behalf of the Government and euchodJer righta • tile
Federallaborstory deemI appropriate; and

I
1

,Rfnttg,nfnth €onNtss of tht tinfttd ~mtts or t!mtlim
. I. I

. AT THE SECOND SESSION I
!

.."". fIItd !Mid af 11M CIty aJ "-lallJI't'n on Tuaday. 11M _my1'r-f dey.oJ~.
lIw1uuulred and ."laf~1s I
gnga

or 11180 to pnIIIIote_.......... _._;........
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"(3) waive. subject to reservation by the Government of a
nonexclusive, irrevocable, paid-up license to practice the inven
tion or have the invention practiced throughout the world by or
on behalf of the Government, in advance. in whole or in part.
any right of ownership which the Federal Government may
have to any subject invention made under the agreement by a
collaborating party or employee of a collaborating party; and

"(4) to the extent consistent with any applicable agency
requirements and standards of conduct. permit employees or
former employees of the laboratory to participate in efforts to
commercialize inventions they made while in the service of the
United States. .

"(c) CoNTRACT CoNSIDERATIONS.-(l) A Federal agency may issue
regulations on suitable procedures for implementing the provisions
of this section; however. implementation of this section shall not be
delayed until issuance of such nigulations.

"(2) The agency in permitting a Federal laboratory to enter into
agreements under this section shall be guided by the purposes of
this Act.

"(3XA) Any agency using the authority given it under subsection
(a) shall review employee standards of conduct for resolving poten·
tial conflicts of interest to make sure they adequately establish
guidelines for situations likely to arise through the use of this
authority, including but not limited to cases where present or
former employees" or their. partners negotiate licenses or assign
ments of titles to inventions or negotiate cooperative research and
development agreements with Federal agencies (including the
agency with which the employee involved is or was formerly
employed).

"(BJ If, in implementing subparagraph CA), an agency is unable to
resolve potential conflicts of interest within its current statutory
framework. it shall propose necessary statutory changes to be for
warded to its authorizing committees in Congress.

"(4) The laboratory director in deciding what cooperative research.
and development agreements to enter into shall-

"(A) give special consideration to small business firms, and
consortia involving small business firms; and .

"(B) give preference to business units located in the United
States which agree that products embodying inventions made
under the cooperative research and development agreement or .
produced through the use of such inventions will be manufac
tured substantially in the United States and, in the case of any
industrial organization or other person subject to the control of
a foreign company or government. as appropriate, take into
consideration whether or not such foreign government permits
United States agencies. organizations. or other persons to enter
into Cooperative research and development agreements and
licensing agreements.

"(5XA) If the head of the agency or his designee. desires an
opportunity to disapprove or require the modification of any such
agreement, the agreement shall provide a 3().day period within
which such action must be taken beginning on the date the agree
ment is presented to him or her by the head of the laboratory
concerned. .

"(B) In any case in which the bead of an agency or his designee
disapproves or requires the modification of an agreement pawented
under this section. the head of the agency or such de6ignee shall
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transmit a written explanation of such disapproval or modification
to the head of the laboratory concerned.

"(6) Each agency ahall maintain a record of all agreements en
tered into under this aec:tion.

"(d) DmNmoN.-As used in this aec:tion-
"(I) the term 'cooperativereseareh and development agree

ment' means any agreement between one or more Federal
laboratories and one or more non-Federal parties under which
the Government, through its laboratories, provides personnel,
services, facilities, equipment, or other reaourc:ea with or with
out reimbursement (but not funds to non-Federal parties) and
the non-Federal parties provide funds. personnel. lIervic:es.
facilities, equipment, or other reaourc:ea toward the conduct of
apec:ified researeh or development efforts which are consiatent
with the missions of the labOratory; except that 8uch term does
not inc:ludea procurement contract or cooperative agreement aa
those terms are uaed in aec:tions6303, 6304. and 6305 of title 31,
United States Code; and

"(2) the term 'laboratory' means a facility or gclUp offac:ili
ties owned, leased, or otherwise used by a Federal agency, a
BUbetantial pUrpolle of which is the performance of research.
development, or engineering by employeea of the Federal
Government. '

"(e) D!:rBJuoNATlON OP LABoUTOIlY MlS8loN8.-For purpoees of
this aec:tion, an agency 8ha1l make separate determinations of the
mission or missions of each of its laboratories.

"(f) Rn.ATlONBHIP TO Onma LAws.-Nothing in this aec:tion. is
intended to limit or diminish existing authorities of any agency",

SEe. I. ESTABLISHMENT OF FEDERAL LABORATORY CONSORTIUM FOR
TECHNOLOGY TRANSFER. .

Section 11 of the Stevenson-Wydler Technology Innovation Act of
1980(15U.S.C. 3710) is amended-

(1) by redeaiBnating 8ubsec:tion (e)aa 8ubeec:tion (f); and
. (2) by inserting after subsec:tion(d) the following:

"(e) FBrABLI8lDBNT OP FzDDAL L.uoaAT08Y CONSOIlTlU1l POll
T.cHNOLOGY TaANana.-{l) There ia hereby eatablishedthe Federal
Laboratory Consortium for Technology Transfer (hereinafter re
ferred to aa the 'Consortium') which, in cooperation with Federal
Laboratories and the private eec:tor, Bha1l-

"(A) deve~ and (with the CODleDt of the Federal laboratory
concerned) "'ini~ techniques, training courses, and mate
riala concerning technology tranlIfer to increase the awaren_
of Federal laboratory employeea regarding the c:ommerc:ial
potential of laboratory techDology and innovations;

"\B) furnish advice aDd 8118i.atance requested by Federal agen
c:ieI and laboratories for use in their technology transfer pro
gJ'8IIIII (including the planning of lIeminarafor BIIla11 buain_

• and other industry); .
"(C) provide a cl~hoUlle for requeatB, received at the

laboratory level, for tee:hnic:al aaaiatance from States and units
of, loc:aI governments. buain-. induatria1 development
organizations, not-for-prolitorganizations including univer·
mties, Federal agenc:iea and laboratories, and other peI'IIOns,
and-

"(i) to the 8%tent that euc:h requests can be responded to
with publiahed information availAble to ibe National To

I
!
I

I
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nical Infonnation Service, refer such requests to that Serv
ice, and

"(ii) otherwise refer these requests .to the appropriate
Federal laboratories and agencil!8; .

"(D) facilitate communication and coordination between
OffiCl!8 of Research and Technology Applications of Federal
Iaboratories;

"(E) utilize (with the consent of the agency involved) the
expertise and serviCl!8 of the National Science Foundation, the
Department of Commerce, the National Aeronautics and Space
Administration, and other Federal agencies, 88 neceB88ry;

"(F) with the consent of any Federal laboratory, facilitate the
use by such laboratory of appr0Can:: technology transfer
mechaniams such 88 personnel esc es and computer-based
syStems;· .

''(0) with the consent of any Federal laboratory, -.ist such
laboratory to establish programs using technical volunteers to
provide technical 888iatance to comm unitil!8 related to such
laboratory; . . .

"(H) facilitate communication and cooperation between Of·
flees of Research and Technology Applications of Federal lab
cratories and regional, State, and local technology transfer
o11,anizations;

'(1) when requested, 888ist colleges or universitil!8, busineases,
nonprofit organizations, State orlocal governments, or regional
organizations to l!8tabliah programs to stimulate research and
to encourage technology transfer in such areas 88 technology
program development, curriculum design, long·term research
planning, persoDDel needs projections, and productivity 888e8&-
ments;and .

"(J) seek advice in each Federal laboratory consortium region
from reprl!8entativl!8 of State and local governments, large and
smalI business, universitil!8, and other appropriate persons on
the effectivenl!88 of the program (and any such advice Bhall be'
provided at no expense to the Government).

"(2) The membership of the Consortium shall consist of the Fed
eral laboratoril!8 described in clause (l) of subsec:tion (b) and such
other laboratoril!8 88 may chooee to join the Consortium. The rep.
reBentativl!8 to the Consortium ahallinclude a senior staff member
of each Federal laboratory which jada member of the Consortium
and a repreeentative appointed from each Federal agency with one
or more member laboratoril!8.

"(3) The repreeentativl!8 to the Consortium ahall elect a Chairman
of the Consortium.

"(4) The Director of the National Bureau of Standards ahall .
provide the Consortium, .on a reimbursable basis, with ,dministra
live servic:es, such 88 office space, pel'llODDel, and support servic:es of

. the Bureau, 88 requested by the Consortium and approved by such
Director.

"(5) Each Federal laboratory or agency sh!ill transfer technology
directly to users or reprl!8entativl!8 of users, and ahall not transfer
technology directly to the Consortium. Each Federal laboratory
Bhall conduct and transfer technology only in accordance with the
practiCl!8 and policies of the Federal agency which OWDI, I-. or
otherwise U8eB such Federal laboratory. .

"(6) Not later than one year after the date of the eaactment of thUi
subeeetion, and every ,.. thereafter. the Chairman of the Consof-

J
I

I
I
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tium Iha11 IUbmit a report to the PreSident, to the appropriate
authorization and appropriation committe. of both Houa. of the
Congress, and to each agency with respect to which a transfer of
funding ia made (for the fiaca1 year or years involved) under para
graph (7), concerning the activities of the Col1lOrtium and the
expenditures made by it under this lUblection during the year for
which the report ia made.

U(7)(A) Subject to lubparagraph (B), an amount equal to 0.005
percent of that portion of the nl8elU'Ch and development budlret of
each Federal agency that ia to be utilized by the labOratories ofsuch
agency for a fl&Ca1 year referred to in lub~ragraph (B)(ii) aha1l be
transferred by luch agency to the National Bureau of Stanclartla at
the beginning of the fllCa1 year invQlved. Amounta 10 transferred
Ihall be provided br the Bureau to the Consortium for the purpoee
of carrying out activities of the Consortium under this lublection.

U(B) A transfer lhall be made byanr. Federal agency under
subparagraph (A), for any fiaca1 year, only if-

"(i) the amount 10 transferred by that agency (u determined
under aueh lubparagraph) would ellceed $10,000; and

"(ii) such tranafer ia made with I'llIpect to the fiaca1 year 1987,
1988, 1989, 1990, or 1991.

U(C) The heads of Federal agencies and their deaign-. and the
directors of Federal laboratories, may provide such additional 1Up

. port for operations of the Consortium. u they deem appropriate.
U(8)(A) The Consortium lhal1 use 5 percent of the funds provided

in paragraph (7)(A) to eatabliah demonatration projectl in tech
nology transfer. To carry out such projectl, the Consortium ma.y
arrange for granta or award.lo to, or enter into agreements with,
nonprofit S~te, lC!C81, or private Qrganizations or entities whoee
Ilrimary pUrpoeel are to facili~te cooperative research between the
Federal1aboratories and organizations not UIOciated with the Fed·
era.! laboratories, to transfer technology from the Federal labora·
tories, and to advance S~te and local economic activity.

"(B) The demonatration projectl eatabliahed under aubparagraph
(A)shall serve u model programs. Such projects Iha11 be designed to
develop ~aml and meclianiaml for technology transfer from the
Federal ratories which may be utilizecl by the S~teI and which
will enhance Federal, S~te, and local programs for the transfer of
technology.

U(C) Application for IUch gnmta, awardl,or agreementl ahaII be
in IUch form and contain IUch information u the Coll8Ortium or ita
d . ee ahaII apecify.
~ Any penOn who recei,.. oru~ lIDy proceeda of a grant or

aWllJ'd made. or agreement entered into, under this IJlU'BIrl'Ilph ahaII
keep IlM;h recorda .. the e-rtium or ita deBignee ahaII determine
are _ 1'1" and appropriate to facili~te effective audit and
e'f1Uuation, including recorda which fully dilcloee the Qlount and
cIispoaition of IUch~ and the total c..t of the project in
connection with whi aw:h ploceeda were u*.".

BI:C." UTILIZAnON or rKDDAL ftCBNOLOOY.
(a) RaPoNBm1UT'l _ 'hcmrOLOGyTLucVa.--Bec:tiQll l1(a) of

the Stevenaon·Wydler Technoloey hmovatioD Act of 1980 (15 U.s.C.
8710(a» iI Qlended-

(l) by inserting "(lY' after "PoUC7.-"; and
(2) b" addiJ:II' at the ad \berea{ the folIowiDJ _

paugraphs

!
!

!
I
I
I



H.R.3773-6

(2) Technology transfer. consistent With un-ion ftIllODIibil.
ities. is s responsibility of each Iaboratol')' lCience and engmeering
professional. .

"(3) Each Iaboratol')' director shall elllUre that effort. to transfer
technology are considered positively in Iaboratol')' job descriptions,·
employee promotion policies. and evaluation of the job performance
ofscientists and engineers in the laboratol')'.",

(h) REsEARCH AND TBcHNOLOGY AP!'uCATlON8 OPnCBll.-(1) Section
1I(h) ofsuch Act (15 U.S.C. 371O(b» is amended-

(A) by.striking ,out "s total annual budget exceeding
$20.000,000 shall provide at least one ~fesaional individual
full-tfme" and inserting in lieu thereof '200 or more full-time
equivalent scientific. engineering•.and related technical posi~
tions shall provide one or morefull·time equivalent positions";

. (B) by inserting immediatelr. before the next to last sentence
the following new sentence: 'Furthermore, individuals filling
positions in an Office of Research and Technology Applications
shall be included in the overa11 laboratol')'/ageney management
development program 10 as to ensure that highly competent
technical manBf,ers are full participantl in the techilology
transfer process. ';

(C)b~~ out "requirementl set forth in (1) and/or (2) of
this su 'on in the next to last sentence and inse~ in
lieu thereof "requirement set forth in clause'(2) of the ping ..
sentence"; and

(1) Iiy striking out "either requirement (l) or (2)" in the last
sentence and inserting in lieu thereof "such requirement".

(2) Section ll(c) of such Act <15 U.S.C. 371O<c» is amended
(A) by striking out ~h(l) ADd insertin! m1i2u'thereof

the folloWing: '
"(1) to prepare application _mentl for selected research

and development projects in which that Iaboratol')' is engaged
and which in the opinion of the Iaboratol')' may have potential
commercial applications;": . .

(B) by striking out "the Center for the Utilization of Federal
TechnolOllJl" in paragraph (3) and inserting in lieu thereof "the
National Technical Information Service. the Federal Labora·
tol')' Consortium for Technology Transfer.... and by striking out
"and" after the semicolon:

(C) by IIbiking out "in ~nae to "'9uesta from State and
.locaI government officials," m .puagnopb (4) and inserting in
lieu thereof "to State and localpernment officials; and"; and

(1) by inserting immediately after paragraph (4) the folloWing
newparagraph:

"(5) to participate. where feasible. in regional. State, and local
programa deBig:ned to r.:ilit.ate ar lltimulate the transfer of
tee:liaol«Y for the. beuefit of the region. State. or local jurisdic
tion in ..liIc:h the FederallBboratol')' is located."

