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104T11 ( ' )N 1]ESS

I S' Sf:s4IN H e R e 9 12

To, eirmit rgi.%tend utility holiiig ompaiies tip lrtici t hi t ini pvi.ia
ut." tt'liii(u lllllt10 flit il 111 %qITVitI'S,

IN TIE HOUSE OF REPRESENTATIVES
FE~IIRmu,\I 1:1, 1995

Mr. (IIIIH (for himself. Mr. BoutiER. Mr. FIfI-I of Texus, Mr. LII,
,,f Texats. Mr. IL..rv TFT. and Mr. T',,Zl ) itrrxhsqul the following bill;
which war rferm-d to tl' ('nmmittev on ('ommei.e

A BILL
To permit registered utility holding companies to participate

in the provision of telecommunications services.

1 Be it enacted by the Senate and House of Representa-

2 tires of the United State? of America in Congress assembled,

3 SECTION 1. PARTICIPATION BY REGISTERED UTUTY

4 HOLDING COMPANIES IN PROVIDING TELE-

5 COMMUNICATIONS SERVICES.

6 (a) Ix GExEIw.-(1) Notwithstanding any and all

7 pnnisions of the Public Utility Holding Company Act of

8 1935. aniy sulsidiari. .ompani. affiliate. ,t tatS,,(iatt v(,01-

9 Irany of at registeredI Ihliig v'omln'. exe )t it IhIi.-ut il-

10 its" (ontmtny. may enpige' in. dire.tl. or indirectly. any ae-
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1 tixity w t- ec', III ts located, n ,eesar" or . , o l'(3-

2 prihtc to the' proVisii of' . l Istnni iati --15 6,,r' h. ,s, ill-

3 Formation ser-ic. , or ot her services or )roduct.s subjectt

4 to the jurisdhctioi of* tit, Federal Conuimuilieatiolls (Comn-

5 mission under the Communications Act of 1934. or enerk

6 management or demand-side mana.igement scrvies.

7 (2) The Securities and Exchange: Commission shall

8 have no jurisdiction under the Public ttility 11olding

9 Company Act of 1935, over a registere.,d holding company.

10 or any subsidiary company, affiliate, or associate company

I I thereof engaging in any actihities described in subsection

12 (a)(1), to enforce any requirement -Aitl respect to such

13 Act, or to approve or otherwise reiew any such activity,

14 including (but not limited to) financing, investing in, le-

15 quiring, or maintaining any interest or entering irto affili-

16 ate transactions or contracts.

17 (b) PRIIOIBITION OF CROSS SUBSIDIZATIO.-Noth-

18 ing in this section shall prevent the Federal Encrlv Regu-

19 latory Commission or a State commission from exercising

20 its jurisdiction to the extent othenvise authorized under

21 applicable law wvith respect to prohibiting cross subsidiza-

22 tion of the activities describld in subsection (a) by a pub-

23 lie-utility company in its rates for electric or gas seniees.

24 (c) R.Q4IREMENT O1F SEI'AIUTE AFIITE.-
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I (1) I i\L\'IE .\I.'H LIATE.-As pIovrti\hl' in sill-i

2 svetioll (a). ailly act iit allthorizt(I ll(l such sti-

3 sectloll blli ie I oIliic?( I only hrigli a subsillair

4 colnjiany, atiliatte, or assoliate o.nipaniy that is sep-

5 arate from any public-utilitv (onpany proxiding ele(-

6 tric or gas services. The subsidliary colpany, affili-

7 ite, or associate company required by this sub-

8 section need not be separate from any other subsidi-

9 ary company, affiliate, or associate company that

10 does not provide electric or gas service.

11 (2) SEPARATE lBOKS.-Any subsidiar - conm-

12 pany, affiliate, or associate company engaging in any

13 activities described in subsection (a) shall maintain

14 separate books, records, or accounts which identiA"

15 all transactions involving such activities and proxide

16 access to such books, records, or accounts to State

17 commissions and the Federal Enerp" Regulatory

18 Commission under the same terms and procedures

19 as proxided in section 201(g) to the Federal Power

20 Act.

21 (d) INIEPEN)ENT AUDIT AUTHORITY FOR STATE

22 CuImIssIO.Ns.-n-v State commission witl jurisdiction

23 over at public-utility conipany that is aun associate omllpan y

24 of* a registered holding ci.opany ald that trailsa'ts busi-

25 ness %%ith a sullsililry c(illiiny. affiliate. or ii"'s.cWiat
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4

I eomlmpaIN of such holdintg compaiiy eitalzing il amy ai.ti\vi-

2 tivs dvscribted ini substetioi (it) hy rt'quetsl t hat the, coi-

3 pally eli glriug ml such mretihities have p~erformed, iio more

4 frequiently than o an annual basis, an independent atilit

5 of transactions between such ji.risdictional publie-utility

6 company and such company engaging in such aetihities.

7 Upon such request from a State commission, the company

8 engaging in such activities shall select an independent

9 auditor and bear the costs of performing such an audit.

10 The audit report shall be provided to the State commission

1I Iithin 6 months of the audit request.

12 (e) DEFINITIONS.-AI! of the terms used in this see-

13 tion and defined in the Public Utility Holding Company

14 Act of 1935 shall have the same meanings as defined

15 therein.
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