Ie) D18RwINAtlON OP ficHNJCALINPoIlMATlON.---8eCtiOD lI(d) of
wcb Act (15 U.S.C. S710<d» is amended-
. (l) by striking out "(d)" and all that follOWll down through

"shall-" and inse~:,.~~uthereol the following: .
(d) DlssDuNAtlOM OP CAL lmoIlMATlON.-1be N-tjOll8l

Technical Information SenriDe shall-";
(2) bystrikiDg out~ph (2); .
(S) by striking out 'niIting" in paragraph (S). and redesignat

ing suCh paragraph ..paragraph (2);

I
I·
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(4) by st.rikinr out paragraph (4) and inlertiDg in lieu thereof I
~~~. I

"(8) receive requeltl for technical 888iltance from State and I
local governments, respond to wch requests with published i
information available to the Service, and refer wch requests to . I
the Federal Laboratory QlDaOrtium for TechnolOllY Tranarer to I
the enent that such requests require a response involving more I
than the published information available to the Service;"; I

(5) by redesignating paragraphs (5) and (6) as paragraphs (4) I
lUId (5), respectively; and I

(6) by atriking out "(cX4)" in paragraph (4) as 10 redesignated !
and inlerting in lieu thereof "(cXS)". I

(d) AGIDICY RKPORTlNG.-Section 11(0 or wch Act (15 U.s.C. '
871()(e» (as redesignated by section 8(1) of this Act) is amended-

(1) by striking out "prepare biennially a report summari%ing
the activities" in the rll'lt sentence and inlertiDg in lieu thereof
"report annually to the Congress, as part of the agency's annual
budget wbmiaBion, on the activities"; and

(2) by striking out the second sentence.
SEC. L FUNCTIONS OF THE SECRETARY OF COJoDlERCE.

Section 11 of the SteveDaOn·Wydler TechnolOllY Innovation Act or
1980(as amended by the precedingproviaioDlof this Act) is further
amended by adding at the end thereof the following new subsection:

"(g) FuNCI'ION8 or TIll: SICUTAIlY."'-(l) The Sec:nltary, in conaulta·
tion with other Federal agencies, may-

"(A) make available to interested agencies the expertise of the
DepartmeDt orComme~ r::prding the ::ommiOrcialpotent.ial of
invaDtiODl and methods and optiODl for comm.ercializ.atioD
which are available to the Federal laboratories, including re
search and development limited partnerships;

"(B) develop and diaaeminate to appropriate agency and la.9
oratory perllODJlel model prvvWOIlII for use on a voluntary bais
in cooperative lWelIrch and deftlopment arra.npments; and

"(C) furnish advice and aaiatance. upon request, to Federal
agencies concerning ~ir cooperative ~. and develOp'
ment programs and projects.

"(2) Two yeaJ'l after the date or the enactment or this .w-etion
and e"OCY two ,.een~r•.the Secretary aha1J submit a sum
mary repll?'t to the Prsident and the Couciew OIl the _ by the
agena. and the Secretary at the authorltiM specified in this Act.
0I1Iet' Federal epnciel aha1J CDOpeiate in the report's prepe.ratiDn.
.,. Mat later than one,.r de' the date fllthe"'artment althe

P , at~ 'fraMt'er N:t all986, the Sea eQuy aha1J submit
to the ?n8ident UId the CclacJ- a report reprding-

"(A) oy co]lJ1icbl~a atber typs of barriers which
_d to rMriet « 1iaIi.t ~.~er of federally fimded com
Iluter 80ftware to the private· -=tor and to State and Ioc:al
IO"nunenta, and apDC181 of IRICh State and lcxal avvem_ta;
and .

"(B) the feuihilityud lXlIt of. -plliDc and· maiDtaininI •
current and~......"' in_tory al all &..I-Ily IIIIIded
_;ft;ft~ 104 • ._..."-....................
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IIEC. .. IEWARDS FOR SCIENTIFIC. ENGINEERING. AND TECHNICAL
PERSONNEL OR FEDERAL AGENCIES.

The St.tmason.Wydler Technology Innovation Act 011980 (as
lIIlIencled by the preceding provisions of thia Act) is further amended
by inserting after section 12 the following new lection:

"SEC. II. HEWARDS FOR SCIENTIFIC, ENGINEERING. AND TECHNICAL
PERSONNEL OF FEDERAL AGENCIES.

'"l'he head of each Federal agency that is making espenditures at
II rate of more than $50.000.000 per fiBcaI year for reeearch and
development in ita Government.-operated laboratories shaJI Wle the
appropriate statutory authority to develop and implement a cash
awards program to reward ita scientific, encineering. and technical
personnel for- . .

"(1) inventions. innovations. or other outstanding scientific or
technological contributions of value to the United States due to
commercial application or due to contributions to missions of
the Federal agency or the Federal government, or

"(2) esemplary activities that promote the domestic transfer
of science and technology development within the Federal
Government and result in utilization of such science and tech·
nology by American industry or business, universities, state or .
local governmenta, or other non·Federal parties.... .

SEC. 7. DJSTRlBlmON OF ROYALTIES RECEIVED BY FEDERAL AGENCIES.

The Stevenson.Wydler Technology Innovation. Act of 1980 (as
amended by the preceding provisions of thia Act) is further amended
by inserting after lection 13 the following new section: . .

"SEC. If. DISTRJBlmON OF ROYAL'l'IESUCEIVED BY n:DERAL
AGENCIES. . .

"(a) br GDI1lIlAL.-(1) Escept as provided in paragraphs (2) and (4),
any royaltiee OF other income rec8lvedby a Federal agency from the
licensing or assignment of inventions under agreementa entered
iDto under lection 12, and inventiOll4 of Government.-operated Fed
eral laboratories liceJUed under lection 207of title 35. United States
Code, or under any other provision oflaw. ahall be retained by the
Jl&l!OCY whoee laboratory produced the invention and ahaJI be dis
JIOBed ofas follOWB:

. "(A)(i) The head of the agency or hiI deeignee ahall pay at least 15
pen:e.ot of the royalties or other income the agency receiv.. on
lICCOunt of any invention to the inventor (or co-inventors) if the
mventor (or each such co-inventorl was an employee of the agency at
the time the invention was made. ThiI clalllle ahall take effect on the
date of the enactment of thia lection unl_ the agency publiahes a
IIOQce in the Federal Regi8ter within 90 da,. of such date indicating
m election to file a Notice of Pro~ Rul_akiog pumJant to
clalllle (ii), . .

"(il) An agency may promulgate. maccordance with section 553 of
title 5. United States Code, regulations providing for an alternative
program for IIharing royalties with inventors who were employed by
the apucy at the time the inventionwu made and whOle D1UneI
appear OIIliC8lllllllld in_tioDI. Such regulations must-

'W ruar-t- a fiad miDimlllll payment to each Ncb iDveu
tor, Neb r- that tJJe IIfI/tflICI J'ICei_ IO)diee &om that
inveatar'. _tinn; .

I
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"(II) provide a percentage royalty ahare to each such inventor,
each year that the agency receives royalties from that inven
tor's invention in excess of a threshold amount;

"(Ill) provide that total payments to all such inventors ahall
exceed 15 percent of total agency royalties in any liven fiscal
year; and

"(IV) provide appropriate incentives from royalties for those
laboratory employees who contribute substantially to the tech
nical development of a licensed invention between the time of
the filiDg of the patent application and the licensing of the
invention. -

"(iii) An agency that has published its intention to promulgate
regulations under clause (ii) may elect not to pay inventors under
clause (i) until the expiration of two yeaJ'll after the date of the
enactment of this Act or until the date of the promulgation of such
regulations, whichever is earlier. If an agency makes such an elec
tion and after two yeaJ'll the regulations have not been promulgated,
the agency shall make payments (in accordance with clause (i)) of at
least 15 percent of the royalties involved, retroactive to the date of
the enactment of this Act. If promulgation of the regulations occurs
within two years after the date of the enactment of this Act,
payments shall be made in accordance with such I'eInl!ations, retro
active to the date of the enactment· of this Act. T1ie agency ahall
retain its royalties until the inventor's portion is paid under either
c18use (i) or (ii). Such royalties shall not be transferred to the
agency's Government-operated laboratories under subparagraph (B)
and ahall not'revert to the Treasu~ursuantto paragraph (2).. a
result of an delay caused by rule . under this sub ragraph.

"(B) The ~alance of the royalties or ot er income .s~be tJ'BIUlo
ferred by the agency to its Government-operated laboratories, with
the rns40rity share of the royalties or other income from any inven
tion gomg to the laboratory where the invention occun:ed; and the
funds so transferred to any such laboratory may be used or obligated
by that laboratory during the fiscal year lD. which they are received
or durin" the succeeding fiacal year-

"(I) for payment of expeDSeB incidental to the administration·
and licensing of inventions by that laboratory or by the agency
with respect to inventions which occurred at that laboratory,
including the fees or other costs for the services of other agen
cies. persons, or organizations for invention management and
licensing services;

"(ii) to reward scientific, engineering, and technical employ-
ees ai that laboratory; .

'\ill) to further ~tlfic arbenRB BJDODg the Government,.
operated laborat.oriee ai the ~cy;or' .

"(iv) for education and tralDi.Di of employees consiatent with
the .-earch and developmentmisaion and objectiVl!ll at the
-aency, and for other activities that inCl'Ulll! the licenmng
potential for transfer at the technolOlY at the Government,.
operated laboratories atthe agency. . . .

Any or such funds not eo used or ob!iP.ted by the end at the fiac&l
,eBJ' succeeding the fiscal year in which they are received aba1l be
paid into the Treasury attbe United States.

"(2) If, after payments to inventors under paragraph (1J, the
royalties receivedb~ agency in any fiscalyear exoeed 5 percent of
the budget at the rnmenf..<lpenlted laboratoris 01 the agency
for that year, 75 percent ofaidl_1IbaIl be paidto the Treasury
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of the United States ~d the nomajning 25 percent may be used or
obligated for the pUrpolletl described in clallle8 (i) through (iv) of
paragraph (lXB) during that filIcal year or the succeeding filIcal year.
Any funcla not 10 uaed or obligated shall be paid into the Truaury of
the United States.

"(3) Any payment made to an employee under this eection sha1l be
in addition to the regular pay of the employee and to any other
awards made to the employee, and shall not Bffect the entitlement
of the employee to any regular pay, annUity, or award to which he is
otherwise entitled or for which he is otherwise eligible or limit the
amount thereof. Any payment made to an inventor aa such shall
continue after the inventQr leaves the laboratory or agency.Pay
menta made under this section shall not exceed $100,000 per year to .
anyone person, unless the Preeident approves a larfer award (with!
the excess over $100,000 being treated .. a Presidential award under I
section 4504 of title 5, United States Code). i

"(4) A Federal agency receiving royalties or other income .. a I
result of invention managemebt services performed for another ·1.

Federal agency or laboratory under section 207 of title 35. United ;
States Code, shall retain such royalties or income. to the extent I
required to offset the payment of royalties to inventors under claWJe I·
(i) of paragraph (1XA), costs and ezpel18es incurred under CIaIUe (i) of .•
paragraph (lXBl, and the coetof foreign patenting and maintenance \
for such invention performed at the request of the other agency or !
laboratory. AlI royalties and other income remaining after payment i
of the royalties, costs, and eJ:peDBell described in the preceding i
sentence shall be transferred to the agency for· which the services I
were performed. for distribution in .8I:COrdance with c1au... (i) i
through (iv)of paragraph (1XB). I

"(b) CDTAIN AssIGNKENTlI.-If the invention involved 1''' one ,
Uligned to the Federalagen-:y-!

"(1) by a contractor. grantee, or participant in. a cooperative I
agreement with the agency, or . I

"(2) by an employee of the agency who W8I not working in the l'
laboratory at the time the inventon 1''' made,

the agency unit that 1''' involved in IUch aBBignment shall be . I
coDiidered to be a laboratory for~ of thilleCtion. . I

"(c) RKI'OIlft.:...<ll In making their annUal budget submi8liODI I
Federal agencies shall submit, to the appropriate authoriZation and I
appropriation committe. of both •HoUies of the Conrr-, sum· I
maries of the amount of royalties or other income received and I
~nditures made (includinB inventor awards) under thiI eection.1

'(2) Tbe Comptroller GeDeral, five ,.,.. after the date of the I
enadment of t.&iI eection, Ihal1 review the effectiven_ 01 the I
..n0Ulroyalty~ JIl'OIr8IIII eB&ablilhed .under thiI-.ction and I
~ to U. applopllate Commi~ of the HOUle of Re~ta- !
tivw and the senate. in a timely manner, hit findinp, CODclUlioDl, .
and rect'm!!M!!!datio!ll for imp:to._tI in such programa....

ac. L IIIPLOTD Acnvma.
on- 8te ••_Wyd1er TadJDolocy IDnovation Act of 1980 (u

IIIDeIIded by the preCeding proviIiODI of thiI Act) is fUrtheramended
lIT inlerti.nc after IICtion 14 the fnllowiDl Deww:tjon;

"UC. IL IIIPLOTU Acnvm:a.
"(a) IN GSIfDAL,-If a F~IJI6IICY which baa the rildJt 01

OWDllI'Ihip to an in_tion lIIIder thiI Act cIos DOt inteDd to &Ie for
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a patent application or othenrile to promote commercialization of
IUch invention, the agency Iha1l allow the inventor, if the inventor
i8 a Government employee or former employee who made the inven
tion during the course of employment with the Government, to
retain title to the invention C,ubject to l'elenation by the Govem
ment of a nonexcluaive. nontransferrable, irrevocable. paid-up
licellll! to practice the invention or have the invention practieea
throughout the world by or on behalf of the Government). In
addition, the agency may condition the inventor', right to title OD
the timely filing of. patent application in _ when the Govem
ment determinea that it baa or may have a Deed to practice the
invention.

"(b) Dl:nNmoN.-For purpceea ofthi8 aection. Federal employeea
include 'special Govemment employ,*' .. defined in aection 202 of
title 18.United States Code. .

"Cc) Rm.ATlONlHIP TO 0mD LAWI.-No~ in thi8 aectiOD i8
intended to 1imjt or diminish eziatinc authoritiea of any agency",
BEe. t. MISCELLANEOUB AND CONFORMING AllENDIIENT8.

Ca) RID'uL or NATIONAL 1NDul'I'KIAL '1'IcHNOLOGY Bo.uu.-8eetion
10 of the Stevenson-Wydler Technology Innovation Act of 1980 (15
U.S.C.3709)is re~ed. .

(b) CHANG. IN TlJumfOLOGY oa ADMDI1lrI'U.TIV1i SraUC'I'UU.-(l)
Section 3(2) of the SteveDlOn-WydlerTechnology Innovation Act of
1980 is amended by striltinlr out "centen for industrial technology"
and inserting in lieu thereol' "cooperative r-arch centen". . .

(2) Section 4 of such Act is amended-
CAl by atriIting out "Industrial Technology" in paragraph (1)

and iDserting in lieu thereof ..Productivity, Technology. and
Innovation"; . . -

iB) by~ out "'Oirector' means the Director of the
Office of Industrial TechnoloC" in paragraph (3)aiId iDse~
in lieu thereof" 'A8siatant S8c:retuY means the A8siatant~
retary for Productivity, Technology. and Innovation";

(C) by striking out ''CeDten· for Industrial Technology" in
paragraph (4) and iDsertingin lieu thereof "Cooperative
Reeean:h Centers";

(0) by striItinlr out paragraph (6), and redesignating para
eta.llhs (7) and (8) .. paragraphs (6) and (7). respectively; and

(E) by strikinI out "owned and funded" in~ph (6) .. 10
redesignated and iDserting in lieu thereof 'owned, 1eMed, or
othenrile uaed by • Fedenil agency and funded"•

(3) Section 5(.) of lUeb Act is amended by~ out ''Industrial
Technology" and iDsertina iJI lieu tharilof "Pniductivity, Tech.
11Ology, and Innovation".

(4) Section 5(11) of IIIICh Act. _lied by Itriking out "D!ucroa"
and iDse~ in lieu thereof "A8mftANT s.cur,uy", and by Itrilt
iD& out ". Director of the Office" and all that follows and iDsertina .
iJIlieu thereof "an Allistant Secretary for Productivity,Techno1olD'.·
and 1DDcmltion,". . .

(6) SectioD 5(c) ofaw:b Act • amended-
(A) by atriki.n( out ..the Director" each place it appeara and

iJDertiD& in lieu thereof ..the Allistant SecretarY'; .
(B) by redeipa tiD6 paracrapba (7) and (8) ..~ (9)

and (10), •..-tnely; and .
(CJ b,. u.nm, immediately after puwcraph (6) the followiDI

_ pancraplla: .
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"(7) encourage and _ist the creetion of C8ntel'll and other
joint initiatives by State of local lVYerumenta, regional
organizations, private busin-. institutions of Jiicher
education, nonprofit organizatioll4, or Federal Laboratoriea to
encourage technolOlQ' transfer, to lltimulate innovation, and to
promote an appropnate climate for inve8tment in techDology"
relatA!d industries:

''(8) pro~ and encourage cooperative reeean:h involving
appropriate Federal entities, State or local lVYerumenta, I'll
lPonal OrganizatiODll, colleges or universities, nonprofit
organimtiona, or private industry to promote the common use of
resoUr<:ell, to improve traiDiDg programs and curricula, to
stimulate interest in ~h technology careel'll, and to encourage
the effective disseminatiOn of technology lkilla within the wider
commUni~;;g

(6) The hea' of section 6 of IUchAct iI amended to read 81
follows; .

"SEC. •• OOOPERATrVE RESEAROI CEN'l'ERS."
(7) Section 6(a) of luch Act is amended by etri.king out "Centel'll for

Industrial Technology" and iDlertiDg in lieu thereof "Cooperative
Research Centel'll".

(8) Section 6(bXl) of IUch Act is amended by etrikiDg out "buic
ODda~ed'"

(9). ion 6(e)of luch Act is amended to read ufollOWll:
"(e) REsIWlCH ANI) DzvEwPMllNT UTlUZATlON.-In the promotion

of technology from research and development efforts by Centeis
under this section, chapter 18 of title 35, UnitA!d States Code, ahal1
apply to the enent not lnco.DlIi1tent with this sec:tion",

(10)Section 6(0 of luch Act is repealed. .
(1l)The heading of section 8 or 8ucl1 Act ia amE..tlGoi by .....rikmg

out "CENTD8 POB INDUlITR1AL TllCHNOLOClY'" and iDlertiDg in lieu
thereof "COOPDATIVIC u:nAaCH CDTDB". .

(2) Section 8(a) of luch Act is amended by Itriking out "Centel'll
[or Industrial Technology" and iDeertiDg in lieu thereof ''Coopers- ,
ltiveResearch Centel'll".

(3) Section 19 ollUch Act (ea redesignated by I8ction 2 of this
Act) is amended by Iltriking out "purIUlU1tto this Act" and iDeertiDg
in lin thereof "PUl'llUBDt to the proviaiona i1l this Act (other than
I_WIl8 12,13. and 14''',

(c) RI:1.ATZD CoNPOIUoIINQ AMKNnIDNT.-8ection 210 of title 85,
UnitA!d States Code, is amended by 8dd.i.nI at the end thereof the
followiJlg new lubsection: .

"(e) The provillioDll of the Steveum·Wydler TechnolCIY Innova
tion Act i1l1980, u amended by the. Federal TechnolClllY Tranafer .
Act of 1986, ahal1 take prececlence over the proviIiona of this chapter
to the eztent that they permit or require a diepomion ol ricbta in
JJUbject iDVl!JltiOlJ8 which is inco.naiIte.·nt with this chapter,".

(d) ADDmONAJ. DDtNmONl.--Bection 4 of IUchAct (__ded.
by eubeection (bX2) of thislection) is further amended by 8IIdinc at
the end thereof the following new peragraphr.

"(8) 'Federal lIPncy' meane an;)' eueutive apnCJ • defined
in sec:tion 105 of title 5, United States Code, and the miliiary
de~entaU defined in sec:tion 102 of IUCh title.

'(9) 'Invention' meana any invention or diIco.e~whim • or
may bepa~n.table or otherwise protected under ti 85, UDited
States Code, or any novel variety i1l plant ..b.ich • III' ma7 be
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protectable under the Plant Variety Protection Act rr U.s.C.
2321 et eeq.).

"(10) 'Made' when U8ed in conjunction with my invention
means the conception or firIIt 8Ctual reduction to prIICtice or
wch invention.

"(11) 'Small business firm' means a lDlall busiD_ concern as
defined in section 2 of Public Law ~536 (15 U.s.C. 632) and
implementing regulations of the Administrator or the Small
Business Administration. .

"(12) 'Training technology' means computer mftware and
related materials which are developed by a Feder&l agency to
train employees of such agency, including but not liIDited to
software for computer-bued instructional Jyltems and .for inter
active video discsystems....

(e) REDESIGNATION or SK'rION8 To RKn.-cT CHANG. MAlIa IIY
PucEDING PBoVI8IONS.-{l) Such Act (as amended by the preceding
provisions of this. Act) is fluther amended by redeeigDllting lIllctions
11 through 19 as sections 10 through 18, I.p.....tively.

(2)(A) Section 5<d) of such Act is amended by iDlerting "(ea then in
effect)" after "ll8ctions 5, 6. 8, 11, 12, and 13 of this Act".

(B) Section 8(a) of wch Act is amended by Itriking out the last
lentence.

(C)Section 9(d) of wch Act is amended by Itriking out "or IS" and
iDlerting in lieu thereof "10, 14,or 16".

(3) Section 13(11,)(1) of such Act (as redeeignated by paragraph (1) or
this subsection) is amended by striking out "eec:tiou 12" in the
matter preceding wbparagraph W aneI iDIerting in lieu thereof
"section 11".

(4) Section 18 of such Act (as redesignated by paragraph (1) or this
aubeection) is amended br: striking out "eec:tions 12, 13, and 14~' and
iDlertiDg in lieu thereof' sections 11, 12, In!d lS". .

(0 CLAamCATION or FINDINGS AND PuBPon8.-<l) The IeCOIid
lentence of ll8ction 2(10) or wcb Act (15 U.s.C. 8701(10)) is amended
by iDlertiDg ", which include inventions, compUter iIoftware, and
training tecbnologies," immediately after "developmeng".

(2) Section 3(3) of wch Act (15 U.s.C. 8702(3» w amended J)y
iDlertiDg ", including inventions, IOftware, and training tech,
nologies," immediately after "developments".

lf1'. A . ':d 4""~1.!J:'/1M~1;' 4" ftNl...
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row,r Puhlic Utility Commission 10 mandale UR

nf '1urchar,c In fund ,nidenti,1 conttn,tiotl PfO-
• ,anll; 'ulldll eftated frum lurch"IC .rc 10 be
uW'd 10 reduce rain of cli.ibJe cu.lomen. Pr~

eft" Ga. Con.u",", Oroup •. Pmrtl,I".nWi Pub
lie Utilia, Corn'n. r••0.6, 511 A.Jd UIS.

Relut.,ion of in.......lc prien rot n.tu,.1 I"
hy -k,illati",l, crated Public:_$eivice Commit
'linn. rather than by kolilla'.re ilKI'••u ftlu'"
IKon b, lhe ·'.lite" ror rurpotei of Kdioft oi lilt
Natu,.1 Oa. rnliey Act ,ulhori~inl "alc rcaul..
linn for rim ..Ie of .slUhll a" produced in ,hat
,I.te. I'ftInroil Cn. v. Public. Service Com·...
W.V•.•,.,. 121 S.E.ld ....... certionri dmildl06
S.C! 14. .

Fedr,.1 juri,wl'K-ltnn ud "",lelton. loth ea'
r,rMed .nd imrlK-il. did noI IO"'tnl "iliad
..let or deft,ullied nalunl ID • 10 tupencde
51alt! Oil .nd 0 .. Board Ie ........... pipeline

~".ntra to rat.blytale 1M trollt welia pmlllie'
inl (,om a eommon poaI, .heft COIII"'~ 01
.uch ,ule .ilh (edenl la. rewated lID potftt of
adu.1 conniel••nd _hut! .heft •• nalhinl in
rftknl ,,_ .. modified by thla chapter .hirb trn
In r1ace a tchaM 01federal reaala"onl 10 pcrw·
,ift u 10 ",.lr:e reuonlltle an ",rucncl that Con·
I'. 1m no room for lhe ,ta_IO IUpplclnmth.
TnnlCOftllnmtal 0 .. PipelineCarp. '1'. Slale Oil
.nd 0 .. Bel. 01MiIIiIIippI, M n 5o.ld
1191. pnllloWo jarlodlctlae 10' S.CI. IMO,
IS L.Ed.ld 140.

1. '_1...
1'1.. "' 1'1 011 .-. Act 1'1"'511.

1911. I .2-7-1 .. __ ....- ...
I'fOIIuc*I .. I..... ,..,.,.... MIl IOIdto ...
IndiMI • die __ ••doL Jlcarilll ApIcM,ribe Y. '- -., c.,.. CA.N.M.I9M.
n. F.ld .",... --. 712 F.2d .". __
_ 79' F.ld lin

.. -.........F. In - ....

rar ,..m..t tllhI....te CIOftlfUJ to
........ policy 01~ 011 Co. Y.

w..... 1q,\ 011 Co.• C.A.IO (Colo.) 1"'. 7)1
F.ld JCIO.

N_or_
eo.tI If)' 'A
c. I ...
1""- J

'h. C dhlda••'lf)'
Termination proriIiont 01 Condominium and
~... Abate Relid' Ad (Hautinl and Com·
Wluni., Deulaprncnl Act of .,ao. It 602. 601,
_ .~ • _. " U.S.C.A. II '1101.
J607."Je07(b, e»). prO'l'idinl 1IMi. 'II~I, of
....... ., tenn.....e .a·tam r- ltd....
IpOMOr and ClOOpCnllwe COI'pOrIItion olUiMd by
ICIf...li nuOubl, relded '0 lqitiinaleCOfIJ""" 10 IhII' 1pOMOt'••ho 'chal·
Ienaed ClOfIItn.tionaiit,01ad ill aui. ror injunctive •
rdief'. &1'" 1o ...blilh lilr:ellhood or 'UCC8I on
_. lJJ &01111. S1_ Corp. Y............

A_II, I.... 1916, '" N.Y.S.ld .". UI
"'....ld 1'1.I. e.-too __

Contnell hnreen coopenliw __i11lion
ehie" .,.,...... buildina .1Id Ih.. carpo-
m_ .".orill"'. owner and developer 0(

btaildinllor tJIdl'tiCtuli... OOIIvenioII 01

builcUnl I'rom mila! 10 eoopnalivc a«-... weft
IIC'II "I(-dealin, conlqc:tI" widUn meanina 01
werinft 01 Condominium end CocJpIftIlive Abutc
Relief Ae'; aontnetl ftft not ill ..., ,.)illir
laIR bet.... dewloper and cooperative _ ...
.iOn• ,ueh or ita unit oweel'l; eftll
...",in. c:onlrtr'••-ere....... 10 ..
*"Ioprr and cooperaUft .-ada dawIoper

. never held a ......jori., of the \'OIs" ocl.1Ion
or um:iIed "'pedal dnr:1aper troI..· • ~

qui..... for .pplicabilit, ot "'tule. W.. l4ih
St,.. Commadal Corp. '1'. , W.. I SIrwt
_ Olrp. ••.D.N.Y.I.....1' F ,..

I. 1""-·S__... _ .. ~__

01 equiU-. ror PUrpoNl ot. I. aal' 10 ••
IlNantl from Imninatin... under. CondoMiII.
iUIII ud Coopentivc AhiIe Rdcf' Act [H..._.
and ComllllUli.,Development Act ot "100 t tIU
II ................. IS U.S.C.A. I UOI ~

wheft .pontor MIl prnioIaeI, oI:IIaiIMd ·01.,
10 " ,tan for un......'. lOw rental ftpn: (roM
COGpa"erivc cotpOnl_ .It ClOn1ro1..... 111 E.iIt
16th 5..... Corp......... A.......... IM:.•
1916, '" N.Y.5.ld I". IJI "';"'.ld J91.

Sec.-
1710.. Cooptnliw .-..cit ..... de '5...........

(a) OmcraI.ulhoril,.
(b) &IUmmlleeI aUlhori.y.
(c) ctnl... CGMideniionl.
(d) Odini.ions.
(t) Delamin.tlon oI 1Ofy ......
(I) R.- _

diel 01 th" chapter are directed IOIdy to ~.
arianabIc pnwiIiaN. 10 '''1 theft • IN'

inltrfermee wi.. ..., valid COfIInc:t ria_ Mel
thill CluptCf provida IIIIpIc opportunity to show.ha. Ir:Mc it not .... ~ ·aublt. ., Colon,
Condomlni.... Ownen A.'. "on... D.C.JlI.
1919. ,a; F.Supp. JO.

CHAPTER II-TECHNOLOGY INNOVATION

_or_L __

n. chapltr ...... depriYe ...rt, 10 • condo
millhun ftIICIatianll_ili.ieI IcMc of con.nctul
rip" tril" •• .....- 01 t\'CII ....

....1Id 10JIfO"ide~ or enlered_.................- ......

1'101. J......I.......nnlnallon. ftlped!n. un<on..IOlIeb.. 1._

I. A,.,ua_ or_
Condomln'." aM Coopcndft Abuat .elW

Act(" U.S.C.A. I HOI II ...·1_ .
CGfIvenioII vllIpII1IMII' tNikUn. r ftllial to
ClOOpft'IIlive alai C'WaIthou" COIIvenion did ..
inwolYl eviclion 110 .... or ........ tawl"
were depri* oI"t•. WtII 14th Stnet ee..
mncial COrp. Y. , w. •.... It,.. 0.....
Corp.• 5.0.1'1.Y.1916••n F.S_ 9,..

Condominium ... Coapen;.... A.........
.. Ad 11i0MaI". Iftd COIn ' Du II ; t A,ct

01 1910. I 401 -. ., U.S.C.A.
I HOI II ·L .......
be inlcrpmed broadl, 1o 1t....... J])- I". _ Olrp. Y _ A_
I.... I.... '" N.Y.s.2d I". IJI "'....ld 1'1.

t 3&01. Con..._lon.' n"'ln...nd pur_

%. e-t,....
Coopt!nllvc COJIYC'nion pi... and .mendmenl

.drq"'Itl,. delcribtd eai,teftCl! and rein-ani ptovl•

.... 01 Fednal <.'oItcIominiam and Coopen;liYl
Abuw Rdid Ad .nd ..ve Imllnl' IIddilkMuil JO
d.y, .ith,*, which I" tk,ciM eaehlli¥c rilh" to
l'V'C'h.. and. IhUfl, __led lnfonudional pur·
pow vi ""lite (McKillney', 0eM",1 Bnnal
.... , 1'2-«:. 111M. Ifbll which requi.a eoopnil.
li~ C:Oft"eninn r1an' 10disc:1ote malerial inform.·
linn to purch .._n. 1 Fifth Ave. Tenanl' AlII'n Y.
Ma,.ca,IIOft A.~i.In.·19.6. 500 N.Y.S.1cIIM.
II' A.D.1cI 4]6.

N ., DrIdIIrMI
A..._or 1
CoMtnKl... ·,.;

CIIAPTER 62-CONDOMINIUM AND COOPERATIVE CONVERSION
PROTECI'ION AND ABUSE RELIEF

Soc.
J'lOt. CoMMerCe UtI .eclanolapcaliftnoqlton.

(.) I. mer".
(b) AliialMl SecrNtr·
(e), (d) (See1NIh1 voIullM for leal).

)105. Coopeqliyt ...... Cenleia.
(a) &«-bli,hmmt
(b) Acliritln.
(el. (d) (See mai.. voIamefor leatl·

I (e) Reaatch ud clevtlopmm. utilial"'.
I f 3806. Noli·. of .on....lon .nd opportunll, .. pure.... .......n.I..1II1J of (II .....ed. mOb.....ad. for ",..dnc. ..Ii-ioa. ....
1 s"." .n. Icae.1 .o'l'ernmenl8 J701. N.tional SeieDct Fo........ Coaptnd.. leelmieal pr..-nd 01 FedenI .......

i--·····_···;,;~"""~'''''''''''''''·~....-.'''''"'''·,,~,.,.,,~·,·'~·,..,..,.·~Of ...'~'--~~"-=-~dM _~i';':~-w;-.;"::.P;;;;'C.I-~~'~~jjrO'~u,:-=::~~;;juM~k;;"~~""~~!!~_~;ion.O(~~I,!- NC!!,!!!t~J~~,~~~,__

I I. DIK...... llatute !Melt.....,·.- ChnenI (.) 10(e) (Secmllin volume (or .eal.J (I) I .......

i Conptralive C:. ,~nion pI....nd alMndlNftl I JSJ w. 1(b)1 ••k': (.) DtIIemiMtioa 01 1oIC1uUc:aI iefonna· (h) Certain ...
b adequaltly diKkNd tlll,lellCC fJI Fedfr" Coftdo. _ ,... to dilcbt (~) e.=...mml of Fede,a' tabo'.IOry (e) Ilepona.

minillm and l"onrcutivt ltelMf Aet or 1'10 .... '0,.' I" "-'II T All·. -. 646' 17IOd. E.tpJope .IM".
it. prJWilion" .nd .'vf' lenantaaddilion.1 JOch,. R.II, Co., 1916, 500 N.Y.I.Jd '''. "'A.D.2d ~~um (or TaclmOlotyT,...,. (a) In pnenl.

_.Ihin .hkh fIJ turd. eAChni"e rilhll to. pur. "ll. cO . A.~nC'y f~P""tn.. ttl) ~lini.ion.

(I) FaneiMM. (If Set",a". (el Itflatlonlhip 10.Ctlher .....



'.11.........

The Secretary Ihan e8tablilh and maintain an Offite of Productirity. Tl!'chll')1.)~.

and Innovation. in·actordan~ with the proviaiona. findinll, and purpDHI of lb •
•hapter. .

f 3704. COmm.....nd technolo,I••• Inno••Uon

(7) "Supporting ag.n.y" meana .ith.r the D.partm.nt of COmm.rce or the
National Sc:iente Foundation, u appropriate.

(8) "Federal ageney" meanl any eXeI!utive agency u defined in lection 106 of
Titl. 5 and the mililary d.partmenfa u d.fined in ...tion 102 of lu.h title.

(,) "Invention" mean. any invention or dileovery whieh is or may bepatenta
ble or oth.rwio. prolftted und.r Title S5 or any no.eI variety of plant wbl<h io
or m.y bo prolfttable und.r the PI.nt Varie!J Prolfttion A.t ('I U.S.C. 2821 et
aeq.l.

UO) "Made" when Uled in eonjanetion with any invention me.... the c:oneep
lion or. tint adual redudion to praetiee of IUeh invention.

(11) "Small balinee. finn" mean. a Iman bu.in.. eoneem u defmecl in
...tion 632 of tbio titl. and impl.m.ntin, rerulationo of tho AdminialraloY of
the Small BUlinel1 Adminiltration. •

(12) "Training technology" m••n' computer IOfarareand ralated malariala
whi.h a.. d•••loped by a Fed.ral a,...y to train .mploJ- of .au.h a,...r.
in.luding but not limited to oortware for compufa"....... inBtradional ay.tema
and for interaetive video diae IYlterna.

(A. amondocl Pub.1. _2, t 9lbM2). (d). 0eL 20, 19118, 100 6lal nti I'''')

.eI.... .. Teal. The Planl V,riel, Prole.:- hr. (6). hb.L "':'501, I 9(lI)(1)(D), ,...,.
iiOII Ad. Fderud 10 in per. (9). il Pub.L 91-571. ...Ied fanner ,.,.(7) _(6). .... 1TItUc.. Old'--
Dec. 14, 1970.... SIal. 1542.u amended. _hieh it par. (6). _1Uc....... the eer. a ...
elutinfd prhIcipally 10 chipla 51 (Mdion 1]11 d N,liouIladUilriai Telihnolop _ .....
....) of Tide 1. A.rialhln. For ClOInpIete c....~ punaaMt 10 .-:Iiora )709 f1IlWI title.
Ilea.... <11.10 Act 10 ,he Cado. _ Shoot Til" P". (7). ,.bL 99-'IIZ, f 1(b)(1)(D). _ ••
.... .. out ...... _ Illi <I Tillo 1.... ..ted roo- per. (I) II (7). _ .... (1)T_"'-' (,), .

."'.... • ilL hr. (I). Pub.L 99-502, "'b.L. 50!, I 9(b)(1)(O),. ' t •• for~
I 9(b)(1)(A). lubililllied dennilion of "OfIiu" u nwr ...... (') • (7).

Iho0fIiee <I Pn>ducliYiI,. T"'............ htt~ Pub.L 99-501. t 9lbM1ME). io per. (I, II ..
valion for fOl'lMf eSdinilion of thlll tam • lhe ftdaipa'ed lubililuled"OWDed, -...&. or at .....
Oft'ace oIl~riIIl TlllChnoioty. triM used b, • Federal ..., lad .......... ror

P". (I), Pub,L 99-501. t 91bM1MB).....,;. ".......... r.nded".
IUled pnwilionl nltlin. 10lhe Apiltanl 5ccrdal}' t 9(') IIddod
fOr Productivilr. Tec:hftOloty .. Inl'MJ"lion (or P.... (I). Pub.L .....502. • .....

(a). F...... PO', (a) _ ....... (1).praviliont .lrich rclll" 10· lhe Director of IhI
OffICI oflllduslrW TechlMlloa,. P.n. (9) 10 (11). Pub.L 99-501, t 9C:d).1Idded

.... (I" Pub.L 99-501. t I(bK1MCl, ....Ii· po... (91•• (Il).
IUled dcnnilkll'l 01 "Cenltn" .. Coopmlliwre ke- l.tIWTId.. H.....,. For qiIII'ivt hill., ud
tieuch Cenlal for Fonner definilion or IhIIl 1_ PUIJlC* of Pub.L. ·....501 .. I'M U.5.C«*
a I'" CeIlIlen For.td_ria1 TCIl:hfMJloo. ConI...... Adm.N"", p. J441.

•

3lOt <l11Ilo dUel"" be died II .ho '1_
Tech... Utaallll'e Ad f1Il'''·...

'IN • ' : .... (10). _L ....'IIZ,
! 9(f)(I~ _ "; ..- 10<_ io_u-.
CONpIIIer IClftwue. a' t ..II-
.............LI .

I ." h. H....,. Pot .....tIYt...,.._ <I Pub.L _. _ I", U.I.Cado
Cana, .... _.N.... P. "'2,,

'-'I.. " ...................1.. ....., ....
PU'P* <I Pub.L 99-5OZ, _ '91' U.S,Cado
OIoa, ..........,N.... P. )441.

-. nllo " '"' A__... Section I <I
Pub.L. 99-502 provided Ihal: "Thil ACI(maclinl
teetioM )710. 10 lllOd or Ihil 'illt. ameridinl Ihil
eecdOliand .ctio... J7OJ. 370). 3104. J705. J'70l.
llOl, J'710and )714 c! ehie I;=I~ and ieIi:tioft 21G
or Tille U. Palmi. and repea1inl f'otIMr teetioft
J'709 01 Ihit lille) 11M, be riled u the ·F......
TechROloly Yr.nal'« Ad or 1'16·...

Pub.L 99-111, I I. AUI. 14. 1916, 100 5&.1.
III.........., "T1uI1.hlo Act1_._

f 3701. Flndln,.

The·Conrrele finde and detlArel thlt:

[St. "'oi" volume for ,.", 0/ (I) '0 (9) J
(10) The Federa! laboratori•• and oth.r perform.ra of federally funded re

••arch and d.v.lopm.nt frequ.ntly pro.id. a.ientir.. and technologkal denio..
mente or potential Ule to Slate and local govemmenta and pri••te indUltry.
TheRe developmenta. intruding inventione, loftware, and trainin, teehnologiel,
.hould be m.d.......ibl. to thoa. ,.,••mmenfa and induatry. Tho.. ia • need
to provide meane of .tee.1 and to liv. adequate penonnel and fundln, .apport
to theae meanl.

fA........... P.b.l. -. t 9(1)(11. Oel 20. 1t111, 100 Sial 1m.)

f 3702. Pur_

It i. th. purpose of lbia .hapter to impro•• tho_nomic, en.lron...nlal, and ooclaI
w.lI,beinlt" of the United Stateo by-

f 1) ••tabliahin, organilationl in the .....li•• branch to llud, .nd .timulate
technology;

(2' promotin, technoJoty de••lopment throu,h the..tabliahment of coopera.
tive meareh tenters;

(3) .timulating impro.ed utilization of federally funded teobnology de••l0p'
menta, .intluding inventionl, loftware, and trainin, teehnologiM, by State and
local Rovemmenbi and the private aettor,

[&. "'oi" vol.",. for ,.", ofW o"d (5) J
(A••m.""" P.b.1. 99-602. t 9lbMI,. (1)(21. Oel 20. 19118. 100 Sial 17t&, 171'1,)

I", A.......... Par. (2). Pub.L 99-S02,
I CJ(b)(I). luh!l,iluled "c:oopenliwre raarch cen
1m" for "eenltn for indUilna. techno.".

P.r (J). Pub.L. 99-S01. , 9(f)(1). i,.rted ".
incfudin. in"t'"liOftl, ton•• re, 'nd rrainin. tel:h
IM'ltoaiN,." ,ntr "dtnlopmmll",

\.

,. '

" I

f 3703. D.nnltlon.

A. UR", in this chapter, unlel•. theoontelt oUterw.. requirea, the tenn
(I) "Offic." me.n. the Offiee of Productivi!J, T..hnoJoty, .nd Inno••lion

"\abliohed und.r ••ction 3704 of thio titl.. I" .A.......I lle<nla.,

(2) "Secretary" m••n. the Secretary of COmm...... Th. Pre.id.nt.h.1I .ppoint, by .nd with the .dvice and conoent of tho Senate, an

1
m "A••i.tant Secretary" m••n. the Auiotent Secre....,. for Produetmty A••illtant Secretary for Productivity, T..hnololY, and Innov.lion.

Technology and Innovation, appointed panulnl to eeetirm 1'104 01 thiltiUe' '. .if4.1'·Centen" m••"!.!!L"" C!!!!J!!!~.lj.tt.JI_ .."h•.Cen_...tabllohed'a"":.- _rJ.IltdI"~·--....·"'-··-···~·-·-·......~••__.-....~••,~•••.~.__....- .._-_..-
r-··_···~·~·_-_·_·-..·dl"n·3705·0fT..lion 3707 of thill title. Th. Secretary through the A••i.tant Secretary on • continuin, buia, lball-
'I (5) "Nonprofit in.titulion" meanl an orpnilallon owned .nd operated I.clu- '. '.

~iv.ly for oci.ntifi. or eduoatloJ!l. purpaoeo, no part of thenet tanl/np of whieb [&. "'0'" vol.",. for fa' of (I) to (5)1.
'. ..ur....~ tb. ben.fit of a~y pn.ate ahareholder or Indi.idual.. (61 provide that .oo.....ti••·.fforto to ltimulate Indualrial innovation bo
"" 161 Fed.rallaboratory' m..no any laboratory, any federally funded .......h und.rtok.n between the A••i.tant Secretary and oth.r oW.iala In tho Depart.-

:;;;<",,,,, and develo.pm~nt center. or Iny eenler eatablithed under Hdion 3106·or 'HUon ~ent of Commerce reeponlible for lueh- aftB u trade and eeonomieuailtanee;
3707 or th.R l.Ue th.t III Dwned. lea.ed. or otherwile uNd by • Federalageney (7) eneoura e and aelilt the treation·of cent.e... and other joint initi.ti,," by

\, ~ Ibnrf rllnrfpd btn
y

the Fedpr.1 GoYernment. whether opera'-l bJ the Go..emment or State of I IDear "OYemmen" reaional orga'lizatioM p.rivate bUIlnnln. in.litu-
y • rnnlrl('r.' Il1o ' • •. ..' Iabo'

tinnll n'. hirh"r edutation. nonprofit or.anlutionl. or Federal ratoriM to



5.,,-. (e)(1). ......L 99-502, • ~X'Xc)'
Idded por. (1). F_ por. (1) _ ....ed (').

s....... (eX'~ .......L. 99-502, • ~X'Xc)'
Iddtdi IW. ('). Fonner ..r. (I) r ~ 'p'ltd (1_

510..... (eX'). .....L 99-502, • 9(\X'l(a~

-""ed r_ por. (1) .. (9~

50"-. (eXIO~ .....L 99-50:1•• 9(\X')(8).
__ ,ed _ por. (.) .. (10).

s. Id). PlIb.L 99-1.1. i Z(Z~ oddod _
... (d~ --(d)-~I')."

Sobooc. (c). .....L 99-502, • 9(c)(1XA~ _
MIbIec. tel • ., .........., ......."" .... I.
011"..,)" _ "J71Z011I0Io lido".

Sobooc. (c). ...n 99-11J. • 2('~ .-....
....."-. (d) .. (c~

~..Hw.,. For JoaIoIo.ho....., cod
....- 01 "'b.L 99-1.1. _ I'll U.S.Code
eo.,. .... Adm.N_ Po "'Z; ......L. 99-50Z.
1911 U.s.e- eo.,. ........._ Po lol4Z.

8'112 of thil Iitl. (u th•• in .Ifoct) and ....mm.nd.tiona for poo.oblt mod'fabona
thereol.

(A. unonded Pub.L. II-a82, • 2, A.... 14. 1118. 100 8..~ 811; Pub.L"'-', IlbXIHII.
(.J(2I(A). on. 20. 11188, 100 8ta~ lTtI. 1m.)

I So In ortalnol. P_, .....Id .. ".....

."'. : 2 Subeec. (a). Pub.L
99-502, • ~Xl~ .....,..... "OftIco 01 Prod...
llYi1" T '. cod1_" rot"OftIco 01
1..._T .
_. (b~ "b.L 99-502, • 9lbX4~ ..boll

.a.1d ..Alllelul SecreIary .... ror OIDirtdOr" • I.
. .: 1_ alclltine. and In lell' ublilialed .....

AaIIaIud SecIdary tor Prodoclivil,. TethlIOIou.
.. IUOVMioeI" ror ... Direclor of .IM: omc."
UNlIInct 0111proYiIion _.1iI nquired lhall"
Dinclor 01 .... omce be ClOIII~ted .. the nt.
pntYided for l.evd V fJllhe £UCtIII.. ScWsa&t ..
_ '116 01nile ,.

Sobooc. (e~ .....L 99-50Z•• 9lbX'XA) ....
llilated ..... Allillanl Secreta,," tor Di~

. _ In __ pncodi.. por. (I).

I (.X6~ M.L 99-502, • ~X'XA~_ _, ........" reo ...... Ill-_.

enroura~e te~hnology trander. to .timulate innovatio"! and ~ promo~ aD
approJlnale C!limate Cor investment in teehnolocy-related IndUibiel;

(lIl) propo8e and enroura«e oooperative rneareh involvinl appropriate Federal
entities. State or 1001 governmen". regional orpniuliona. eollepe or univ.ni~
tiel, nonprofit organizations. or private industry to promote f,he eommon UN of
re"our~el. to improve tNlininl programl and eurricula, to ltimUJate internt iD
hieh technolocy earee.....nd tAl eneeurag. the .ffodl•• dioHmination 01 ""'h
nololY Ikills within the wNJer eommunity;

It) conoid.r gov.rnm.nt m.uuno with the potentlaJ 01 ad g United
Stateo technological innov.tion and ..ploiUnglllllOfttiona 011 "" orItin: and

(10) publioh the noulta 01 .tudin and poiie)'nperimento.

fe) Repnrt

The g..relary ohan pr.p....nd .ubmit tAl the Pre.ldent .nd Congno•• within 8
YI':lrR;,rt.!r Or.tober 21. 1980, a report on the progntl, rmdinp, and eonelUliona of
artivi'i,.q ,'nn,ltlt",.pd pUffluant to thi" .ulmn and aeeliuna 1701. 11m, 1110, 8711, and.....

; ..

(.) J........ Ifth"lnl ""'Nt.,.
III In addition 10 the duUee .pecil"leII In .ubaec:tlon ('1 01 thil Mttlon, the

Secretary .h.n ..tabliah and. through the N.tional Teeh....1 Inlormation SenIee
IilHI .uch oth.r oflieee within the Depertment of Com_ .. tho 9oen1ary
een.id.....ppropri.te. m.intaln • program (ineludin, an olr... InJ_I whleh .haI~
on a eontinuing buil-

IAI manitAlr J ......... technieal ...uvllleo and deYeIopmanta;
lIlI con.ult with bu.in...... prof...ional _lotleo, and librarioa In the·United

State. ..garding their needa for inlormatlon on J__ deY.lopmenla in
technology and engineering;

Ie) O<quino ••d lnnal.1o ••Ieeted J•....,.. toehnleaI reporta and doeumenta
th.t m.y be of v.lu. tAl .g.nein .nd deputmenta 01 the F....raI GoY.mmenl,
.nd tAl bu. in......nd ....""'bera In the United Statea; .nd I 1111. Cooperatl•• fleaeafth c.ntera

lIlI coordin.te with oth.r ageneiet and deportmenla 01 the Federal Gov...... (al Btlabllth_nL-The Secretary .hall pl'OYld. uailtance lor the eatablilhm.nt
m.nt In id.ntify .ignificant gapo and .void duplication In .ff_ b, the Federal of CooperaUy. Rea••..,h Ca.lon. Such Ca.tera .hall be .ffiliated with an, univ....~
Gov.mm.nt tAl .cquin. lnnaltlo, Inde.. and dioHminate J__ toehnleaI ty, or other nonprolit in.Utution, or group th.reol, that .ppliea lor and iI .warded •
inlorm.tion. grant or ••ten Into • cooperative .,...meni und.r thil -un.. Tho objeeti•• 01

Acti.lti.. und.rtaken punu.nt tAl ••b_ph (e) 01 thil ......lfIlph .h.1I onlJ be tho Cenlora iI tAl enhance ""'hnological Innofttion through-
perfnrmed on • _"..imb.n.ble l1uia. Tranalationa relerred tAl In .ueb .ubpora- {Sft _ill ""lu_/or ,.., <if(J) 10 (I)J
graph .h.n be performed onlJ lp the ..Iont that they .... not othtrwIoe .ftilab..
lrom .ou..,.. within tho pri••10_lAIr In the United Stalet. (~I Act........-The ..Uvitin 01 the Cante....haIllnclud., but ..... not be limited

(2) Beginning in 1986. the Sec..tary .hall pre...... annual reporta regarding -
Important Jap.n....cientitic diaco••riea .nd technical In.....tiona In .oeb _ u (II .........h .upportiYtl 01 technological .nd Indualrlal lonofttion lneluding
compute......miconductAln, biotechnolocy. and robolico and bWlul-.lng. In eooponUve induatry-uniYtl...ity .........h;
pr.paring .uch ..porta, the Sec..tary .hall conault with prol...ional oocieUee and (Sft "'oin ""'u,,,%r taf 0/ (IH4); (0) an4 (d)J
b••in..... In the United Statea.. Th' Secretary rna,. tAl the emnt provided in
.d••n•• by .ppropriatio. Acta, eontract with priv.te OI'lJIIllaationa tAl O<quira and I.) fleaeafth .nd doy.lopm.nt uUllaaUon.-ln the promotion 01 technolol1'rom
Iran.l.te J.pan... ocienUr...nd ""'hn"'llnlormaUon ra.....t to the pre......tion 01 .....""'h and deY.lop_nt .lIorta by Canten under thia ...lion, chaplor 18 01nu•
•uch ..porta. 86 .h.1I .ppl, to the extent not i....nai.tent with thil aection.

(3) Tho S.c..tary .1.0 .h.n.ncou..,. prol...ion.1 oocietin and priftte bualneaa- <n Repealed. Pub.L.~, I 8IbKl01, OcL 20, 1986, 100 StaL 1798.
.. in the United Statea tAl inc..... th.ir .lIorta to O<quira, -, _Ialo, and lAo IlllOlldod PlIb.L. ...-. • IlbX6HIOI. Oc~ 20. 11M. 100S..~ 1118.)
d••eminate Japanese technical literature: '"

I I dd" h 0__- I Ie h --, di..---~- uti 19t6 Ae::' ~CAlebl.... ...b.L 99-502, 10'10 '0"" In__ or ........... 1M.(4 n. !tion: t • ",."..tary .hal eompi ,publil ,-- _ .......te an ann • ~X6~ _ ..... "CoopuOlho R_n:he- 01 ea.,,,. or , .. _

dIrectory whIch 1..- . _" ror "e-on reo 1ad...rioI T ". 'i lion _.bo• .........- ror _
IA) .n progr.m••nd ••rvicea in the United Stateo that eolleet, abolnet, 5llbooc. I.). M.L. 99-501. I ~Xl~ II. bo '0 ~bk .oppIicanta. - do

lnn.l.te. .nd diotribute J.p.n... ocienUr.. and technical Inlormation; .nd IU.ed "Coopora'i.. -"b Coo...... ror "Ceo- - =:.::::.":..:='.;:
[
' (8) .n Iran.I.Uon. 01 J.pan... technical doeumenta porfonnad b, ageneiet _. rco I_riel T........." ..__.... ~:-' •

• nd d.partm.nta olJ,," F!dto~l1!JY.m_tJIL~.12._tha.that.......~ ._I'!!!li".I!@•..(n.__._~._._.•.~._~ ·__• 541tiooc-(l) ..... L 99='lOJ; .-9(i.ll.o)' ....-'""""4

1

1

- ••••.•••...••__•••.•__._- ,9~~~;;;~;~lr;;I~r~~~r'::~~~~ erPllb-:~:~::~= ~~¥;£~&E-to§
lnn.l.te••nd diab'ibulo cIec....;r.... J__ ocIenlille and .....nical Inlormation. I.... .,..;......""; In -i. cod do.do....., ;0;"__ 01. e-. rot1_....

• Iiliut. under Ih..... chepler II 01 nde Tec:bDOleJD..........' III ... ...,..
15 ...... apply 10* eatenl DOl inconIiIlml willi .....
,hie _lao rot__ ootobliollbo. cond;..... .'-'"u-,.. Fee......11..b-, on4
ander _hicII eKh Center tor Ind...nai Ta:knoIo: JIW'pc.e 01 Pub.L 99-502. _ I'" U.S.Code
If .. .-... _ ..... ceq... co - e-,..... A....Ne-. p. lol42.



Cd , .......... -..~ .... T 100 Ap..k 0_
.It .h.1I be thl function of h Office of Reo h and TechnolollY Applieatio..-

(I I to prepare .pplicalion ......menle for aelected .........h anddev.lopment
projecla in which th.t Iohoratory ia .nll'lled .nd which in lito opinion of the
Iahontory may h.ve potenti.1 comm.rci.1 .pplieation.;

121 to provldo and diaaemin.lo information on federally owned or oricin.ted
producla, proce••H, .nd lerviceo h.vln, polenlial applieation 10 Slala .nd local
IOvernment8 and to private indultry:

(31 to cooperale with .nd ...i.l the N.tion.1 Technieal Inform.tion Servica,
th. Federal Lahoratory Conaorlium for TechnolollY Tranaflr, and other orll"
niutio.. which link the r.aearch and dev.lopment reaou.... of that Ioboratol")'
ond the F....ral Govemm.nl ... wholl to polenlial uoen In Slale.and local
llOvemmonl and priv.le indUllry;

(41 to provide lAlehnieal ...ialan.. to Slele and Ioca1 ,ov.mm.nt offleialo;
and

(61 to participale, where f...ibll, in rellion.I, Slate. and local procnm.
deei...ed to f..mlale or .timulole the tran.f.r of IechnolollY for tho bellIfit of
tho repn, Slale, or I_I juriadiction in which the Fed.ral I.horatory ia located.

Agenc:iel which have eatabliahed organiutional Itnadurn outaide. their Federa.1
I.horatorioo whiCh havI .. their princip.1 purpose tho Innafer of federally owned or
orillinated IechnolollY to Slale .nd I_I gov.mment .nd to the priv.le oector m'J
eleet to perfonn the functions of this lub.edionin luch or,anizational Itrudurea.
No Offico of Ruearch .nd Technology Applicatio.. or oth.rorll.nilational .......
lore. porforminll the funclinn. of thia oubeeclion .hall .ube....lially compale with
.imilor ..rvicoo .vail.bll in the priv.le ...tor.

It:n''D wi ineee urncea Blum ue ut!I.CUUllleu eeeween eacn rel.leral labOrawry and the
Fed.ral .g.ncy operating or dir.cling the Iahoratory, except th.l (ll e.ch I.horatory
havinl200 or more full-time equivalent leientirtc. engineerin" and related technical
poaitions .hall provide one or more full·time equivalent politionl U ."'If for ita
Ollica of He...rch .nd TechnolollY Application•••nd (2) .fter September SO, 1981,
each Federal .Ieney which operate. or direct. on. or more Federallaboratoriea ahall
make ••ailable not 1..1 than 0.6 percent of the .,eney'l re.eareh and development
budgot to .upport the IechnolollY Ira..f.r function .t tho acency and .t ila
I.horalorioo, including .upport of tho omc.. of Heoean:h andTochnologJ Applica·
tio...

Furthermoro, Indivldu.1o filling position. in .n Office of He.e h and TechnolollY
Applicationa.hall be included in tho ov.ralilohoratory/.gencym ment dev.lop-
",olil program 10 .. to .n.ure th.t highly compolanl lechnical _en an full
parlicipanla in tho lAlehnolollY Innafer procH•.

The .gency h.ad m.y w.ivo the requiremonl .ol forth· in clauoo (2) of tho
preceding .onlanee. If the .goncy h.ad w.iv•••uch requinmonl, thl .gooey hHd
.h.1I .ubmil to Congr 1 the lim. the Pre.id.nt .ubmila the budllel to Con......
an explanation of the re for the w.ivlr .nd .Ilemale plana for conduclinll tho
IachnolollY Innaflr function .t thl .,.ncy. .

lille 30. Mintr undt and Minia•.

.........." H....,.. For ......ift historyand
rurpolC of. rub. I- 99-!OI. == 1'16 u.!. c=
Con•. 0IId A..... Newt, p. 3442.

LqWa.I.,. H....,•. For lqillaUvc .~ittory and
pUfJJl* 01 Pub.L. 99-501. IICIC ..16 U.S. Codt
Coni. and A..... NC'WI. P. :l44J.

would apply 10.e-wn tItAIMiIhed u1Mln 'M
ledion.

I 3109. H.....led. Pub.... 1!h602, I IC.I, Oc:L 20, 1186, IOOBIaL 1186.

N.lton.1 l:nlll:.1 M.ltri.l, Council, rKOmmtn·
d.lionI b, Council re••rdin. nl.bli.hmfn1. 0(

t 3707. National Selenu .'oundaUon Cooperatln Retearch Ct;nten

fa) E,labUllhment and proYhdon•.-The· National Bclenee Foundation Ih.1I pro
vide Bl!IRistance Cor. the eltablil!lhment of Cooperative Reaeareh .Centera. Such
Centers .hall be affiliated with. univenity. or other nonprofit inltitution. or a group
th.re<lf.

I 3110. UUII••Uon of Fed.rallechnolol7

{8ft mojo volum.for te:rl of(/J) 0"" (c)]

CA••mended r.b.L. _2. , 9(bKl1l. (\21, (eK2KBI, Gel 20. II•• 100 Sial 11116, 11117.1

I'" A L SabIee. (d). Pub.L.
99-502. t 9feK1KCl rd'ercncn 10 IeClionI
]110 and )11011 of III. Ihle. •

Secleon. Pub L. 96-410. I 10. exl.21. 1910. 94
$Ial. 2111. rdaled 10 IIw N.lion_' Indutlrial
Techno&ol), Board.

§ 310ft. Admlnlatntb'e .rranlemenbl

(Su mojo volume for te:rl 0{ (0) 10 (c)]

Cdl Cooperall...«_-Th. Secretary and. the N.tional Seienee Found.tion
!thall. on a continu"'a buie, provide each other the opport~nity to, commenl on any
propos.d program of aetivity und.r _tion 3705, 370'1, 3710, 371Od, or 3712of thia
title before fun!h·are eommitted to Buch pro,ram in order to mount complementary
.llorlll .nd .vo.iddupliealion. .

CA••n..oded rub.L: 91-602, , 9(eK2MCl. Gel 20. 1186, 100Sial 11117.1

"16 A........e••• Calc;hline. Pub.L. 99-502.
f .9(bMII), IUMliluled "'Cooptfalive Rae.rch
Cenleq" for "cen.as·for'lftdtdtrl.1 Technotoa,".

SubMc. f'), .....L ...... t 9(")(12), lublli
luled "Conrer"M kc.en:1t Calen" for '"Cen.
las for Indualrial T~".

Pub.L. 99-502/t:9(c)(J)(8" .'ruck 001 provi.
lions Ih.I tee'lioM )lO5(-) ud ]10'(1) of Ihit Iille

(a} PolI-=J

f1) It iA the 'continuing re911on1ibility of the Federal Government to en.ure the full
use oC the reeulta of the Nation'. Federal inveatment in raeareh and developmenL (,) DI....naIIH 01 teelulle" In'onutl...
To this end the, Federal Government .hall .m••·where appropriate to tranlfer (I) aerve u • central eleariogholl8' for the collection, dil.emination ud tnbIf.r
fed.r.lly own.d or orillln.ted IechnolollY 10 Slale .nd local llOvlmmlnla .nd to tho of inform.tion on fed.rally owned or oricin.ted lechnoloci'. havinll poIanlial
private lect.or. application tD State and loeal (Overnmenta and to private indUlUy;

(2) Technology tra~.ferf conlilt.e~t wi~ mis.ion a:elponaibilitiea, .. a ....poDlibility .(2) utilize the expertise and ••nitR of the National Scienee Foundation &Del the
'H_'HHH""'H","'_'H~_~.~~~~.~~ra~ry !.,:!!~~..!.~~..•n~~!!~~!. prof!!!lOn.l.•~.~._••~_._~...Jeder.lLLaI!!!J1!IoI)'.S"'Y!ltl!.'!m.J9!.1~h,!!(',!IlY~l'!!!!!{!r.~.~!!!!J iII~~!!!!J~"'H"~_

I'· . . .(3) Each lahor.tory director .h.n en.ure th.t efforlll to lranlfer IechnolollY are' with Slate and Ioca1 Ilov.mmenla;
, con.id.red positiv.ly in I.hor.tory job deocription., employee promolion policiea, .nd (31 receivI reque.1a for Iechnic.1 ...ialance from Slate.nd local Ilovlmmenla,
\ .v.luation of Ihe job performaoe. of .eilnliola .nd Incineen In tho laboratory. reapond to ouch requeela with publiah.d information .vailoblo 10 the Sorviea, and
'f'. lbl E.labll.hmenl ol .......h ... Toeh••llIII' A"lkollo.. 0IIk.. reflr ouch reqUH" to the Fed.ral Lahoralory Con.orlium for TochnologJ Tranaflr

...•..", to the .xlenl th.l .uch -u.... lequire • reapo... involvln e IIlON thu tho
Co' Each F.d.r.1 I.boratory .h.1I eelabliah .n Offic. of He...rch .nd TechnologJ ._, ....

Application.. Laboratoriel having !zieting organiu.tionalluucturee which perfonnpublilhed infonnation available to the Service;
the functiona of thie .ection m.y elect to combin. tho Office of Iluearch and 141 provide fundinll••t the diacreliQII of the Secrelary, for F....raIlaboratorioo to
Technolngy Applic.tio.. within Iho ezi.linll orll.niz.tion. Thl llaffinll and fundinll providl th....ialan...pacified in .ubooelion (cKS) of thia IOdion; and



to, UHe approllnate technoJogy tranlter mechanllma lueh u penonnel ...chan,.
and oompul.er·balled .y.tem.. I

(f) redesignated (6).

(6) Eaeh Federallaboratol')' or aren<y .hall tran.fer te<hnolollY dindly to uoera
or repreoentativeo of u.era. and .hall nol tranofer te<hnolollY dire<lIy to tho
Conoorlium. Eaeh Federal Iaboratol')' .hall eondu<l and tranof.r ledmolol1 OIlly In
.......w- with the pra<li<eo. and pol;"iooof the Federal ora.., whi<h cnmo........

(e) .E...bll.h...nl of Fede... ' L.bo,.lory eo.....rtI... lor TechnololJ' TnMIer or otherwile .... luch Fed.rallaboratory.
(J) There is hereby e.tabli.hed the Federal Laboratol')' Conoorllum for TedIIlo... (I) Nollater than one year after Oet.ober 20. 1986. and evel')' year thereafter. tho

IIY Tran.ler (hereinalter relerred to .. lbe "Conoorlium") whlc:h, In eooponlloa wIlh Chairman of tho Con..rlium .hall .ubmil a reporllo the PreeMlent, to the approprl-
Fedenl LaboratoOO and the privote .elor••haIl- ale aulhorioetio. a.d approp~tio.eommilleel of both Hou... of lbe Con_. and

(A) develop and (with the eo.oenl of tho Fedenl Iabonlol')' eo_rned) 10 eadl ora.., with reepod 10 wh;"h a tranofer of fundinr io made (for thollaeal
administer te<hniqueo. traininr eouneo. and moteriola eo_rniDr le<hnoioU year or y.... Involved)undar ponrnph ('I). eo...minrthe a<tirilie. of tho Co.....
tr.n.fer to in<re..e lbe ewerene.. of Fedenl Iabonlory amploy_ Nrudine . lium and lha exponditu_ made by it undor thio .u.....tio. durinr tho y_ for
lbe eommereial potential of laboratol')' te<hnoJou and innoY&tio..; whi<h tho report io made.

(B) lurnioh advi<e and ...latan<e requeoled by Fedanl apndea and Iabonto- (1KAI Subject 10 .ubponrnph (B). a. amount equal 10 0.006 poreent of that
riel lor u.. in lbeir te<hnolorY tra..fer prornmo (iD<ludinr tho p\aIIIlln. of portion of tho raoean:h and dev.lopment budr.t of _h Fadenl are.., that io 10 be
oeminara for .moll bu.i.... and other IndUltl')'); utili""" by tho laboralorieo of .u<h arenq for a rl&c:aI y_ refarred 10 iD .ubpon-

IC) provide a <Ieannghou.e for requeoto. neeind altho Iabenlory level. fot mph (B)(ii) .hall be tranoferred by lU<h agenq 10 lha Nalloaal Bureou of
teehnical asa"tana Irom States and unlta vt Ioeal iG'ierilmentl, bulineu=, StududD at to'" beginnin& of the fi!:ea! yee!' inYolyed.AmoYD~ M b'aMf.rnd
indu.lriol development organiutione. not-f.....rofit orranlaatio.. lneludint ual- .haIl be provided by lha Bure.u 10 tho Con..rlium for th. pIrpooe of ....,..... out
venitie., Federal ageneiea and laboratGriee. ucl other penou, and- activid. of the C'Atuortium under thiI ~uhHetion.

Ii) 10 lbe exlenl lbat su<h requeato t.&II be reoponded 10 with publilhed . (B) A tranofer .hall be mada by any Federal arenq under IIlibponcnph (A~ for
inlormation avail.ble 10 lbe Nalloaal TedmIcaIlnformalioa 8ervlee, refor any fi&<aI y_. ooly If-
.u<h requeolo 10 lb.t 5o..i<e. and (I) th. • ..ount .. tran.ferred by lbat a.enq (u determiDed undar au_h

III) otherwi._ refer lbe.e req_lo 10 tho appropriole 'aderallabontorlea .ub_h) would u<Oed 110.000; and .
and aren<ioo;' (U) .u_h tranofar io made with reopod 10 tho rl&c:a1 y_ 188'1. 1988, 18811.

(0) f.cilitate eommun;"ation and coordinatio. botwean Offieeo of R.earch 11190. or 1991.
and Te<hnololl)' Appli<atio.. of Fedenllabonlorieo; (C) The heado of Fedenl are..ioo and their deoim_. and tho direelore of

(E) utili.. (wilb the eoneent of the aren<y iDYolveel) tho axpertlee and oerrieea Federal Iabonlorieo. moy proride .uob additional ,upporl for oponliono of tho
of the National Seien<e Foundation. tho .Departmonl of Commeree. tho National Conaorlium u thoy deem ;'ppropriole.
A_ronauti<o and S_ Adminiotralloa. and other Federal ...n<Ieo. u _
III')'; (aKA) The Coneorlium .hali Ule 6 pereent of lbe fundo prorided in ponrnph

IF) with the ronoent o.f .ny Fedenl Iabonlory. fdilale tho UH by .uob (1)(A) 10eotablioh demonetration projeda in te<hnolollY transfer. To eany out .uob
laboratol')' of .ppropri.te te<hnolollY tranofor mehanllmo .uob u ........nnel projeda. tho Coneorlium may arranga for mato or .warde to. or enler Inlo
eJ(change8 and eomputeN>uecl _,atema; . aareementl with. nonprofit State, local, or private orpnizationa or entitiet whoM

(G) wilbthe eonoenl of any "Federal Iabonlol')'. _lat .u<h labentol')' 10 primll')' purpolOO are to fa<i1italeeoopenitiva reee...h betw..n tha Federallabore·
_stabli.h prorram. using te<hni<olyolunteera 10 pro,ide leehni<al _._ to 1000 and orrenlaatio.. nol .._led with the Fedenl labontorieo. 10 tranofer
eommunilies related to .uch Iabontol')'; :1'v':":'U from tho Federal Iabonitorieo. and 10 adY.... Stale and Ioc:aI ...-nle

IH 1 fadlilele eommuni<otion and _penilion between Ofr.... of IleHafth
and Te<hnology Appli<otione of Federal Iabontorlea and repnal, Stale. and (B) The demonetration proje<to establiohed under .ubporagnph (A).halloe..a ..
1...1 te<hnology tranofer orraniutione; model prornmo.• Su<h proje<to .hall be de.imed to develop prornm. and _ha·

m when requeoled. u.iet eoller.. or univereilieo. bu.in...... nonprofit orra• niem. for te<hnolollY tranef•r from tha Fedenl I.bontori.. wh;"h moy be utililed
nix.tions. Stote or 10<&1 goyeromenlll. or repnal orreniutione 10 eotablioh by th. Staw and whi<h will .ahan"" Fedenl. State. and Ioc:aI prornmo for tho
promms to stimulate reoe...h and 10 eneourare le<hnololl)' tranofer In .uob tranofor of le<hnoJou.
are.... le<bnolollY prognm development, <urri<ulum deolm. Ion,·term .... (C) Appli<ation for .u<h mnto. awarde. or amomenlll.hall be in .uob form and
..aroh plsnning. peraonnel need. proje<tio... and produ<tlrity _mento; and eontain .U<h information u lb. Conoorlium or ito deoiraee .hall .peeify.

fJ)eeek advice in each Federallaboratol'J eonaorthlm region from npn!lMDta· (D) Any penon who reeeivee or utili&H any proeeediof • ~n.. or award made.
lives of Stale and local govemmentll, large and 'mall bUlineu. uaiYeraiUII, and or agreement entered into, under thill paragnph .hall keep liueh rec:ora .u the
other appropriote person. on the effetiven_ of tho prornm (and any...... .Conoorlium ot ito deoirneo .hall determine are .....&11')' and appropriole 10 fadll-
adv;"_ shall be provided at no .xpen.a to tho Gov.......nl). tate effe<tiv. audit and evaluation. includinr re<orde whi<h fully dioe..... thoa_t

(2) The membership of lbe Coneorlium .hall eo..iot of tho Federal Iabonlorieo and diopooition of .u<h proceedo and tha total _t of th. projecl In .....-lion with

I de..ribed in dause (I) of .uboec:tion (h) of lhio .-tion and .uob othor Iabonlorioo u whleli .uob proeeeda were uoed. .
may <hOOle to join lb. Conaorlium. The repreaentaliYea 10 tho Conoorllum .hall

1~-·~~~·e__.~,_e~-~~~:~i!,*~~~ato,!fp~i'!!:ti~~'~~~~7~~~'l~b~ :!e~ e." _.J!'=:Z~en<J whfihope"ielordire<i8on;ore;;;O;;FadOnifiailOnblriMeee_~e_,

I more member I.boratonea. .hall report annually to lba COngr.... u part of tho ar'''y·. annual hudret
(31 The repre..ntativeo to th. Coneorlium .haIl .Iaet • Chab1nan of tho Conaor- .ubmiooion. on tho aetirilieo performed Jw that ..anq and Ito Faderallabontorleo

tium. pureuant to tho prorioio.. of thle _lien.

. (41 The Dire<tor of lbe N.tional Bureau of Stanclardo .hall prorida the Con....
tlOm, on II reimbuf8l!!bJe buil. with administrative eeniee•.I!ueh u office epaee,
""..onnel, snd support .ervi<eo of tha Bun.u. u req_led by tho Conoortium and
apllroved by "ueh Director.. . .

(.1 ......_ .. ........,

III The Seerelal')'. in eoniultation with olller Federal ire""i... may-
(A) make avail.ble to inlere.led arenei.. lb. exportioe of tho Deportment of

PoJD....- rerardinr tha eommareial potential of InvoDliono and m.lhodo and



quired Ih., Ihe repon be IrllWftinailo lhe Caller
ror lhe U,iliulion 0' Federal Technalop .., NO"
I 01 CKh ,ear i. whiek il •• due. ,

5...... (al. P.b.L 99-lOZ.' S.........""".
(al·

............ H"'Of')'. Far It....liwe hill"" and
PUfJll* of Pub.L 99-501. lee 19.' U.S. Code
Coni· and Adm. Nnn. p. 14U

Cit) En.......... a.'haril,

Under. agreementa entered into punuant to aUbe~tion (a)(1) of. thia aection, .a
Go••mm.n....perated Federal Iabo..IAlry mey (Iubjeel ID IU_ (e' of th..
_1io.1-

(I) accept. retain, and u.~fundll. penonnel: .enic:es. and property from
eollaboratinl partin and proVidepenonnel, lenal, and property to eollaborat·
ing parties;. .

(II granl or agree to '''~I in adelnc., to •. oolla!"'ralinl party, pa",nl
lieenaes or uaignmentl, or optionl thereto, In any Inventio~ .made m whole o! In
part by • Federal employee under th~ agreement. ~talRlD. a,n~...xelualve.
nontnnaferrable, irrevocable, paid-up heense to practi(e the IDventio,n or have
the lnvenlio. praetieed throulhoulth. world by or on behelf of ~. Go.ernme.1
end luch other rilh'" u the Fed.ral IaboraIDry deeml approp..."'; oncI

(I) waiv~, lubject to reaenation .by the.Gover:nment of • nO~JleIUli~e.
irrevocable. paid-up license to practice the Invention or have th~ mvenOOn
practiced throulhout th. ~orld by or on beholf of lite Go••mm.nl, In &dYlnce.
in whole or in part. Iny ngh. of own.rah.p whach tho Fed.ra1 Governme.1 may
have to any lubject invention made under the all'"ment by • c:oUaboratinl
party or .mployee of I eoUlboratin, plrty; oncI

(4) to the extent eonailtent with any applieab~eageney requinmente and
lUi.dorda of oonducl, penoil .mployeel or fono.r .mploy," or the laboratory
to porIicipate in .rrorbl to oomm....ialiM lneenliona thoY made while .. the
....ice of lite United SUi....

I 3'I10a.. Cooperallv. r......,h ••d d.velopmenl_m••"'.

5.....: (n. Pub.L.••-'''Z. , 1(11• .-.•••
led ronncr IUbiec. (e) •• (I).

Puh t. 99-502, I 4(d)(l). in IUbiec. (0 .. 10
redni.naled IUblliluted "report annvally 10 ,he
Con.rna. .. pIIn or Ihe .,ene,.'1 annual bud.d
.ubmiaaioo. OCI lhe: .eli"ilia" for "prepue bien·
nially a report IUmmarizin, lhe &Cliyit.".

Pub.L 99-502. I 4(d)(l), in IUbsec. (I) .. 10
redcai....W liruck. oul pl'owWon which bad fC.

(ai Geaeralau'horl',
Each Fed.ral II.ney mlY penolt the di....IAlr of eny of i'" Goe.mme.....pe..ted

Federal IaboralAlriel-
(1) to enter into cooperative re8ea~h and development apeementa on' behalf

of .uch agency (aubject t4l eubeection (e) of. thi! e:ctkm). ~th .other. Fed~r81
.geneiel; unite of State or local ,o~emment; Ind!"ltrial o~lanlZa.tiona (lneludJRI
corporationa. partnerahip8, and hmlted p~nenhlp" ..d iDduI~1 ~e.elo.pm..nt
organizations); public: and private f~unda~na;. nonprofit ~rlanl~tioDi (Includ
ing univerailiea)j or other penona (Ineludm, hcenaeea of 1b.~ntioDl owned by
the Federal agency); and

(2) to negotiate licenling agreements ~nder ~ection 201 of Title 86. or. under
other authoritiel for Govemment-owned ,nven~nl made at the laboratory and
ollter ine.ntionl of F.deral .mployeel thol mey be eolu.llrily _ipecI IAl the
Govemment.

c...bIinc. .....L 99-lOZ, , 4(.XI~ _'.1· .
ell "D·' . 01. 01 leeilldeal Wonnat.oo lOr
"Cool. fOr ...U_01_ T...,..

Subooc. (dl Plob.L99-lOZ, , 4(eXI~ i. pnM.
.... P'**b (I). ....Iuled ""11M Nation-
III T....icaI 1_ Scrricc 11.. tor ....,..
Cenlcr 'or 1M Utl 01 P Technolop
....... and llrudt OUI prD¥Woft in. 6ft 1111
Ilcputmcnl 01eo.~ • c. UII-
lIJalion 01F....... Toch......,.

So""". (.XZ). Pu...L. 99-lOZ., 4«XI~ .......
i...... ""- pol. (I) .. (Z~ end" pol. (Z) ..redai....... at~ 0lIl ..uiKi.... pI__•

·F....... ........""Y.. F_ pol. (zl woo
lintel out

Pub.L 99-lOZ, , 4(.)(Z). .._ 0111 _
1*. (1). _hie. bd ftlq.... lbe Cenlu tor .he
UliliuUon 01 Federal TchaoIosY 10 ClDOIdi...te
the ICtlyilia 01 the OIf"aI otaf:lCllldl .. Tacit-
......, ·AppI........ 01 Ill<! F ......

Subooc. (cI)(ll. Pub.L. 99-lOZ, , 4(eXO~ .
.. po'. (I). P...- pol. (I) -.,.. (ZI

Subooc. (dX'). Pub.L 99-502. , 4(.X'~ .......
I 1...- pol. (') .. (4~ _ pol. (0)
.u out.

Pub.L. 99-502. '4(eX6~ .. pol. (') ....
- .............k.... __ (.xlr fOr
·_(eXor.

options (or c:ommertialization which are available to the Federal laboratonel,
ineluding research and development limited partnenhipa:

(U) develop and disfleminate to appropriat.! aleney and laboratory penonnel
model IJroviRioos for uee on a voluntary bula in cooperative naean:h and
development arranKementll; and

(e) fur,:nish advice and ...si8tance. upon reqUelt, to Federal .,enciel concern
inK' their eceperative research and development propallll and projedl,

(2) Two years after October 20, 1986 and every two yean thereafter, 'the Seere
tary .hall .uhmit a lummary report IAl the Preoidenl end th. ConlJ'Ol8 on tho .... by
Ihe ageneiel and the SeereUiry of th. authorilieo lpeeirlOd I. thia .hoplM. Olhar
Federal aKenclee shan cooperate in the report'.prepantion,

(31 Not IltAor thin one y... aftAor OelAlber 20, 1986, tho Saerelary lholl lubmlt to
the Pre..ident and the Congreu a report re,ardin,-

(A) any copyright provisions or other typea of burien which tend to reatriet
or limit th. tranlf.r of federally funded eomputer ooftwlre IDthe prielte ...tor
and IAl SUite Ind 10081 ,o••mm.n"', oncI .,ene. of lueh SUite oncI IoeaI
govemment.l; and

(8) lite f...ibilily Ind 00•• of oompilinl oncI moiDUiiDinl a eornnt and
eompreh...lv. lnv••tory of III federally funded traiaia,ooftw....

(Pub.l. 96-480.' 10, 10nne.I, til. OcL 21. 1980,94 SlnL 211111, ............ , 10 ............
b, P.b.1.. g&..fiII2. It 3-6. 1I(.WIJ. Ocl. 20, 1986. 100 SlnL 178'1, 17M, 1'111, \78'1.1

•'" 04--.1..... SubIec. (a). Pub.L. 99-501.
I 4(1)....."n.lrd eaitcin. provgiona as ,.,. (I),
and added ....n. (1) and (J).

Subeec. (b). Pub.L. 99-502. I 4{b)(I), lubld·
IUled "200 01 mnre fUU-lilM equiyalent lCiftIIlilk.
en.inreriA•• bit ,elatfld technical flC)lilionl ....11
pmvide OM ('If mort: full-lime equi".lmt po.i.
tion.'· (n, ". Inial annual bud.d ciotalin.
120,000.000 ,h.n proy. al leu. one prof_iOMt
indiyidual rllil-lime", IIdckd "Furthenno,c, indio
vidual. ,min, pmilions in an OffICe of ReIal,ch
and T«huntn,), ApplQltoM _h.n be ineluded io
the oYerall IlbnntOlJ/.,me, -mln',emenl dovel
opmenl 1W00'Imll 10 u 10 eneure lha. hi.hl,
compeletlll 'ec:hnicallNlnaaen are fr.aU ,.rticipula
in 11K It.e:hnnlosy transfer procaI". lubalituled
"rc:quiremtftl tel tonb in c1loee (1) or lhe pRICed
i"l tnllcnce" for •• requiraMnll lid ron. i. (I)
ud/or (2) of Ihi, tu'-«'Iion", and sublliluled
"'uch requiremml" (Of "either requirement (I) or
(ZI".

5."-. «WII. P.b.L. 99-50Z. , 4(bXZXA~

'U...iluted "10 preprc .pphcalWn lMealnmtl ror
lelecled raelfch and developmenl projectl in
which ...., lahora.of)' i. en,apd and which ia lhe
opinion fJllhc laboralor,. ma,. have patenlial aIm
mem.1 appltealionl" rOl "10 pt'epare an applk;a,
lioa -.nenl of each racan:h and devl&opmeal
projecl in which It.., la""8'0l')' is mppel .hieh
.... poIenlg' ror luc:caaful applicalion in $lail, Of

• 111 .Oftfnmml Of in pri""1 indUlI'Y".

5.""". (eXII. P.b.L. 99-50Z. , 4(bXZXB~ M.L 99-lOZ, , 4(eX4~ -- - lei Colo 110.. ..
IUbililuled "'he Nalional Technaa tnronnalioll ..r.. (..~ wlaich W req'" 1- Car. ~ .... (I) A Federal agency may i••ue regulationl on luitable proeeduI"Mfor implemant.-

, Scm« lhe F..............""Y Can..,.;... I.. UIII...I_ 01 P....... T .-.....- ... . .. .. ·~f-· _ ,.. . ...--" .... '" ,-' I' '·Uitili~ if'thia.....liOlnltal....'ol••,,~,.1'--'"·,.,;,.~~~"~·,·,=>"-_····_~·=~''=''TiCIliMitOiJ''wTi.~birei;;~Tor'O'iht'''Ciftlcr~iOf~-i ...~"""''qlMlI..~roniCll1liCi.-iiiiIiiiiiiiIriiii'"'I _1GaII~~~~nl'lhliprovlll~n~0 th.! leetion. bw. ~l', rm'lt emen no.,
·l U'iliulion or Federal Technolou". ud ..ruck ~udnfcr""''''''''I0''...,..o- be delayed,untililluanee of lueh re,ulabOnl. ,

OUI "and" rouowi~. lhe lftIIicoIon. ,.,.te F...... IabonIort-. .-.. (I) The agency in permittin, a Federal laboratory to enter Ibto ........Dt8unclar
5.,,-. «X'I. P.b.L. 99-lOZ. I 4(bXZXC). 5.""". (.X'~ Pub.L.99-502.-' 4(eX'~ _ thia 1..1io. lholl be ,uided by th. pUrpol." of thia ehopUir.

>:\ l~btliluled "10 ~Iale and Ielal IOvan,,-1 ofIi· iptal~ I'omn ..... (,) • (S). ,-,.. (S) (3)(A) Any ageney ulingthe autbority given it under lubaeetioD 'a) of thll Hdion
'~~';':). clall; and" (or "'In rl'lpoue 10 rell"" 'toIII Slate ..........W (4). h II review employee alandarda of eonduc:t for relolvin, potential eonfUeta of

\'" .n~ local .onmmenl oIr.d..... and lirue. oull'" . Subaec:. (dK'). M.L......_ I 4(e)('" ,... ~ a r.e.t to make- lure the adequately e&tabliah guideline.. for aituationll Ukely to
~ricd allhe Mel lhered. . ....., r_ pu. ('). (S). ~n':e .through the Ule- of ~iI authority. including but not limited to CUeI where

$ublec. 'c)('). Pub.L 99-503. I 4(b)(1l(D). Su (I). Pub.L. 99-sot I )(2), Iddad.... . lent or former employeel or their partnen negotiate Iic:eun or ulipmen~of
.dded par. Cit Me. (•.). P~ ....... (.) ............. (I). &~:n to invention. or neKotiate eoopentive "'''&reh and development ..........nte



. .

I IlIOb. Heward. rft' Klentlfi~. en.inf'erin•• and technical penonnel of Federal
a.enclea

The head of each Federal agency lhat i, making expenditure. at a rate (of mono
than $60.000.000 per fiscal year for research and development in ita Government-op
erated laboratorie. Ihan uee the appropriate ,tat.ulOry authoritY to develop and
Implement a euh .warda program 10 reward ita ,cientifie, engineering. and teeh.t'ical
penonnel for-

(I) invention., innovationl. or other outstanding scientific or teehnologi~al

eontributiona of value to the United Statell due to commercial applicltion or due
to contributions to milaionl of the Federal agency or lhe Federal aovemment, or

tZl exemplary activitiea lhat promote the domestic transfer of Icience and
" technology development within the Federal Govemment .and reault in utilization

of luch aeience and technololY by American industry or bUlin... univenitiel.
Slale or IDeal governmenta, or other non·Federal partiea.

(Pub." _SO, , t2. formerly Ita... added aad ..numbo..... , 12 by Pub." -. II '.
llaXIl, Oct. 20, IlIlII, 100SiaL \192. 11117.1

.........,• ....,. For kpI'-livc history and
....- 01 Pub.L 99-502, _ 1916 U.S. Code
c.o,. ud A.... '"- p. 3442.

hI) D~nnltlon.

As used in this lection-

(I J the tenn "cooperative research and development agreement·' meanl aDJ
8greem~~t between on! or more Federal labontorielud. One or more non.Fed
enl partie. under whICh the Go.emment, through i'" Iabonlorieo pro.ideo
pe.nonnel, services,. faeilitiel,equipment. or other reaoUreeI with ':r without
relmbun.m~nl (bul nol rundo to non-Fed.nl putieo) and !be non-Fed.ral
partiee provide funda. penoanel. .ervieee, fuili_. equipment, or other ..
aou"",. tow.rd the conduct or .pecir.... rea.arch or d..elopment e(forte which
are ~n8illtent with the misliona of the laboratory; except that luch term doeI
not In.elude ~ procurement contraet or eooperati'Ve agreement u thoee terma an
u.ed 'n .eclion. 6303, 6304, .nd 6306 of Tille 81; .nd

121 the!"rm "I.boratory" me.no • facility or group or (acililiea owned, I.uod,
or otherwl.e u.ed by • Fedenl ag.ney, a .uboblntinl pu."... of which II .the
perform.nee of re...rch, d•••lopment, or .nginnring br emplor_ of !be
Federal Government.

Wilh Federal agencieft'(including the ageney with which the employee involyed iI or
was fOrnlp.rly employed).

(U~ It, in_~mplementing flubl,aragr_llh (A), an agency iI unable to molve potential
. confiK:18 of mtereet within ita current ltatutory framework, it lhall propollenecea

slry statutory change" to be forwarded to ita authorizina eommitteee in Con.,...

{of) The lahoralory director in deciding what eooperative reaeareh anddevelopment
aKreemenlft to enter into IhalJ- .

(A) give special consideration to Iman buineu rll1lll and eGnlOrtia invo),in.
IRlali hURinel1 firm..; and •

(8) give preference to buaineu unitlloeated in the United 8tatN which agree
that produchl embodying invention. made under the cooperative reeearc:h and
development agreement or produ~ed through the uae 01 IUell laveation will be
m.nur.c~~ aubotantislly in th. Uniled Btalen and, In the .... of any Induotri
81 organization or other penon lubject to the control 01 a lonip company or
government, as Ippropriate, take into CGnlideration whether or DOt luch foreip
govem.ment pennita. United Statee lIenciea. orpnizationl. or other penou to
enter Into eooperative ree...een:h .rod de..elopmeot .,......ta and iicenlm,
a~menta. ..

. (5NAI U the he.d o( the .gency or his dnignee dnirea an opportunity to
dlsa~prove. or require the modifieation of auy lu~h agreement, the agreement ,haU
p~vlde a 36-day period within whieh luch KtioD mUit be taken beeinnlna on the
date the 'lfI"eem.nl I. preoenled to him or her by the head of tho Iabontol'J
eoneerned. •
. tH! In Any caae in which the head of an aleney or hie cleaienee diaapprovn or
requtree the modirication of an aR'reement presented under thialedioa the head of
the' Bj{e.n~y ~r 8u~h delipee shall iranllmit a written uplanation ol.uch dilapproftl
or mod.flcallon to the head of the laboratory coneentell

16.1 Eoch .gency .h.1I m.inblin • record o( .11 _'" entered Into under thia
8Ntion.

i

I

t I7ICk. Dlolrlbution er royaill.......I.ed by Fed.ra1 _nel..

fa) I ....eurat
(I) Except .. provided in paragraphs (2) and (4), any royaltiel or other ineome

received by • Federal .gen~y from the lieenlling or "Bignment of iRyeolio... und~r
agreementa entered into under section 3110. of this title; and inventiona of Goyem·
ment-operated Federal laboratories IteenlJed under aection 207 of Title 86. or und~r

any other prov.ion of la.. ehan be retained by the .geney. whoee 'aboratory
produ.... the in..ntion and .h.1I be di.po.ed of. .. (ollow.:

(ANI) Th. hood of the ag.ncy or his d..ignee .hall pay .tl...t 16 perc.nt o(
the.royaltiel or other income the- agency eeeelvee on account of any invention ttl
the inventor (or c»inventon) if the inventor (or each luch co-inventor) ",u an
employee of the .gency at the time the invention. w.. made. Thi.. claua. ,hall
tak••"ect on October 20, 1986 unle.. the .gency publi.hea • notice in the
Fed.ral Register within 90 d.ya o( .uch d.te indicating ibl .Iection to fll. a
Notice o( Propo.... Rulem.king punu.nt to cI.u.e (ii).

(III Ao ....ncy m.y promulg.te, in ...ord.nee with oeclion 663 o( Title 6
replatiorw p"rovidinl lor an altemative program for IIharing royaltin with
inyentora whO were employed by the ageney at t.he timl!' the invention wu made
and .hoM Damn appear on licensed invention.. Such regulatioll8 mUlt-

(I) guarantee. fIXed minimum payment to each luch inventor, each Jear
that the ageney ~ivel roy.ltieR from that inventor'. invention;

(lU provide a pem!ntage royalty .hare to each Iuch inventor. each Je.r
that the agency receivH royaltiea from that inventor', invention in eKC'"
of • threahold .mount;

(11I1 provide th.t tobll p.ym.nbl to .11 .uch In..nton .h.1I ..-.I 16
pe"",nt of total .g.ncy roy.lliea in .ny gi••n r....1y••r; .nd·

I
Ie) DetennlnaUo.. 0' lalMnlol7 ..1.10... (IV) plOyideappropriate incentives from roy.ltie, for tboae laboratory

.Fo.r purpo.e. o( this .ection,.n .gency .h.1I make ........'" da"'rmlnaliona of !be .mploy... who contribute .uboblntinlly to the leehnical de.elopment o( •
ml"llf)n or millionl of each of ita laboratoriea. lanaed invention between Lhe time. of the tilina of the patent application

, . and the licenling of the invention. .

r~"""-~"""~ ~;':~:::::~h\;':~~:~~'i~t;~d;d';li;;;;di;i;heX~tin;';~ri~:;::;'~ ··~·~~;:~~~r~1;~~~E;';'1;:t£f.i~~l~~r"f~~lg~~·~·
. ~,VI',"O . I II. ro"",rl, I 12. " .dded .ad ...umbered , II by Pub." lIt-I02, It 2, .Iection .nd aller two yean the regul.tion. h••e not been promulgated, the
:.;1.. ~" . ct. 20. 1986. 100SilL 17M. 17117.1 .gency .h.1I m.ke p.ymenbl (in .c&lrd.nco with cI.u.e (ill or .tle..t16 pelftnt
'0). • or the roy.ltie. in.ol.ed. retro.cti•• to October 20. 1986. I( promulgation o( the

:i~' 1~".I.II.e IU..or,. FOIkailllli"r hillOfy end l'ecuiationi Getun within two yean .fler October 20, 1986. paymenta lli.n be
pUfl"f*: 0( l'IIb.1.. ~9-502, tee 1916 U.S. Code made in a«ordentt! with lu~h relCulations, relro.ctive to Oetober 20. 1986. Th..
CnnJ and A4m New.. p. .J.442. • . .th

"lACY .han retain it. royaltiel until thl!' inventor'l portion is paid unde~ ,. I!"



(01 .......

(1) In making their annual budget lubmi9sionl Federal agencies .h.n lubmit, to
the appropriate authorization and appropriation eommitteel of both .Houta of the
Conl'm., aurnmane. of the amount of royalties or other income lfteived and
expenditure. made (including inventor awarda) under thil aeetien.

(ZI Th. Comptroller Gen.ral, Cive ye.re af"'r OelAlher 20, 1986, .hall revie~ the
effectiveness of the various royalty·sharing program. eltabliahed under lbia aection
and report to t~ appropriate commitleel of the HOUle of Representative. and the
Senate, in • timely manner. hia findingl, conc:luliona. and reeommendatiou for
improvementa in luch program•.

(Pub.L 11&-480, f 13, (ormolly f 14... acided, reoumbend f 18 a>ld .meoded by Pub.L-.
.ff·1. ec.KII. (8). Del 20, 1986. 100 S"'l 1792. 1797.1

'So i. on,inal.ProhIibl,. .hou&d be ·'invcnlion".

I 1'110.1. EmployH .ell_lIl..

(a) I. Ifteral
If, a Federal agency which haa the right DC ownenhip to an invention under thi•

ehapter doel not intend to file Cor • patent application or otherwiae, to promote
commercialization of luch invention. the. agency .hall allow the inventor. if the
inventor ia a Government employee or former employee who made the· inyention
during Ute coune of employment with the Government. to retain title to the
invention (Iubjeet to reaervation by the Govemment of a noneKc)ulive, nontl'anafe......
able. irrevocable. paid-up lieen'Be to, practice, the invention or have the invention
pnu:tieed throughout the world by or on hehalf of lbe Gov.mmentl. In addition, lb.
agency may condition the inventor'. right to title on the .timely filina of a pa~nt

application in CMeI when the Government determinel that it hu or may have a need
10 praetice the inv.ntion.

••) DeII.III••

For PU'r."'"" of thie aection, Federal employ... include .......i.. Gov.mment
.mploy_ • u deCined in aection 202 oC Title 18.

(e) .......hl... elhe, II.'.

Nothin, in thia aeetion ia i~t.ended to limit,or diminiah exiating authoritin 01 any
ag.ncy.
(Pub.L 96-480. f 14, (ormorly f 16, .. add....nd re.umbend f 14 by Pub.L -. If 8•
eceKlI, Oct. 20, 1986, 100 Sial 1794, 1797.1.

11M "_l s........ (.XII. ML.
99-502, f 9(eKl1I. __ .....................
(A) lut.lilUled mCftRCC' Ia IflClioa II 01 ,hb.L
96--410 ror rtremce to ICdion l2. 01 fVb· L
96-410. Sec CodiRcaiioa .. ICI otIl uIIda .h.
lI«tion.

........11•• H....,. For klial-u". bIcwr aDd
pu,- 01 M.L 99-S02, _ It.. U.S. Cede
Coni. and A..... Newt. p. 3441.

•

.......... HIINI'r. For Ieplt.d"e billory and
.....- 01 Pub-L. '19-502, ... 1916 U.S. Cede
Coot. ud " ..... N.... p. ).042.

CaItlIn..... Ammdmcnl 10 IUbs«:. (1)(1) by
NCtioD 9(c:)(J) of Pub.L. 99-S01, diredin. thll
"MeIion ...' be eube!!eueed f't=' ""AtliGii 12" ifi
pIO\'iIionI preccdin. lub~r. (A).... hOI elle,·
cuted ill view 01 rmumberin. nt leelion 12 or
Pub.L 96-410 u JeCtioo II by teelion 9(eKI) 01

, Pub.L. 99-502, Sinc:e both rererenca Iran,lale ..
"lCCIion )1101 oIlhit lilk" amendmall by ICClioIlI
9(e)()) of Pub.L. 99-502 ...ull~ in no claan. in
Ia'.

clause (II or (Ii). Such roy.lti.. ,h.1I not he tranlferred 10 the .g.ncy'.
Govemment-operat.ed labor.torie. under lubpara,raph (B) and Ihan not revert
IAl th. Treuury pureuont to p.r.graph (2) u • re.ult oC .ny del.y ....eel b,
rulemaking under thi. lubparagraph.

(BJ Th. b.l.nc. oC the roy.ltiel or other ineom••h.1I he tran.Cerred by the
.g.ncy 10 ila Gov.mment-operated I.boraloriel. wilb the majority Ihara oC the
royalUe. or other income from any invention loine to the laboratory where the
invention occurred; and the fund. 10 tranaferred to any luch labontory may be
used or oblig....d by that l.boralAlry during the r....1 y..r In whieh the, ...
eeeeieed or during the lucceedine r..cal year-

(I) for payment of expen... incidental to the adminiatration and licenline
oC invenlio.. by th.tl.boralory or by the .gency with .......tlo inv.nlio..
which oceurred .t lb.t I.OOralAlry. In.luding the f_ or oth.r _II for tho
lervicelof other a,eneiel. penone,or oI'Janlutiona'lor Invention man~..
ment andlieenlina lervieee;

(III to rew.rd .cientiCic••ngineering. and technical .mploy_ of thai
..boralory;

Ulil 10 Curther lei.ntifi. ex.hangl .rnon.the Govamment-operated .......
atorit. of the agency; or

Uo) for educ.lion .nd training of .mployeea .....ielent with the rea.m11
anddevelopnlent mi•• ion and objeetivel of the ageney. and for other
.ctivitie. lbat inereu. the liee..ine potential Cortra..Cerof the leehnolop
oC th. Government-operated "boralAlriee of lb••g...y.

Any oC .uch Cund. not .0 u.ed or obligated by the .nd of the fil..1 year
,uc<eedin( th. Ciac.1 ye.r in which the, era reeoI.....h.1I be paid inlo tho
Treuury Of lb. United 811.....

(2) If, ,C"'r p.ymen" IAl invenlAl.. undor paragraph (II, the royalliee received b,
• n .gency in .ny Cie..1ye.r exceed 6 pereant of the budget of the Govemm.nt..,.....
.ted "boralorial oC the .gency Cor thet y_; 16 percent oC .uch h.1I be paid
10 th. Tr.uury oC the Uni...d 811.....nd the remaining 26 pereent m., be uaed or
oblig.ted Cor the purpo... d...ribed in ...u... Ii) throu(h liv) oC paragraph (1)(8)
during th.t Ci•••1 ye.r or th••ueeeeding fioeal y..... Any fundo 'not eo ..... or
oblig.ted .h.1I he paid into th.lJ'reuury of th. United 811.....

(3) Any p.yment m.de IAl .n employee und.r thie aeclion .h.n he in addilion to
the regul.r pay oClbe employee .nd 10.ny oth.r .w...... nwI. 10 the .mployee. and
.h.1I not .Cfeet the .ntillement of lb••mployee 10 any regul.r pay, annuity, or
• ward IAl which he ie otherwise .ntitled or for whi.h he ie oth...ie. e1igibl. or limit
the .mount thereof. Any p.ym.nt nwI. 10 .n inv.nlor a .u.h .h.1I ...nlinu••Cler
the inventor leavel the laboratory or .aency. Paym.ntl made under lb. lectioa
.h.1I not ex.eed $100,000 per y••r to .ny on. pe",on, unl... the Pre.ident.ppro_..
• I.rg.r .w.rd (wilb lb••••e•• ov.r $100.000 heing tre.ted u I Preaidonlial .w'"
und.r .eetion 4/i04 oC Till. 6).

(4) A Federal .gency receiving roy.liiea or other income II a relult of invention
manlgement lervice. performed for another Federal I,eney or laboratof)' under
•eetion 207 oC Titl. 36 .h.1I rellin .u.h roy.lliee or In...m. 10 the extent requind 1<1
oCC.et lbe p.yment of royalti.. IAl invento'" und.r ."u.. Ii) of paragraph (I)(A),
....11 .nd expen... in.urred und.r .1.uI. Ii) of paragraph (1)(8). and the ...t oC
foreign patentina and maintenance for luch invention performed at the requat of
lbe other .gen.y or l.boralAlry. All roy.lti.. and oth.r I....... rem.ining .Cler
payment oC the roy.lti nd e.peneel dea.rihed In the p.-ding anllnoo
Ih.n he. tr •.n.Cerred 10 the .gen.y for which tho I."i... w.re performed. for I 1'111. ,N.tion.1 TeehnoJolJMed.I"~_,,~__,._."__.~~,,__.__",","_,__'__"M~
d..tnbubon '!'..~"rd"'~'1!.!!,j!!! .•."''!H!!.(itthrough.II_),oC.pengnph(l)(Bk"~'-~ '-'·"_·····"'""'7Si.miiiii"iiolum. for le.rl of leelion]

<-0''''~''''''''"'''''''''''""''·'''''',-","-,,'''''''--'''''-'=''''=""~;;;;~n:'I;:~n.. (Pub.L. 96-480. t 16. formerl)' 112, Oct. 21.1980.9-4 Stat. 2319, nnumbend 1.1 by P\lb.L
9t-602. f 2. O.l 20, 1986, 100 Sial 118&. nnumbend f 16by Pub.L _I, f ec.KI~ Od. ••

If the inv.ntion involved wu on. uaigned IAl the F....ra1 ag...y- 11llI. 100 S..l 1197.1

(J) by ....ntraelor, gran..... or pertic:ipent In I cooperatlvI .greement with I 1'112. Penonn•.1 each.n,e.
the agency. or

(21 by .n employee of lb••g.ncy who wu not workln. In thl l.boralAl" .t (See main volume for (ul of..clion]
the time th•. lnventon I ,vb mille. . (Pub.L. K...80, t 16. rormf'tiy I 13. Oct. 21. 19RO, 9. Slat. 2320. nnumbend I 11 b, Pub.L

tho oK"ncy unit th.t w•• Involved In .u.h a.ign...nt abell be conoidlreel 10 be I 99-602, f 2, Del. 20. 19116. 100 Sial 1186. renumberod f 16by Pub.L-I, f ec.K11Ocl 20,
IlItltlrlllt'lrV 'or 1'111""'"1111 nt thi ......tinn. . J.... IOGllaL 1181.)



(I) ......cbua·or inautanef t duouab Ii
<:eaM:d _.enll or brokeqlCllq .....·
IWlnl 10.urpJutlina ·1....,

(,) Stile powcn to a1r~ SI8te.....
th) ~I.ICI' .ulllorit, 10 IUC.

CI.rira.t* concemlq pcnniIIibIc Su,
a"lharil,.

(a) SlIte II'tOlOf_vehicle ~r.u1t and ...
lor Yelr.idt fiMac\aI I , Uh,
1_....

(b) Applicability 01elempllOM.
(e) Prohibiled inluraaQt potier ClOYft'I••.
Cd) SlIle .Ulharil, 10 1pIdr, .........

mr:anI 0( .......... ft....a.l .........,.
Iqjunc:tiwt .......... ., UNted Stet.

dillricI CIDUI1I.
1906.

1905.

CHAPTER 65-LlABILITY RISK RETENTION

Rilk relauiolt IfOUPi.
Ca) 10 (cl (See main volume for lUI).
Cd) Documenl. for ".brnitaioD 10 Stale

i ...",.nu commilltoneq.
(e) 'ower f1ICOON 10 enjoin concIUd.
(I) Sille powell to enforce SIIIe .....
(a) SUla' _.thoril, to liar.

<') Staile.ulbol'ily 10 rqullle Of prohibit
ownenbip ialtere111 ill riIk mentiofl,rou,.. .

PurChui", ,roupe.
(.) to (e) (See milia "OIume fOf lUI).
(d) NOIic:c 10 SIIIe illlurance commiJlioA·

en 01ioleal to do bulinaa.
ee) Dai,IWMJn 01 ....1 for Mn'M:e 01 ............ond_

1901.

Sec.
J902.

IAntrR_
·'neuranc:c _)1.1.
.C.I.I. t-..- I '1 ......

t" A I : Pub,L 99-S02,' I 8(bXII~
...................., _ J71aa, JlJIIl
Md JlJOo at ... ti....

hb.L 99-SOJ•• 9(.XC~ ..IIoIi'u.... __ .
10 _laM II. U Md U at L _to lOr
n(_ .. _ II. U I. at L

,_to...~_ _ ...._.
• , ~: U• ......,. For Iqidali~.1Itcwy ...
....... at Pub,L 99-SOl... ,,.. us, Clodoc.e. Md Ada _ II. UCZ.

{S•• IOoi" ""/uIO. for lef tjf (I) 10 (1)}

{S.. I04i" ooluIO./or lei 0/ (4) o"d (6)j

CIIAPTER 64-METHANE TRANSPORTATION RESEARCH,
DEVELOPMENT, AND DEMONSTRATION

(8) ..<erloin any <h.ng•• in fu.1 .upply p.tterns. lu polk:., and atendarda .
gov.ming th. m.nuf.dure of vehit... whi<h are DHdad to fa<ilitate tho
manufacture and UI. 01 methane-fueled vehiclel.

'3713. AulhorlzaUon or approprlatlona

{S.. ",.in ../UIO./or Ia:I 0/ N<lio,,}

(Puh.L. 96-480•• 17.formf'rly f 14, o«, 21. 1980, 84 Slat. 2320, renumbered f 18 b, Pub.L
99--(002. I 2. 0". 20, 1986. 100Slal 1785...numbered I "b, Pub.L tIt102, I lI(eJIU.Od. ..
1986. 100 S ...t. 1797.) .

f 37... Sp.ndln...uthorit)'

No payments shall be mad. or <onlra<ta sh.1I be entered into punuant to tho
provision. of this <hepler (other then _tiona 87100, 871Gb and 871Oc: of thia titlel
except to such extent or in lueh amountll u .... proYideciln ad.... in appropria*,
A<ta...

IPub.L.9H80. I 18. fonn.rl, I 16. Od. er, 19lio. t4 Slal 2820...oum I' and ...
b, Pub.L 99-602. II 2, 8(bNI3J. OeL 20. J.... 100 Sial 1116, "11. no II ...
amended b, Pub.L tIHi02. II IIf'NII. (C~ O<L 1IO. I.... 100StaL 111n.)

CoII..._ Amendment b, RClion 9(eX")of
Pub.L. 99-SOl. direclinl III!!! ··=:lion; U. Ii.
_net U" be .ublliluled for "*lion. 11. U .....
........ hOt eJ,elcuted in view of rcnumberin. at
Ittlion. 11. U. and ... 01 Pub.L 96-410 •
teelinnl II. 12 _nd 11. rflpeclivdy. 01·"'b.L
lJ6..-.4BQ b, *Iion 9(eXI) 0( Pub.L 99-502.
SirK:e bttIh refercnca Iran.I'le U ·'leCIionI 371..
11lOb••nd 11l0eor Ihill litle", .mendmenlbJ'
IteIIOll 9(f')(4) 0( Pvb.L: 99-502 raulted ....
chanr in kll.

U .....r' Rdenane
W.r.nd N_Iinfte;1 £mer.me:y -J6. 40.
C.J.S. w.,. _nd N.11oM1 Del"en-. Ii .... 4'.

f 3803. Dull.. of Se<relaq of Ene...,.

(e) '-''&If.nrc fftPfttln,Ko,-oI ,,............It;JeI

In 8alluring the. effective management of thie prol'ram~ u.e Seeretary .hall haye
epecific: reeponeibility to uc:ertain that the pro,ram inclu.... ICdvitiet to-

f 1101. DeOnlliolUl
la' Aa u..d in thio <h.pler-

(U "inluranee"' meane primll')' inauranee. excea inauranee. reiRlurance, IUr
plul linea in.uranee. and any other anangement for ,hitting and diatributin.
riak whk:h fa determined to be inaurance under .pplk:able Stele ... Faderal law;

(I) "liability"- .
(A' m••ns 1.,.1 liability for d.m.g.. (induding _ta of def...... Iepl

eGlta and feea. and other claims expense.). beeau.. of injun. to other
persona. d.mag. to thsir property, or oth.r damage or .... to suah other
penon. reeulting from or arilinc out or-

(I) any busin... (wh.th.r profit or nonprofit), trad•• produ<t, ",.;...
N (ineluding profHstonal lervieea), premian. or operationa, or

III) sny .ctivity of .ny Stale or Io<aI ,ov.mmsn!, or any agenty or
political ,ubdiviaion thereof; and

IB' d... not intlud. penon.1 riok Ii.bility and .n .mploy.r's liobility ..ith
....peeL to ita .mploy..s other th.n l.g.lliability under the Fed.ral Employ
en' Liability A<I (46 U.S.C. 61 .t seq.);

II) "person.1 riok li.bility" m••n. liability for d.mag.s be<aus. of injury to
any penon,. damap' to property. or other lOll or damage relultin, from any
penon.l. f.milial, or hous.hold responsibilities or a<livili••, rath.r thaa from
reaponaibilitiea or .<livili•• ref.rred to in paragraphs (2KA) and (2KB);

(4) "riok retention group" meana .ny <orporation or other limited liability
......tion-

IA) whose primary a<livity <OlUIiste of OMumin,and spreading aU, or aDy
portion, of the liab~ity ..poaure 'of ite group membon;

IB) whith io orgenized for the primary purpoM of eondudin, the Kltrity
dea<ribad under .ubparagraph (AI;

{S.. IOoi" ""',,,... /or leI tjf (tI)} IC) whk:h-

fA. am.nd.d PUb.LIn::&, Tillo.~.~I~~~ ~.•~, t~!1~~!:l!!'~..••••._.~.~~-T.-e~:'-i"s~~:JJ.~J::::'':~I~:~:~,:':.nbu=:f:::''::--~~·

~~~--~~~-~~'~~~~~~97~~fll~::'~.;IH~=.~e)I:"~ «WI., ....... a1II al unj:: :;o~~:.::~. ~~~: .0:. ehartemor I.ieeneed and authoriMd
Oft"' .ner ··.uetrtaln". Rme. ..~ 01..-... -.. 10 to engl,e in the bUline•• of inlu...n« under the Ian of Bermuda or

u .......... "Ia'''''. For lttiIIaliwe hill'ory ancI en 47'." Caym.n .11.... Ind. before.Iltch date, had certi.liecl to the .1DI~
puf'JlOH or Pub.L 97-)1'. Me 191:1 U.S. Ca4t eommillioner of at leut 'liRe State that it .alia.fled the uptahation
Con,. and Ad.... New.. p. UJJ. requirement; ot .,!dl- Sbi.te. except that an, _lueh lJ'Oup ahall be

<onsid<red to !;o • risk relenlion group only if it has been onpeed In
buaineoe <onlinuoualy .1_ su<h date and ooly for the PurpoM of


